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SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


Gentlemen, meet Mr. Employers’ 


“Mr. Employers’ "—as you may 
have guessed—is not an individ- 
ual but a group of individuals— 
executives, claim men, under- 
writers, inspectors, payroll audi- 
tors, safety engineers, clerks, 
stenographers, agents, brokers, 
in fact everyone connected with 
The Employers’ Group. Each 
is doing his or her part to give 
the insuring public “The Service 
That Satisfies.” Each is doing 
his or her part to act as a wise 
insurance counsellor for “Wise 


Men Seek Wise Counsel.” 


Mr. Employers’ offers you prac- 
tically every kind of insurance 
except life. He wants to help 
you increase your business—and 
in so doing to increase his own. 


Mr. Employers’ wants to know 
what he can do to help YOU. 
Would you like to work with 
him? Would you like to derive 
some of the benefit accruing from 
his enviable reputation of many 
years standing? 


WRITE THE AGENCY DEPARTMENT AT THE ABOVE ADDRESS AND 


YOUR LETTER WILL BE 





ceamumiaianemenihiadinnaiiaimaal 


REFERRED TO THE 


PROPER PARTY 














_ Jul) 













































































f : 
“ re 
sD 

TO INSURANCE AGENTS 
AND BROKERS: 
WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT t 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE | COMMENCED BUSINESS 1008 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- _ ; 
ATION AND INSURABLE con rue 
ARE SHOWN. CLASSIFICATIONS CON- rf 
FORM TO INSURANCE RIDER FORMS. Forty-four Years 
WE DESIGN Weim iy WE BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, Successful 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. | Record 
Ford, Bacon & Davis 
Incorporated 
Engineers : 
115 BROADWAY NEW YORK E. E. SCENKE, Secretary and Gen. Manager 
PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 
“4 GOOD ASSET TO ANY AGENCY” OOM CLAa Toro ULE 
rm Sage Ny) sp NA Fe LAWS“ 
i F 
et Good S 
YOU EF} Good Service 2 
if] Ys 
= N insurance, as in every other business, A 
HAVE A | y good service is essential to success. ( | 
NO-WORRY POLICY kf The Philadelphia Fire & Marine Insur- he 
ay ance Company assures agents and brokers fat 
WHEN YOU HAVE Bt of good service, in their own interests Az 
TH E D E if A WW A R E y..¥ and that of their clients and on every de- — 
; tail of coverage. The scope of its protec- 
IN YO UR AGENCY tion is an asset to its representatives. 
| PHILADELPHIA | 
__, aearess | FIRE and MARINE Hk 
applications for representation INSURANCE COMPANY 
to the Chicago Office HEAD OFFICE: } 
1600 Arch Street, Philadelphia, Pa. 
209 W. Jackson Blvd., Chicago, IIl. 
200 Bush Street, San Francisco, Cal. 
D E L A W A R E 8th Floor, Hurt Bldg., Atlanta, Ga. 
\ , en : ee ‘ 
INSURANCE COMPANY or NEW YORK SO ES SON | 
111 W. JACKSON BOULEVARD ” 
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“Father, any vacation is 100% perfect if we know 
we'll always have a roof over our heads when we 
return.” 7 — 





Ca ‘“Yes, daughter, home 
o. ae means everything to a 
; a, woman, and if a fire or a 


windstorm or an explosion 
compels her to find a place 
to live in until her own real 
home is rebuilt or repaired, 
it is a great comfort to know 
that none of the Fire Insur- 
ance money will have to be 
used to pay rent somewhere; 
because there’ll be other cash 
insurance money, provided 
by the ‘Rental Value Insur- 
O ance’ for that.” 


“Thinking of you and our 

E NT home made me get *‘Keep-a- 
M Roof -Over-Your-Head’ in- 
surance protection—and it 
costslessthan Fire Insurance.” 


“Just what did that Mer- 
cantile Fire Insurance Co. 
Agent call it: ‘Rental Value 
Insurance,’ wasn’t it?” 
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|, pe people are inclined to “take a 
chance” with their personal belong- 
ings during the vacation period. But in 
that short space of time, the danger of los- 
ing valuable possessions is present every 


minute of the day and night. 


Our agents are showing their clients and 
prospects the great odds that are against 
them from the moment they leave home— 
unless they carry Personal Effects Insur- 
ance. In taxicabs, railroad stations, on 
trains, aboard steamers, buses, at the hotels 
—everywhere lurks the menace of fire, 
theft, the perils of transportation. At no 
other time is a person exposed to loss from 
so many different risks. 


And our agents are proving that no other 
policy gives as much protection per dollar 
as Personal Effects Insurance. By stressing 
the low cost, and explaining the wide 
limits of the coverage, anywhere away 
from home, they are making a record this 


year in sales of this insurance. 


OQ Tam 


Insurance Co. 


or AMERICA 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 





Western Dept. Southern Dept. Pacific Coast Dept. 
CHICAGO NEW ORLEANS SAN FRANCISCO 


THE COMPANY WITH THE L. & L. & G. SERVICE 


“Yes, but “‘Keep-a-Roof-Over-Your-Head’ brings 
it right home, doesn’t it?” 

Rental Value Insurance is the Siamese Twin of Fire In- 
surance and our representatives have no difficulty in providing 
this vital protection to many who never knew about it ‘til 
they received our agency aids. 

Registered 
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| ) SOUND, SOLID, SUCCESSFUL 4 
¢ pEAy 
=— Ne = 
NewH: INSURANCE COMPANY 
MANCHESTER, N.H. J 
Fifty-Seventh Progressive Annual Statement, January 1, 1927 
ASSETS LIABILITIES 
DeeAGOE PIMMEES BUIGE, 5.w ccs cc cc cccscccccsccaen $ 2,679,000.00 RE NONE ccccncecneedanybaskenausbeen duneee $ 2,500,000.00 
Dominion of Canada Bonds.................+55 82,150.00 Unearned Premium Reserve.............eee00. 5,879,442.72 
I i a ls as 6g Bs Sank wale qin aioe On 267 500.00 
uation dud ditter Bends anh Stocks and Reserve si Losses... Koen Sepaningbs satan 767,311.82 
Mortgage Loans ...........cceeseeceees 9,038,249.52 Reserve for Taxes and Expenses accrued but not 
EE Roa th See os G0:brde 008 A aA Oe 878,839.69 due ...... se hee pal tahe base ast + sted ate 257,500.00 
Accounts Receivable ..........00.cececececees 118,344.19 Reserve for Dividends declared and unpaid...... 90,444.00 
Teen le Oe cae bas 615,702.37 PEE oid pide eevdvavedauneatdawasenndehed 4,185,087.23 
$13,679,785.77 $13,679,785.77 


Policyholders’ Surplus 


Ried ia ted dad ed bw wre cs o ee eaeeel $934,350.67 
paker awed ene cee bt baeeie 259,473.64 
Se ey ee eee ne reer 448,292.22 


- $6,685,087.23 





























% The Rough Notesc,, 
OFFICE SYSTEM VERY THING FOR THE oy MAN 
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The Fire Insurance Contract 
ITS HISTORY AND INTERPRETATION 


Compiled and Edited by, and 

Published Under the Auspices 

of The Insurance Society of 
New York 


Compiled from the monthly ad- 
dresses which for the past twenty 
years have been delivered before 
the Insurance Society of New York, 
completely edited and revised for 
publication in book form. 
lectures comprise the greatest fund 
of authoritative insurance informa- 
tion ever brought together. This 
book gives you the cream of this 
material. 


COVERS THE WHOLE FIELD 
OF FIRE INSURANCE 


The Standard Policies, New and Old, 
Compared and Explained — Funda- 
mentals of Insurance Law — The 
Policy Clauses, Interpreted and Ex- 
plained in Detail—Mortgagee Inter- 
est—Losses and Loss Settlements— 
Proof of Loss—Adjustments: Build- 
ing, Machinery, Stock, Cotton, Auto- 
mobile—Ascertainment of Values— 
Non-Concurrent Insurance—Subroga- 
gation—Authority of Agents—Co- 
Insurance—Use and Occupancy In- 
surance—F orms—Blanks. 


Price $5.00 


The National Underwriter Co. 
1362 Insurance Exchange 


Chicago, Illinois 


Bound in full law binding, pages 6 inches by 9 
inches in size; printed on good paper, in clear, 
large type, over 1,000 pages. Completely and 
thoroughly indexed by word and topic; and 
with complete table of cases referred to which 
ts itself an index to the whole law of insurance. 


420 Fast Fourth St., Cincinnati 
80 Maiden Lene, Room 613, New York 
313 lowa National Bank Bldg., Des Moines 





INSURANCE OFFICE SYSTEMS SUPPLIES AND PUBLICATIONS 





INSURANCE SUPPLIES 
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In 1863 
ALEXANDER STODDART —one of the most 


prominent and successful agents this country has 
ever known, was appointed a representative of the 
Hanover. Through him we operated in the West 
for forty years and much of our progress there 
was due to his development. 


THE HANOVER. FIRE 


INSURANCE COMPANYS(\énjork 


Charles W. Higley, President 
CHICAGO SAN FRANCISCO 







NEW YORE 
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Advantages of Disinterested 
Records 


VISIONS. 


A Lloyd-Thomas appraisal* is a dis- 
interested record or fact picture of 
your client’s physical properties. It 
is unbiased, authentic and accurate. 
Insurance companies welcome Lloyd- 
Thomas appraisals* as a basis in the 
adjustment of a loss because they are 
a disinterested record of the insur- 
able values in question. 

Accuracy and authenticity could not 
be obtained save by an outside disin- 
terested party, well equipped through 
experience to ascertain insurable 
values. 

By recommending Lloyd-Thomas ap- 
praisals* you are rendering your 
clients a real service and broadening 
the scope of your usefulness. 








Clayde Dies pou 


~ _——_ te — 


Out of the night at Le Bourget -.. 
to a whole waiting world came 
a young man in an airplane ~ 


Cirlslecwae Lindbergh : 


The realization ot a vision - 
something that he believed 
could bedone- and did it ” 


ef ee ee 


*““WHAT iS AN APPRAISAL?—It is a 
tory of insurable property except stock 
rials). Each item of property is ! 
new The amount of accrued depreci 
sound insurable value is given 


“ITS ADVANTAGES—Ist—It discovers 
long be tten off the books thr 

.) the agent, the assured 
property 3rd—It makes for lequate nsurance rotectior for ip 
nearly every instance it calls for additional iran : 





Success in business is possible 








The |loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


APPRAISAL - \e) ENGINEERS 


4411 Ravenswood Ave., Chicago 
120 Broadway, New York 





only when men see a vision, and 
persistently employ every available 
means to make the vision an 
accom plished fact. To such 
men weoler every practicable 
legitimate persona assistance 
that we orthey can conceive, 


believing that when 
Cincinnati Cleveland Detroit Indianapolis th ey i Sa fo res er) id 
® St. Louis Milwaukee Pittsburgh Memphis 
Denver Toronto Minneapolis Kansas City 
Washington Los Angeles Atlanta Des Moines 





THE WORLD FIRE AND 


MARINE INSURANCE COMPANY 
they : iiterall, : 
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JOHN H. GRIFFIN, President 1927 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY J] 
MINNEAPOLIS, MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 
satisfactorily? 














An Insurance Service Extended to Everybody 


The Insurance Information Bureau, maintained by the A&tna 
Insurance Company, The World Fire and Marine Insurance 
Company, and The Century Indemnity Company, will be»glad 
to provide information on all insurance problems. This service 
is not only extended to agents and policy-holders of these three 
companies but to the general public as well. 
: . . . Address requests for information to 
Fire Tornado Lightning Automobile Hail Rents Use and Occupancy «to Mais Sea INSURANCE INFORMATION BUREAU Mertert, Com. 
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THERES A SPRINKLER 
LEAKAGE POLICY ON 


SRE WAREHOUSE ...... 








~»-<-e& PLATE GLASS 


POLICY ON THE SHOP 
MUMOOWS ..... ..~. .o0se 










































insurance increase as the business grows 
and becomes more complicated. Take the 
case of Brown & Draper’s Department 
Store, an organization that started as a 
small drygoods store back in the nineties 
and that gradually developed into THE 
store of an important trading center. 


It may have just happened that in the old 
days Mr. Brown, who started the business, 
placed his insurance through the local 
agency of the Hartford Fire Insurance 
Company, but it has NOT just happened 
that the insurance has been continued 
with this agency year after year. The line 
has remained with the same agency 
because that agency has kept abreast of 
the times and has done something more 
than write policies on order. The agency 
is in every sense of the word Brown & 
Draper’s insurance counselor. 
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SERVICE 


FOR 


NON-RESIDENT 
AGENTS 








BUSINESS INTERRUPTION 
INSURANCE ON THE 
Eee weer. LN Vics. 0 0 ccxam 





We Can Handle Your 
Chicago Business Better 


RENT, EXPLOSION, 
PUBLIC LIABILITY, 
HOLDUP, SAFE ROB- 
BERY, MAIL PACKAGE, 
AND A BLANKET FIDEL 
ITY BOND. 

FURTHERMORE THIS 
INSURANCE IS ALWAYS 


| 
AND 
| 


Than a Company Office 


CRITCHELL, 
Continuous 
‘in Chicago BARBOUR 


Over 58 MILLER, 
Successful 
175 W. Jackson Blvd. 





Wabash 
0340 


Contin WHITNEY & 
Operation 


ee July 
ee le 
| One-of Americas Leading Hotels 
it fhe age well eedsel high coe aed 
| <7 ACCOMMODATING OVER 1000 GUESTS 
3 aii 5 Send for Descriptive Hote] Folder: 
FS | BY, | \ \ on Lommei “Tilustrated for the asking 
eae 4 , a ALFRED S.AMER woCO. Lid. 
Brown & Draper's department store is iaikieeditmataiaais 
ps 4 | \ i ices tion in A 
insured through a department store agency 
| 4 
S every agent knows, the difficulties Ass “2 
of providing a retailer with proper Ag a) j 





IN PERFECT ORDER, 
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Hartford agents will themselves be the 
first to acknowledge the helpful cooper- 
ation that their Company has given them 
in the development of new lines and in 
the extension of facilities that have made 
it possible for them to be considered as 
“department stores of insurance”. 
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LIABILITY, FIRE,AND 
THEFT INSURANCE ON 
THE TRUCKS 


ain 


HARTFORD FIRE INSURANCE CO. 








R. M. BISSELL, President 


HARTFORD, CONNECTICUT 


CINCINNATI 

















WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


Iowa National Fire Ins. Co. 


Des Moines 
FIRE—LIGHTNING—TORNADO and 


AUTOMOBILE INSURANCE 
An IOWA Company For IOWA Business 


The Company That Aims to Excel in Service 





FIRE TORNADO FARM IOWA Agents Wanted 
HAIL AUTOMOBILE TRACTOR Honorary Vice-President “president mio 














C. M. Spencer, Vice-President and Secretary 
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Steam Up for Increased Pre- | 2 
mium Production Through the 
Sale of Every Kind of Cover 


NORTHERN ASSURANCE COMPANY LIMITED, 
OF LONDON 


UNITED STATES BRANCH 
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INSURANCE ASSOCIATIO 


CAMDEN, NEW JERSEY 





January First, Nineteen Twenty-seven 
CAPITAL STOCK . . =. «+ « « $2,000,000 00 
NET SURPLUS . .. «© « « -« 2,547,189 60 
Reserve for Unearned Premiums. —— 5,182,197 70 


Reserve for Losses in Process of Adjustment 964,052 00 
Reserve for Taxes . « e se. we oe 150,000 00 
Reserve for all other Claims — _ 23,029 40 


TOTAL ASSETS . . . . $10,866,468 70 
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NEW YORK 


F he had only known! If his insurance man had only 
told him—certainly he would not be in this fix now! 


When Captain Bartholomew retired from the sea he 
looked about for a safe investment that would yield an 
income sufficient to keep him comfortably in his declining 
years. His choice fell upon a small mercantile building in 
Boston, the rentals from which were sufficient to meet 
carrying charges and provide him with enough income upon 
which to live. 

Then the fire—of course he had insurance—that is, he had 
insurance on the physical property—but his insurance man 
had failed to tell him about rent insurance. Now with 





interest On mortgage and amortization expenses continuing 
while income is stopped for at least six months, Captain 
Bartholomew is faced with a disagreeable problem which 
would not have disturbed the tranquility of his retirement 
had he possessed a Fidelity-Phenix Rent Insurance Policy 


Have you told all your clients who depend upon the 
income from rentals of the vital necessity of rent insurance? 
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“AMERICA FORE” 


ERNEST STURM, Cnainman OF tHE Boaro, 


PAUL L.HAID, Presivent, 


dash Capital - Ten Millon Dollars 
FIDELITY =PHIENIX oe 
FIRE INSURANCE CO: — 
80 MAIDEN LANE, NEW YORK,NY. 
- CHICAGO - SAN FRANCISCO - MONTREAL 
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| INSURANCE BUSINESS 


Thirty-first Year, No. 27 


GOOD WORK WAS DONE 
IN SALVAGING COTTON 


George M. Ruddy and Associates 
Had Trying Times in 
Flood Zones 


MUCH DAMAGE WAS DONE 


Bales Were Reconditioned and Almost 
All Have Now Been Sold at 
Fair Prices 


NEW YORK, 


July 6.—After a stren- 
uous six weeks spent in the flooded 
districts of Mississippi and Louisiana, 


whither he went to direct cotton salvag- 
George M. 
the 


ing operations, Ruddy, 


Sal 


gen- 


eral agent of Underwriters vage 


Company, is again at the organization 
headquarters here, thoroughly tired out 


with his trying experience. 
The flooded 
mately 75 square miles, 


area covered approxi- 


and was re- 
sponsible for the loss of 
and a property damage 
the millions. Now 
in considerable 


numerous lives, 
mounting into 
that the waters have 
measure receded from 
their former high mark, the great ma- 
jority of the residents of the territory 
despite all they have gone through, will 
continue to occupy their properties, 
feeling that these will be more produc- 
tive than ever as a result of the rich 
deposits left by the floods. Thanks to 
the splendid efforts of the medical corps 
of the army, the several states and other 
agencies, the menace of fever epidemics, 


once feared, has been largely overcome. 
Salvaging of Cotton 
The salvaging of the thousands of 


bales of damaged cotton stored in the 
compresses along the Mississippi and its 
tributaries, was undertaken by Mr. 
Ruddy at the request of Charles B. 


Snow, appointed receiver of the ma- 
jority of the compresses in the de- 
vastated zone by the United States 


District Court with a view to safeguard- 
ing the interests of owners of uninsured 
cotton in the warehouses, estimated at 
10 percent of the total storage, and of 
the concerned insurance interests, pri- 
marily the Cotton Insurance Association, 
the Cotton Fire & Marine Underwrit- 
ers and a number of independent marine 
writing companies 
Insurance Loss Will Be 

What the insurance 
be cannot be even roughly 
at this time, but it will 
be heavy. London Lloyds is credited 
with having a number of excess line 
contracts, which a considerable 
burden off the direct writing offices 

Leaving Jackson, Miss., on May 5 


Heavy 
loss will prove to 
approximated 
unquest‘onably 


will take 


Mr. Ruddy in company with General 
Agent McClure of the Texas office of 
Underwriters Salvage Company and 
Special Agent Washburn of its Atlanta 
branch, made as complete an inspection 
as was possible of the compresses at 
Yazoo City, Belzoni, Leland, Hollan- 
dale, and Granville, Miss 
At the first cianitened center 10,000 
bales of cotton were stored in the com- 





those st 


pioneered in fire 





FRED S. JAMES BELIEVED IN EMPLOYING 
ABLE MEN FOR RESPONSIBLE WORK 


ath of Fred S. James at the 
and Park Hospital, Highland 
lll., removes another of 
rong individual characters tl 
insurance in the 








central 


west from the time of the Chicago fire 
up to 20 years ago. Mr. tg had 
many characteristics that made him a 
successful organizer and de velop er of 
strong men. He had the faculty of be- 


JAMES 


FRED 5S. 


ing able to select men of ability as 
lieutenants and then putting responsibil- 
ity on them. In this way he built up a 
magnificent organization. Mr. James, 
for instance, took the position that the 
department heads in his office should be 
paid well and should be men of superior 
mold He said that a chief daily 
report examiner deserves to be paid well 
would not have to be troubled 
living He said that an ex- 
poor judgment could lose a 


oiten 


so that he 
about his 
aminer by 


Warehouse Com- 
authority 


P nile 
eopies 
not under the 


press of the 


pany, a property 

of the federal receiver. At the request 

of the compress owners and underwrit- 

ers here, the product was shipped to 

Memphis for reconditioning and sold 

under sealed bids It was disposed ( 
$40.50 per bale, spot cash—sound 


about $83, tor sh 


4 

value being 
Liverpool An 
¢ 

€ 


ipment to 
idea of the rapidity and 
ich the 

conducted 


ficiency with wl salvaging < 


ration here was 





inferred from the fact that 
were floated alot l 

loaded upon cars at the rate of a 
every 30 seconds. This work was unde 
he immediate dire ction of Spe cial Agent 


1. S. Patton of the Salvage Company 


A return of $37.10 per bale was made 
on the 4,700 bales stored at Leland; the 
7.000 bales at Belzoni brought $48.60 
each. while the 2.800 bales at Greenville 







realized $19.05 per bale Bids , 

ceived both upon a per bale and an 
aggregate lot basis, the more advan- 
tageous offering being accepted in every 


So severe was the damage sut- 


case 
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Gave Examiners Free Hand 

He en r est ‘ ré 
sponsibility 1 é 
ot equal te r ‘ ‘ 1 
- It = i a a } i c eve 

at Mr. J es ha s ul 
sense in ring me His ver s 
lar s Ss gene Ss ns ere rt 
cerne? ver re M | es ¢ 
10t W e < amine t\X e¢ t the 
field men were superior He 
ticular stress on the office underwriting 
side, because the examiners write the 
letters, pass on the usiness and are 

contacts of the the r 

He desired a friendly attitude to be as 
sumed He wanted an examiner | 
resourceful, original and aggressive 

James Not a Detail Man 
Mr. James was not a detail man i 
any sense of the word. He originated 
many th He was a master hand in 
his day in reinsuring companies In 
connection with his local agency he 

‘ relations] vit] I t 
men and wot ‘ siness. It was 
then wy the office t lvze at 
he had broug ind get 1 shape 
He paid no atte vhatever to the 
subsequet aeve pm«¢ Ss | itelv 
ne had ass it W I \y ree W 
Blosson vl is V s be mas 
ter hand 1 4iVSIS, 11 g details 

and in sha u pre s1 Here 
were tw wi cl acteristics tha 

were antip< 1 ] Che ( vetaller t 
their work admirably. 

Examiners With the National 
(;0 over the list ot 1¢ < +} 1 
were associated witl t mal Fire 
of Hartford office when es Wi: 
general agent and anyone can appre 
ciate the wonderful organization that | 
brought together } r instance he hac 

E. R. Ely, who came from one of the 


(CONTINUED ON PAGE 31) 
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DE VAN FAVORS SINGLE 
INTEREST AUTO POLICY 


ADDRESSES KENTUCKY AGENTS 


Member of National Association Execu- 
tive Committee Considers It Best 
Basis for Finance Business 


At the concluding session of the an- 
nual convention of the Kentucky Asso- 
ciation of Insurance Agents, held in 
Lexington last week, R. P. De Van of 
Charleston, W. Va., a member of the 
executive committee of the National 
association, spoke for that organization. 
Mr. De Van said that he and other 
members of the national executive com- 
mittee attended the state conventions in 
order that they might observe the meth- 
ods of operation used by these organiza- 
tions and also learn of any peculiar con- 
ditions in the state which would enable 
the national executive group to act more 
intelligently on problems which come 
before it. They also attend the state 
meetings, he said, in order to report 
back to members of the National asso- 
ciation on what that body was doing. 
Mr. De Van reviewed briefly the Na- 
tional association action on the Milwau- 
kee resolution and the company confer- 
ence agreement and emphasized that in 
such matters only national action was 
of any great avail. He urged support of 
the 208 companies that have signed the 
conference agreement. 


Advertising and Accounting Plans 


The National association is preparing 
to furnish outlines and plans for ad- 
vertising and publicity. In this work it 
is consulting with leading advertising 
agencies of the country. Likewise in 
the field of accounting, the association, 
largely through the chairman of the 
committee in charge, W. Eugene Har- 
rington of Atlanta, is preparing infor- 
mation on local agency accounting 
which will be of great value to members. 

For automobile finance company in- 
surance Mr. De Van said he believed 
the single interest policy, covering only 
the unpaid balance owed the finance 
company would prove to be the basis 
for correct handling of that situation. 
He praised the cooperating spirit of the 
officers of the General Exchange, insur- 
ance organization of the General Mo- 
tors, and said a next step of the insur- 
ance agents would be to stop the selling 
of all insurance by automobile salesmen. 
He closed with an appeal for an in- 
creased membership. 

V. B. Brock of Lexington then gave 
a very fine review of hail insurance prac- 
tices in the Kentucky tobacco fields. 

Saufiey for Qualification Law 


_S. M. Saufley, Kentucky commis- 
sioner, addressed the convention, outlin- 
ing the need for a qualification law in 
Kentucky and stressing the importance 
of agency integrity and trustworthiness, 
since it is the agent to whom the buy- 
ers really look for protection of their 
interests. 

Speaking for the Kentucky Field Club, 
Herbert Robinson, its president, urged 
that the agents support a movement for. 
placing a limitation clause on Kentucky 
policies which would put an end to the 
writing of excessive amounts of con- 
current insurance. 

The advertising plans of the Louisville 
Board were explained by George I. 
Burkley, who said that such advertising 
strengthened the standing of the board, 
increased the membership of the board, 
increased the morale of its members as 
well as that of their solicitors, offered 
them valuable material for follow-up 
work with policyholders and opened the 
way for acceptance by the public. 


Resolutions Adopted 


Resolutions were adopted recom- 
mending that the incoming president 
appoint a grievance committee, a fire 
prevention committee and a standing 
membership committee, with especial 

(CONTINUED ON PAGE 34) 





ACTUALLY REMOVES THE 
MYSTERY FROM U. AND O. 


FOSTER’S BOOK WINS FAVOR 
Shows the Essential Simplicity of Line 


That Has Been Obscured by 
Much Discussion 





There have been many favorable com- 
ments on the new book by W. S. Foster, 
“Removing the Mystery from U. and O. 
Insurance.” Mr. Foster is one of the 
real authorities on this line and has been 
in great demand at insurance meetings 
of both special agents and local agents, 


because of his faculty of making the | 


coverage clear in a brief talk. 


WHOLESALE GROCERS ARE 
URGED TO PREVENT FIRES 


———__——_ 


EDUCATIONAL WORK NEEDED 


Report of Committee Stresses Point 
That Prevention Must Remain Mat- 
ter of Individual Responsibility 


That some trade organizations at least 
show an interest in fire prevention, the 
subjoined report to the National Whole- 
sale Grocers’ Association at its annual 
convention at Omaha last week affords 
concrete evidence. As chairman of the 
association’s committee on fire preven- 
tion, C. A. Perlitz reported: “The work 
| of the committee has, during the year 





The book, which is published by THe| just passed, as in previous years, re- 
NATIONAL UNDERWRITER, is simply the talk | mained of necessity largely educational. 


which has been so warmly praised when 
delivered at various meetings. Mr. 
Foster uses lantern slides to illustrate 
the different phases of the subject and 
these have been reproduced in the book. 
Thus in a slight volume that can be 
read in half an hour a thorough ex- 
planation of use and occupancy insur- 
ance is given in everyday language. 
Some agents have already bought copies 
to present to their customers, feeling 
that to be the easiest way to sell the 
line and give the assured a fair under- 
standing of why he needs U. and O. in- 
surance and exactly what it covers. 
Copies for all their field men have also 
been purchased by some of the fire in- 
surance companies. 


Mystery to Field Men 


One reason why U. and O. insurance 
is not more extensively sold is that few 
field men are able to explain it authori- 
tatively to agents and if the agents do 
not understand it they can not sell it 
to their customers. There is a feeling 
that field men devote their attention too 
exclusively to fire insurance instead of 
developing other lines that would add 
to the volume of premiums. Inasmuch 
as the minor lines are more profitable 
than fire insurance, which has been pro- 
ducing a loss for several years, the de- 
sirability of having special agents trained 
on use and occupancy is evident. Large 


numbers of field men have purchased | 


their own copies. 


Has Two Great Merits 


No insurance subject has drawn out 
so much printed argument and elucida- 
tion as U. and O. coverage. The essen- 
tial simplicity of U. and O. has been 
obscured in a sea of words. A company 
official of high rank and standing in 


| The committee has endeavored to gather 
|}and pass on to wholesale grocers in- 
| formation regarding fire losses in our 
trade, modern methods of prevention 
and other information of a similar na- 


ture. The committee urges that each 
wholesale grocer designate some re- 
sponsible executive whose particular 


duty and responsibility it will be to 
avoid carelessness and unnecessary haz- 
ards that result in disastrous fires, which 
we all know cannot be insured against 
fully. 

“This association through its com- 
mittee has participated in national fire 
prevention week and has kept in close 
touch with developments in this field 
generally. Statistics have been gathered 
and published and timely warnings is- 
sued periodically. In the last analysis, 
however, fire prevention must remain 
largely a matter of individual responsi- 
bility, and your committee repeats its 
recommendation that individual houses 
can best protect themselves by assign- 
ing the responsibility for modern protec- 
tion against fire losses to some one per- 
son in each concern.” 











general underwriting not long ago in 

a published talk made a statement about 

U. and O. coverage that was grossly 

incorrect and misleading. Fortunately 
| his own U. and O. underwriters know 
the subject very well, but his error is 
typical of the confusion and obfuscation 
that have prevailed. 

The Foster book has two great merits, 
brevity and clearness. The lantern 
slides which are reproduced not only 
save whole chapters that would have to 
be devoted to explantions, but they 

(CONTINUED ON PAGE 33) 














CONDENSED NEWS OF THE WEEK 








Fred S. James, head of Fred S. James 
& Co., of Chicago and New York, is dead. 
Page7 

* * * 

Underwriters studying development of 
aerial transportation and accompanying 
hazards and preparing to handle business 
to satisfaction of all concerned. Page7 

* * * 

Much interest in the announcement of 
the appointment of Fred W. Koeckert as 
United States manager of the Commer- 
cial Union succeeding Whitney Palache. 


Page 8 
* * * 
Comparative figures on business in 
Western Union territory last year. 
Page 9 


“2 # 

Illinois Field Club holds annual meet- 
ing at Nippersink Lodge, Wis. Page 12 
*x* * * 

Michigan field clubs hold their annual 
meeting at Port Huron. Page 12 
eh 


R. P. DeVan, member of the National 
association executive committee, ap- 
proves single interest policy for auto- 
mobile finance business 
Kentucky agents. 

*x* * * 

Vice-President Bament of Home of 
New York, gives interesting reminis- 
cences in talk to Michigan field men. 

Page 10 


Page 8 


in address to | 


Central western field clubs report suc- 
cess in the cooperative collection system. 
Page 16 

z+ © 

Occidental Indemnity of San Francisco 
is organized by officials of Fireman’s 
Fund. Page 35 

*x* * * 

Supplemental report on coal mine com- 
pensation situation will be submitted to 
executive committee of Insurance Com- 
missioners Convention at its Cincinnati 
meeting. Page 35 





* * * 

Companies are expected to carry fight 
against decrease in compensation rates 
| in Kansas into the courts. Page 36 

*x* * * 
New York Indemnity retires from a 
| number of insurance organizations. 
} Page 38 
*x* * * 

Casualty officials are studying the dis- 

turbing loss experience of last year. 
Page 35 


e * £ 
Travelers discontinues writing life in- 
demnity under its accident policy Page 35 


. 2. £ 
Plate glass departments of companies 
give serious consideration to revision 


of the 
Page 36 


plan of Vice-President Moray 

Hartford Accident & Indemnity. 
*x* * x 

Organization of casualty companies to 


contest “fake” claims is proposed. 
| Page 38 





INTEREST MANIFESTED 
IN COMMERCIAL UNION 


——_ 


KOECKERT IS A STRONG MAN 





English Group Now Has Extensive 
Interests on This Side of the 
Atlantic 


NEW YORK, July 6.—Insurance 
men were interested in the announce- 
ment last week that Whitney Palache, 
United States manager of the Commer- 
cial Union group, would be succeeded 
Sept. 1 by Fred W. Koeckert, assistant 
manager. General Manager Lewis has 
been in this country for some weeks 
looking over the situation and preparing 
for the change. A. Makins of the 
London office, who becomes assistant 
manager, has been in this country since 
March going over the business thor- 
oughly and becoming acquainted with 
its various aspects. He has visited a 
number of countries for his company 
but this is his first direct experience 
here. Mr. Lewis will remain in the 
country a couple of weeks more before 
sailing for the other side. 


Has a Large Organization 


The Commercial Union has a large 
organization on this side of the water, 
and is growing more and more promi- 
nent. Affiliated with it are the Ocean 
Accident & Guarantee and the Columbia 
Casualty. 4 ; 

The first intimation of the impending 
change was prior to the meeting of the 
National Board when Mr. Palache an- 
nounced that he would not serve as 
president. Inasmuch as he had come up 
through the ranks to the very door of 
the presidency, the announcement was 
somewhat startling. Then it became 
known that Mr. Palache was on _ the 
eve of retiring and the presence of Gen- 
eral Manager Lewis in the country gave 
backing to the report. 

The Commercial Union of London 
last year had nearly $11,250,000 in pre- 
miums. Its incurred loss ratio was 52 
percent and its expense ratio 39 percent. 
This of course made a very favorable 
showing. The premiums of its asso- 
ciated companies last year were as fol- 
lows: Commercial Union of New York, 
$1,947,898; American Central, $5,408,- 
056: Palatine, $3,320,839; Union of Eng- 
land, $2,242,371; California, $2,833,917. 
The premiums of the Ocean Accident & 
Guarantee last year were $16,365,172, 
and the Columbia Casualty $5,954,862. 
It can be seen, therefore, that the Com- 
mercial Union interests in this country 
are extensive and large. 


Koeckert a Forceful Man 


Mr. Koeckert has long been regarded 
as a man of forceful and engaging per- 
sonality. As a contact man he has no 
superior. Mr. Koeckert had a good 
schooling in the field with the old Phe- 
nix of Brooklyn and its successor, the 
Fidelity-Phenix Fire. He was educated 
as an assistant manager of the Fidelity- 
Phenix at Chicago by Charles R. Street, 
who was then manager. During the time 
he was western manager of the Conti- 
nental he grew rapidly in stature and 
attracted the attention of Henry Evans, 
the president of the America Fore or- 
ganization. When he became the right 
hand man of Mr. Evans in the under- 
writing department in New York, Mr. 
Koeckert was still far below the age of 
men holding positions of so great re- 
sponsibility. But he measured up to 
every responsibility placed on him. 

When Mr. Palache retires he will re- 
turn to California to reside. He is a 
native of the state and lived there until 
1913, when he was made vice-president 
of the Hartford Fire. His attachment, 
therefore, to the coast is strong. 


Fix N. F. P. A. Convention Date 


Atlantic City has been chosen as the 
place and May 7-10, 1928, as the time 
for the next annual convention of the 


' National Fire Protection Association. 


July 
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Comparison of Aggregates for 


Five Years 


A COMPARISON OF THE FIGURES 
SHOWN IN THE TABLE AND THOSE FOR 
THE PRECEDING THREE YEARS GIVES 
THE SUBJOINED INTERESTING RATIOS 


Total 


Classifying 
the following results are 


Total 











all companies not affiliated with the 


shown: 


Western 


UNION COMPANIES 














AGGREGATE BUSINESS—ALL COMPANIES 

No. of Co.'s Premiums Losses Ratio % 
ec eceesecerevceses $ 187,013,425 $ 107,944,757 57.70 
Terverr TTY rere 209,391,326 112,488,603 53.81 
TreeevTivterrrrer 204,341, 638 : 20,925,033 58.89 
$062 eodees entwtonsed 220,165,834 29,460,605 58.81 
ROCCE OCC OCE COCO eS 2 793. 533 Li. 580,782 52.77 
BVO PORPGs s.<060 $1,043,703,756 $ 588, 399, 9,780 56.37 


Union as non-union, 


Losses Ratio % 

$ 81,428,939 57.38 
536,647 54.34 

715 60.20 

5 58.81 

52.36 








$ 438,195,445 








56.72 

Ratio % 

3 58.88 
51.93 

56.33 

58.75 

52.23 

$ 150,204,335 55.62 
Losses tatio % 

+ 20,687,766 58.43 
49.80 


21, 173,832 
3,81 ‘ 








A comparison of the combined business of Union 


that of the non-affiliated companies, 


Total 


Total 
From 
included 


shows as follows 


No. of Co.'s Pre whi 
x aE ata ie we Os and ae 109 $ 41,5 04 
pe eeeeewoccecesens 117 5 
TTT eTr. TTT Te 119 
cians cock. ae 
RVG ‘PORTS. cccvee nee $ 772,998,800 
NON-UNION COMPANIES 
No. of Co.'s Premiums 
eTT TTT CTT Tere 107 45,060,721 
Tere Ce eT TT 108 51, 700,767 
bt seaeoveene bs 103 53,624,405 
+P eons Ben ewe es 104 58,977,651 
a0 BODEN NAmb Eee es 98 61,243,412 
five years....... ss 70, 606,95 956 
BUREAU COMPANIES 
No. of Co.'s Premiums 
buese@egbteeeseune 63 35,464,625 
nee ey ee ee 65 42,521,044 
TET TL TTeT rere 58 44,168,360 
er ree eee 56 47,606,719 
rT ee eee 54 48,706,494 
five years....... $ 218,467,242 


an 





$ 118,239,380 54.13 
d Bureau companies with 


UNION AND BUREAU COMBINED 




















No. of Co.’s Premiums Losses Ratio % 
ie WeNeee adh +kee oe 172 $ 177,417,329 102,116,705 57.55 
Mbeeieeeeea tes Gee 182 200,111,603 106,810,479 53.40 
CR CCHCCOHEDEE SOO OS 177 194,855,593 114,540,673 58.25 
ion OUR CEE Rowe oe 178 208,794,902 121,966,418 58.41 
TrevTiurre Terre re 183 210,256,615 111,000,550 52.85 
five years....... er $ 991,436,042 $ 556,434,825 56.12 
NON-AFFILIATED COMPANIES 
No. of Co.’s Premiums Losses tatio % 
weer TTT Tree 44 9,596,096 $ 5,828,319 60.73 
TECTTVET TEL CC TTT Ee 43 9,179,723 5,678,124 61.85 
biinnbe ds ode eeab-e 45 9,456,045 6,384,360 | 
SceeeReveecececece 48 11,370,932 7,494,187 65.90 
tttendew obese ok eee 44 12,536,918 6,580,232 52.48 
five years....... wae $ 52,139,714 $ 31,365 222 60.05 
_the totals of each classification and the aggregates ee all companies 
in the table are drawn the following percentages: 


PERCENTAGE OF AGGREGATE PREMIUMS 





1922 
I DN 5s Sian be wid.4s 4.6 BO Kore OS 75.91 
ee rr 24.09 
CR Ee err 18.96 
Union and Bureau Combined.........-...-. 94.87 95.60 
Non-Affiliated Companies .............e0c0:. 5.13 4.40 


PERCENTAGE OF AGGREGATE LOSSES 


1922 1 
Union Companies GPa Wat Odes 6A ee ae Sine end 75.46 7 
EN CIIEOD 5 Seca rencseceweoes sus 24.54 2 
Bureau Companies ........... 19.16 1 
Union and Bureau Combined............... 94.62 9 
Non-Affiliated Companies ............e0008:. 9.38 


New Iowa Deputy Commissioner 


Ww. . S. 


the Iowa 


Moines, has been appointed second dep- 
insurance 
created by 


uty 


the 


suggestion 


Yenter. I 
torney, 
examiner. 
| Jrake 


Dulaney, policy examiner in 
insurance department at Des 


commissioner, a position 


\ 


succeeds 
Mr. 
university 


1925 





4.64 


a Colfax at- 
Dulaney as policy 
Dulaney is a graduate of 


[. Penquite, 
Mr. 


law school. 





James H. Carter has been elected vice- 


the last Iowa legislature, at president and treasurer of the Arm- 
ns ee ee he strong-Roth-Cady Company, local agents 
of Commissioner Ray | of Buffalo, N 









BAMENT, vice-president of 
Home of New York, prob- 
ably the dean of American ad- 
justers and recognized as one of the 
outstanding authorities in that field, in 
a reminiscent talk before the field men 
of Michigan last week at Port Huron, 
reviewed the development of insurance 
generally, and more specifically in the 
United States, taking up also the origin 
of state supervision of insurance and the 
necessity for it. 

“In 1860 the New York insurance 
partment was founded,” he said. 
the first department of its kind and the 
father of all the other state insurance 
departments. Every state now has an 
insurance department to see that the 
companies which are permitted to oper- 
ate are solvent.” 


N. 
the 


de- 
“It was 


Story of Early Days 


One example of the practical effect of 


state supervision and another of the 
lack of it were related by Mr. Bament. 
“Sixty years ago,” he said, “a general 


w. 
Vice-President Home of New York 


N. BAMENT 


agent operating throughout the west 
had an agreement with his company for 
$2,000 per year and 10 percent of the 
net profits. His income increased until 
he was able to make between $40,000 
and $50,000 a year. One day one of his 
adjusters asked for a three-months leave 
of absence, which was granted. But 
while the adjuster was absent the gen- 
eral agent discharged him. Later the 
general agent, refusing to accept a dif- 
ferent proposition which would lower 
his income, organized three companies 
of his own. 

“In October, 1871, Mrs. 
cow, which, by the way, has now been 
completely exonerated, was accused of 
one of the greatest conflagrations of all 
times, in which $100,000,000 worth of 
property was burned and every insur- 
ance company either ruined or seriously 
crippled. 

“Of course, the fire companies 
former general agent were 
discharged adjuster now 
tables. For he was now a state super- 
intendent of insurance. He ordered an 
examination of the companies, closed 
two of them and ordered the third to 
reduce its capital. Thus, the career of 
one of the greatest of general agents 
was ended. 


O'Leary's 


the 


The 


ot 
hard hit. 
turned the 


History of Colorado Company 


“Some time in the ‘70s a man by the 
name of Carson, state agent of the Com- 
mercial Union, was in Denver. There 
he met an individual who proposed that 
he go into partnership with him in the 
insurance business. The man’s name 


was Sylvester Jones. He proposed that 











| prominent adjusters in the 











INTERESTING INCIDENTS IN LONG CAREER 
AS enn RELATED BY W. N. BAMENT | 


they start an insurance company and 
when Mr. Carson asked him about the 
capital he said he had $7.50 and that he 


needed $25 to start the company. He 
wanted Carson to give him $17.50, in 
order that they might get the applica- 


tions printed and send them out to the 
agents that they could immediately 
begin to write business. Then with the 
premiums they received they would have 
more application blanks printed and sent 
out to the other agents. This procedure 
would be kept up and soon they would 
have 


sO 


an insurance company. Of course, | 
Mr. Carson refused to go into any such | 
fly-by-night schemes and he lost track 
of Sylvester Jones for some time. 


Scheme Worked Well 


“Three years later in Denver he met J 
an elegantly dressed gentleman, with 
kid gloves and top hat, who was none 


other than Sylvester Jones. ‘Come with 
me,’ he said, and he took Mr. Carson 
into his private office, which was as fine 
a one as he had ever gazed upon. The 
scheme evidently had worked. 
he had any losses, he pointed to a stack 
ot papers three feet high in the corner. 
‘There are the he said, and there 
they lay. Sylvester Jones proudly took 
out his bank book and showed deposits 
in the bank of $60,000 and said that he 
was soon going to quit. 

“Such was the history of the Colorado 
Insurance Company of the ’70s and ’80s, 


1 ’ 
iosses, 


one of the wildest of wild-cat insurance 
organizations. It was never known to 
pay a loss. 


Resourcefulness Needed by 


“In the insurance 


Adjuster 


business,” Mr. Ba- 
ment continued, “the losses outweigh all 
other elements. The 
of an adjuster are his character and his 
resourcefulness.” 

Mr. Bament 
Henry S. 


then 
Durant, 


told a of 


who was 


story 
one of 
late "70s and 
*80s. John Sturm was the owner of a 
hotel which was old and dilapidated. In 


| course of time it burned to the ground. 


Mr. 
of 


Durant asked him to present a list 
the articles destroyed with a valua- 


tion of their worth at the time of de- 
struction. In due course Sturm pre- 
sented a long roll of foolscap upon 


which was a list of his hotel furnishings 
and his valuation of them. According 
to his valuation, everything in the hotel 
was almost new. According to Sturm, 
he had $4,000 worth of goods and his 
insurance was only $2,000. 

“Here is the kind of a situation which 
calls for an adjuster with resourceful- 
ness and Mr. Durant had it,” said Mr. 
Bament. “Durant told Sturm that it was 
customary to foot such bills. 


you say we foot this,’ he asked, ‘$100 a 
foot?’ The roll was 14% feet long, so 
he paid a loss of $1,450. 

Adjuster Always at Disadvantage 

“The adjuster is always at a disad- 
vantage no matter how resourceful he 
may be. After a loss, things become 
suddenly very valuable and become un- 


replaceable and priceless. 
“There was once a preacher in Indiana 
who had a wife and baby daughter. 


Asked if } 


first qualifications | 


the | 


‘What do| 


They had household effects which were 
the result of over 25 years of accumula- | 
tions. This preacher placed very high 


valuations upon everything and justified 
them by saying that the goods were just 
as good as new and worth just as much 
as he had paid for them. Here was an- 
other case where quick wit and resource- 
fulness on the part of the adjuster were 
necessary. So the adjuster picked up the 


preacher's Bible and asked the preacher |} 


what he paid for it. 


' When the preacher 
replie dt 


hat he had paid $10, the adjuster | 


said: ‘This must be just as good as new 

and hardly used at all, just as the rest] 

of your goods, and you will want $10 

for this too, I suppose.’ 

_ “Coinsurance is the most important 

insurance development in the last 40 
(CONTINUED ON PAGE 34) 
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ILLINOIS FIELD CLUB 
HOLDS ANNUAL MEETING 





Noteworthy Talks on Interesting 
Subjects Feature Program 
at Gathering 





ATTENDANCE WAS LARGE 





President John B. Tetlow Offers Some 
Constructive Suggestions for Im- 
provement of Fire Insurance 





NEW FIELD CLUB OFFICERS 


President, John TT, Harding, Millers 
National, 


Vice-President, A. H. Knight, National 
Liberty. 


Secretary, J. L. Hon, Crum & Forster. 
Treasurer, Carl A. Hoest, Girard Fire 
& Marine. 


A number of noteworthy addresses on 
interesting subjects were delivered at 
the annual meeting of the Illinois Field 
Club held Wednesday and Thursday of 
last week at Nippersink Lodge near 
Genoa City, Wis. The Field Club and 
State Board held no joint meeting this 
year as has been the custom in the past, 
and as a consequence the Field Club 
made a special effort to arrange a par- 


ticularly attractive program and_ suc- 
ceeded in staging an annual meeting 
very much above the average. The at- 


tendance was good, there being 62 pres- 


ent. John B. Tetlow of the American 
presided throughout the sessions as 
president. 


Erion Gives Address 


On the first day there was an address 
on use and occupancy insurance by 
Frank L. Erion, well known Chicago 
adjuster. Fred W. Sullivan of the Fire- 
men’s group submitted his report as 
chairman of the committee on publicity 
and education. In his annual presiden- 
tial address Mr. Tetlow made a few 
observations on the duties and respon- 
sibilities of the field man. In comment- 
ing upon the underwriting policies be- 
ing pursued by some companies today, 
Mr. Tetlow said: 


Need Intelligence in Underwriting 


“But the field men are not exclusively, 
nor even principally, chargeable with 
the failure to adapt themselves to the 
new order. It seems to me that a com- 
pany should follow a consistent course 
in its underwriting and not be influenced 
by every wind that blows. I think that 
agents, as well as special agents, are 
more disturbed by a weather-vane pol- 
icy than anything else. We have a few 
losses and then conclude that the busi- 
ness is going to the demnition bow- 
wows so far as that particular class is 
concerned. We stretch our lines to the 
breaking point and then go to a more 
conservative basis. I think the need of 
the day is for a stable, consistent, year- 
in-and-year-out policy of underw riting 
that will not be disconcerting alike to 
field men and agents. In short, intel- 
ligent underwriting is the great need. A 
local agent likes to go along over a level 
road and not have so many changes and 
it has sometimes seemed to me that 
there are far too many upheavals so far 
as companies are concerned.” 


Groups Must Act Wisely 


In discussing cooperation among field 
men Mr. Tetlow said: “I believe it is 
hardly open to question that in the past 
we have had fortunate illustrations of 
capable, broadminded cooperation on the 
part of field men. Outrageous taxation 
programs have been defeated through 
team work and adverse legislation has 
been forestalled. It is constantly urged 
that men must act in groups and 
through organizations to accomplish 





anything. The difficulty is not to get 
men to act in groups and through or- 
ganizations, but to have groups and or- 
ganizations act properly and wisely by 
reason of the individual force and inde- 
pendent strength of their members. 


Leaders Exploit Members 


“Groups and organizations constantly 
tend to represent the influence and 
power of one man or a few men who are 
followed not because they are right but 
because they lead, and who maintain 
themselves not so much by the propriety 
and worth of leadership as by their skill 
and acumen in availing themselves of 
the indifference of others. This is illus- 
trated in all forms of associations and 
to the extent that it exists, the associa- 
tion loses its strength and capacity to 
accomplish the results for which it is 
intended. If any organization comes into 
the strong control of the few by reason 
of the indifference and subservience of 
the many, the form is retained without 
the substance and the benefits of co- 
operative action are lost.” 


Recommends Closer Cooperation 


R. C. Sherman of Waukegan, IIl., who 
is now a local agent but was formerly 
in the field in Illinois, was the first 
speaker on the second day. Mr. Sher- 
man made a plea for a closer coopera- 
tion among all classes of companies, 
saying that where there is not harmony 
between companies the local agent is 
usually the goat. Mr. Sherman said 
that he was confident that before long 
the companies, of whatever affiliation, 
would cooperate more closely in con- 
ducting every phase of the business. 

Raymond T. Nelson of the Chicago 
Board discussed the policy contract. Mr. 
Nelson said that most agents compete 
for business on the basis of rate rather 
than an ability to provide adequate cov- 
erage. Mr. Nelson contended that a 
better understanding of the policy con- 
tract will enable agents to serve their 
clients more intelligently and_ satisfac- 
torily without necessarily reducing rates. 


Discusses Pyroxylin Hazards 


Harry K. Rogers, “the fire clown” of 
the Western Actuarial Bureau, spoke 
briefly on fire prevention. R. L. Rum- 
baugh, assistant manager of the West- 
ern Sprinklered Risk Association, dis- 
cussed pyroxylin lacquer hazards and 
the ability of modern sprinkler systems 
to extinguish or control them. Mr. 
Rumbaugh said that it is the task of 
sprinklered risk experts to devise ways 
and means to help manufacturers safe- 
guard themselves against this new haz- 
ard which is becoming widespread. Mr. 
Rumbaugh said that modern metal spray 
booths must be provided where pyrox- 
ylin lacquers are used, located prefer- 
ably outside of the main plant in a fire 
resistive building. If this is not possible 
they should be located near an outside 
wall where the exhaust fans can be dis- 
charged to the open air through as 
short a pipe as possible. Floors should 
be water-proofed so as to permit booths 
and ducts to be thoroughly washed out 
after each day’s operations. 


New Device Approved 


Mr. Rumbaugh said that a pyroxylin 
lacquer fire cannot be extinguished by 
the present sprinkler system or chemi- 
cals. This being the case the problem 
is to evolve means of preventing such 
fires rather than to attempt to extin- 
guish them, because once such a fire is 
started nothing short of a miracle can 
stop it. Mr. Rumbaugh said that explo- 
sions or fires of this character burn so 
far ahead of the opening of the sprink- 
lers that when the sprinklers are finally 
open the fire is beyond control. He 
stated that there is a device which has 
the approval of the Underwriters Lab- 
oratories, that is just coming into use 
for the protection of spray booths. It 
consists of a number of heat actuaters 
located at point to be protected. These 
in turn are connected with a small cop- 
per pipe which is run to a deluge valve 
installed in one of the sprinkler risers 
at some distance from the spray booths. 
A system of open heads, in addition to 
the automatic sprinklers is installed in 





MICHIGAN FIELD MEN 
HEAR NOTABLE TALKS 





Addresses of Bament, Livingston 
and Hubbell Big Features of 
Port Huron Meeting 





TWO FIELD CLUBS ELECT 


C. L. Allen Named to Head Union Or- 
ganization and G. E. Stirling as 
President of Bureau Field Club 


OFFICERS ELECTED BY MICHIGAN 
UNDERWRITERS ASSOCIATION 
‘President, C. L. Allen, Aetna. 
Vice-President, E. R. Chaufty, Fire As- 
sociation. 


| 
} 


| 





| sioner has 


Secretary-Treasurer, A. N. McDougall, 


Royal Exchange, 


OFFICERS MICHIGAN FIELD CLUB 
President, Guy E. Stirling, Columbian 


National. 

Vice-President, Harry L. Ridenour, 
American of Newark. 
Secretary-Treasurer, Stuart Morgan, 


Agricultural. 


Addresses by W. N. Bament, vice- 
president of the Home of New York, 
and C. D. Livingston, Michigan insur- 
ance commissioner, and the intensely 
illuminating paper of Joseph G. Hubbell 
of the National Inspection Company 
were the headline features at the annual 
meetings of the Michigan Underwriters 
Association and the Michigan Field 
Club at Port Huron last week. 

At the opening meeting J. P. 
O’Brien, president of the Michigan Un- 
derwriters Association, presided. This 
meeting was attended by both Bureau 
and Union field men. “Things Rates 
Won’t Do” was the topic of Mr. -—4 
bell’s paper, which was read by W. 
Benallack of the Michigan Fire & 
Marine in the absence of Mr. Hubbell, 
who was taken suddenly ill and was 
unable to attend the meeting. This ad- 


dress, which was of the same high qual- | 


ity that characterizes all of Mr. Hub- 
bell’s utterances, was published in last 








the booths. A pipe of the proper ca- 
pacity to supply the open sprinklers is 
run from them and connected to the 
deluge valve. The device is so sensitive 
that it reduces the time of the automatic 
sprinkler in getting water on the fire 
after it starts by about 85 percent. 


Presidency Closely Contested 


Others 
Charles 
& Forster; Frank Jones, manager of the 
Illinois Inspection Bureau; Earl S. Mil- 
ler, manager of the Illinois Audit Bu- 
reau; Fred D. Hess, assistant western 
manager American, and Cyrus R. Chap- 
man, superintendent of agencies of the 
Millers National. There was an inter- 
esting race for the presidency. The 
southern Illinois faction backed John E. 


who spoke briefly were: 





| law 
G. Cowper, manager for Crum | 


Knapp of the Concordia and northern | 
Illinois turned out for J. T. Harding of | 


the Millers National. Mr. Harding 
polled 15 votes and Mr. Knapp 14. 
There was also a contest between W. E. 
Jowien of the Boston and J. L. Hon 
of the Crum & Forster group for sec- 
retaryship, Mr. Hon winning by a vote 
of 16 to 11. 


Prizes Are Awarded 


| morning 


Dan L. Smith of the Milwaukee Me- | 


chanics and Miss Florence E. Cain, as- 
sistant secretary of the Field Club, tied 
for first place in the blind bogie that 
was held and A. H. Knight of the Na- 
tional Liberty received first prize, having 


a low gross of 99. Suitable prizes were | 


awarded. Mr. Smith presented retiring 
President Tetlow with the usual presi- ; 
dential medal of the Field Club. 


| books to take care of them.” 





week’s issue of THE NatTIONAL UNDER- 
WRITER. 

Following the reading of that paper, 
Mr. Bament gave an inimitable, witty 
and “full of meat” talk on “Fire Insur- 
ance and Loss Adjustments.” Mr. 
Bament characterized his address as 
partly historical, partly informative and 
partly of a lighter vein. Elsewhere in 
this issue is given a more complete re- 
port of his talk. 

The attendance of the new Michigan 
insurance commissioner, C. Living- 
ston, was hailed as a signal honor by the 
Michigan field men. Mr. Livingston 
has had a wide insurance experience and 
was, before becoming insurance com- 
missioner, a field man in Michigan. He 
is the fifth oldest field man in point of 
service in that state. 

“The insurance business is greater 
and better than ever,” Mr. Livingston 
said. “The laws on books are good on 
life insurance and fair on casualty, but 
there have developed many new insur- 
ance systems over which the commis- 
no control due to the fact 
that there are no adequate laws on the 
The recip- 
are of course the ones over 
the commissioner has but little 


rocals 
which 
control. 


Touches on Arson Situation 


Touching on the arson situation the 
commissioner stressed the necessity of 
eliminating agents who write insurance 
on buildings, the owners of which are 
known to have an arson record. He 
said that the Detroit arson squad has his 
hearty support and that the taking over 
by his department of the supervision of 
the fire marshal’s department would in- 
crease the effectiveness of that depart- 
ment in combating arson. 

“There are probably more than 1,000 
men in Detroit alone who are writing 
insurance who are not licensed in the 
state,” Mr. Livingston continued. “There 
are also many instances of appointments 
of men who have large risks so that 
commissions may be split with them.” 
This is a form of rebating, the commis- 
sioner said, and he added that he would 
do everything in his power to stop such 
practice. 

Wants Law on Reciprocals 


Reverting to his discussion on insur- 
ance laws, Mr. Livingston said that the 
well organized reciprocals realize that 
they must have better laws which will 
insure standardization of that class of 
carriers. They appreciate the fact that 
the poorly managed reciprocals are 
hurting their business and they are just 
as anxious as the stock companies that 
proper laws for reciprocals be placed in 
force. Mr. Livingston expressed the 
hope that the next legislature would 
enact a law which would enable him to 
put the reciprocals under control. 

Mr. Livingston closed his remarks 
with an announcement that a new arson 
which enables the state to convict 
a man of arson on the same circumstan- 
tial evidence which is used in a murder 
or other criminal case has just been 
passed by the Michigan legislature. 

The field men paused a moment in 
silent reverence to the memory of 
Harry Wright, well known and promi- 
nent Port Huron local agent, who died 
a few weeks ago. Rudolph Belcher of 
the Western Insurance Bureau sug- 
gested that a suitable memorial be en- 
grossed and presented to Mrs. Wright 
and a wreath placed on the grave of 
Mr. Wright. This suggestion was car- 
ried out. 


Agency Balances Big Topic 


The election of officers and the in- 
duction of new members was the chief 
business of both clubs at their Thursday 
meetings. At the Michigan 
Underwriters Association’s meeting, Al- 
fred E. Polsz, Hanover; C. E. Griffith, 
Jr., Travelers, and Walter E. Luchen- 
bacher, Travelers, were made members. 
Frank Damon Row, Springfield Fire & 
Marine, who took over the duties of 
secretary-treasurer last January, acted 
as secretary of the meeting. 

Delinquent agency balances again held 
the attention of the field men. This 
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GLOBE & RUTGERS | 
a0 FIRE INSURANCE COMPANY 








111 William St., New York City | 


January Ist, 1927 


a er RO ss OO Oe ea PRE 


ASSETS LIABILITIES 
Bonds & Mortgages ......... $ 149,425.00 CIE 5 sanacibomanioneauh $ 3,500,000.00 
U.S. Liberty Bonds.......... 518,200.00 ONE kak dic dccdiccicccsss BO ee 
Government, City, Railroad Reinsurance Reserve ........ 21,162,599.90 
and other Bonds & Stocks. . 59,564,972.90 Losses in Course of Adjust- 











Cash in Banks and Office..... 2,434,964.77 SR Uisbaceadsesedanecanae 8,362,821.00 
Premiums in Course of Collec- Commissions and other Items. 7,100,000.00 
tad idan a wdackng wdcbes 8,827 ,461.77 Reserve for Taxes ........... 1,005,000.00 
Interest Accrued ............ 111,020.32 Reserve for Depreciation iy 3 5,000,000.00 
Reinsurance Recoverable on 
Pee OE sk. kc weddwinnens 134,952.12 
$71,740,996.88 $71,740,996.88 


Surplus to Policy Holders - $29,110,575.98 


u 


u 


Progress since Consolidation in 1899 


ASSETS 
Dec. 31, 1899 $529,282.59 
Dec. 31, 1910 5,255,362.12 
Dec. 31, 1920 42,765,374.55 
Dec. 31, 1925 67,922,096.58 
Dec. 31, 1926 71,740,996.88 


E. C. Jameson, President 

Lyman Candee, Vice President 

W. H. Paulison, Vice President 

J. H. Mulvehill, Vice President and Secretary 
J. D. Lester, Vice President 


RESERVE SURPLUS 
$28,832.54 $2,028.94 
1,936,224.86 2,365,363.37 
16,593,764.16 11,361,311.89 
20,265,572.73 24,161,943.85 
21,162,599.90 25,610,575.98 


W. L. Lindsay, Secretary 

A. H. Witthohn, Secretary 

A. G. Cassin, Assistant Secretary 
J. L. Hahn, Assistant Secretary 
W. J. Volkmann, Local Secretary 



































topic has continued to hold the spotlight 


for the past year at most every field 
meeting. James F. Joseph of the West- 
ern Union outlined how successfully the 


plan was working in many of the states | 


in which delinquent 
rules were in force. He pointed out the 
necessity of getting after the big men 
and making examples of them, rather 
than trying to clear up a few smaller 
agencies. Mr. Joseph’s remarks were 
seized upon by the club and immediate 
action in a number of delinquent agen- 
cies seems evident. 


agency balance 


E. A. Henne, secretary of the America 
Fore companies, was present and was 
called upon for a few remarks. 


Michigan Field Club Meeting 


At the Thursday morning meeting of 
the Michigan Field Club, the Bureau 
organization, Ray R. Dillon, National 
Ben Franklin, who has been transferred 
from Michigan to the Ohio field, was 
presented by the club with a high grade 
kodak. Harvey Patterson of the West- 
ern Sprinklered Risk Association was 
present at the meeting and gave an 
excellent address on the pyroxylin 
hazard. 

Commissioner Livingston, who was 
himself one of the boys for many years, 
also attended the Field Club meeting. 
He told the field men that his depart- 
ment was at their service and 
cooperate with them in solving the 
problem of delinquent agencies’ balances. 
He pointed out that the commissioner 
had the authority under the 
tion law to revoke the license of 
agent who is delinquent. The withhold- 
ing of insurance premiums amounts to 
a rebate and the commissioner said he 
had the authority to eliminate the agent 
guilty of such practices. This 
meeting of the Michigan Field Club 
was the best attended in its history. 


Sport and Recreation 


The meetings at Port Huron were 
well-balanced with a good program of 
sport and recreation. C. A. Dafoe, 
Commonwealth and Mercantile, and A. 
N. McDougall, Royal Exchange, carried 
off the trap shooting honors and Mrs. 
W. D. Cameron proved to be the cham- 
pion at women’s bridge. <A_ baseball 
game was also scheduled for the after- 
noon; the game entered into an argument 
as to who had the most runs after the 
fourth inning. In the evening a color- 
ful dinner-dance was held at which Mrs. 
Oscar D. Wiche was hostess. 


Features 


The two-day meet was concluded with | 


golf Thursday afternoon and a dinner 
informal dancing and community 
ing in the evening. More than 100 
surance men attended the meetings 


in- 


Company Men on Hand 
Among the many prominent company 
men and insurance men present at the 


meetings were W. P. Robertson, west- 


ern manager of the Alliance; A. F. | 
Powrie. western manager Fire Associa- 
tion; W. T. Benallack, agency superin- 


tendent Michigan Fire & Marine; J. F. 


Curtin, assistant secretary, Detroit Fire 
& Marine; James F. Joseph, Western 
Union; Rudolph Belcher, Western In- 
surance Bureau; George D. Muldaur, 
Underwriters Laboratories; Clarence J. 
Rich, Underwriters Adjusting Com- 
pany; J. Harvey Patterson, Western 


Sprinklered Risk Association; W. N. 
—— vice-president Home of New 
York; E. Vernor, fire prevention de- 
bs cote “Western Actuarial Bureau, and 


R. D. Safford, Travelers Fire. 
Chicago Patrol Meeting 
Jhe annual meeting of the Chicago 
Fire eee Patrol will be held July 


14 in the Chicago Board rooms. 

Under a direction of Frank C. Mc- 
Auliffe, chief of the patrol, the organiza- 
tion has had a very satisfactory year, 
continuing to show an increase in effi- 
ciency in fire protection and salvage 
work. The past 12 months the patrol 
answered 14,000 fire alarms and spread 
more than 22,000 covers. 


would | 
qualifica- | 


any | 


year’s | 


sing- | 
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CHANGES IN THE FIELD | 








DUVAL GETS FOUR COMPANIES | 


Minnesota and Wisconsin State Agent 
of State of Liverpool Will Here- 
after Handle Entire Fieet 


H. Duval of Minneapolis, who has 
m.; -sented the State of Liv erpool as its 


Minnesota and Wisconsin state agent 
for some time past, will henceforward 
serve the Royal Exchange, Provident 


and Car & General in the game Ccé apacity 
as well. All four companies are under 
the same general management in this 
country. The selection of Mr. Duval 
completes the rearrangement of the 
| field staff of the allied offices, state 
agency appointments in all 
tories, both east and west having pre- 
viously been effected. 


James A. Aitken 


Announcement is made by the Aetna 
| of the appointment of James A. Aitken 
as superintendent of the inland marine 
| department at the western department 
| headquarters at Chicago, succeeding 
| former Superintendent Harold G. White, 


other terri- | 


announcement of whose resignation was 
recently made. 

Superintendent Aitken has been spe- 
cial agent of the Aetna covering eastern 
Pennsylvania with headquarters at Phil- 


adelphia. He has had many years ex- 
perience in both office and field work 
for the Aetna. 
S. R. Walsman 
The Millers Mutual Fire of Alton, Ill, 


announces the appointment of S. R. 
Walsman as special representative. He 
assumes his duties at once in the Illinois 
territory formerly covered by H. M. 
Lehmkuhl who res 


igned to take a posi- 

tion with the Iniversal Life of St. 
Louis. 

Earl H. Jorgensen 

Earl H. Jorgensen, formerly state 

agent of the Travelers Fire for Ne- 

braska and lowa, will on Aug. 1 reas- 

sume supervision of Iowa, Andrew C. 

Daley having resigned. Mr. Jorgen- 


sen will continue to maintain his head- 
quarters at Omaha. 

As assistant to Mr. Jorgensen, 
company is transferring Charles I 
fith Jr., 
Moines. 


the 
=. Grif- 
special agent at Detroit to Des 




















OFFERS “AD” COPY TO AGENTS 


For the benefit of agents throughout 
the country, the National Board is pre- 


| paring suggested copy for advertising 
|and will supply matrices to local men 
without charge. In addition several 


series of cooperative advertising mate- 
rial prepared by the Hartford Fire have 
been placed at the disposal of the Na- 
tional Board to round out a copy service 
for agents. The matter prepared for 
{use the rest of this year advertises the 
various services and functions of the 
local agent, with a view to increasing 
his prestige with the insuring public. 
That there is need for an intelligently 
conducted service of this 
attested by the large number of re- 
quests for copy already coming in from 
| the field. 


* ok * 

REPORTS ON SUN’S BUSINESS 
| In his annual report to the 
| holders meeting Sir William H. 
| chen, chairman of the Sun, 
lowing figures on the company’s busi- 
ness for the vear: Fire loss experience 
| generally was very favorable and 
| provement was noted particularly in the 
United States. Premium income in the 
fire line advanced £143,000, bringing 
the total net fire premiums to more than 


stock- 


Gos- 


£2,500,000. Though the underwriting 
| profit margin of 11.63 percent of pre- 
miums was somewhat lower than that 


for the previous year, it still must be re- 


gave the fol- | 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON 














so that the amount of the fund at the 
end of 1926 approximates to the pre- 
mium income for that year. In addition 
we have made provision of £61,000 out- 
standing losses.” 

* 


LUDLUM GOES ABROAD 


C. A. Ludlum, vice-president of the 
Home, plans sailing for Europe July 16. 
While abroad he will visit London, 
Paris and Berlin among other centers 
of interest. 

< ok * 
THEATER OWNERS FILE 


The 


PROTEST 


Theater Owners Chamber of 


| Commerce has filed an appeal with the 


character is | 


im- | 


garded as very favorable. The actual 
volume of profit is the largest in the 
history of the company. 

The chairman reported that during | 


the year the company increased its per- 
sonal accident business and showed a 
|} good margin of profit. It cut down on 


| employers’ liability. Regarding the 

|company’s experience in the United 
States the chairman said: “Our expec- 
tations with regard to United States 
ay ag business have happily proved 
to be fully justified.” 

The report further said that during 
the year a_ substantial increase in 
premium income was made in the ma- 
| rine line, and that £28,655 was trans- 
ferred to the credit of profit and loss 


account. This sum includes 
underwriting profits, the remainder be- 
ing interest on marine funds. “On ac- 
count of the increase in the business 
of the marine department,” said the 
“we have decided to strength- 


chairman, 
}en the reserves of the marine account, 


£20,000 of 


| period of 


New York Fire Exchange for hearing 
on the rule recently adopted by the 
change that raises the rate on the con- 
tents of projection booths wherever lo- 
cated by an additional charge of 2 per- 
cent above the contents rate, whatever 
the rate may be. The theatrical men 
say that in view of this increase in the 
contents rate a compensating conces- 
sion in the rates for the general contents 


of their theaters should be made. The 
introduction of the vitaphone in some 
of the motion picture theaters has 


of the con- 
booth, and, 
larger share of the total 
contents will come under the higher 
premium rate. It is expected that the 
exchange will arrange a conference with 
the theater owners ‘in order that a 
fuller understanding of the situation may 
be arrived at. 


value 
projection 


greatly increased the 
tents of the 
therefore, a 


* *« * 
YORK CONDITIONS BETTER 


Admitting that the material reduction 
in the fire loss record of New York City 
since the beginning of the year, as com- 
pared with the experience for the same 
i 1926, is due in part to eco- 
nomic conditions, observing local under- 
writers yet hold that it is to a consid- 
erable degree the result of the extreme 
care now exercised in the selection of 
business, and a careful scrutiny of the 
credit rating of a prospective assured, 
no less than a study of the physical 
hazard of his property. Every office is 
forced to accept a certain volume of ac- 
commodation business from its favored 
brokers as an offset to their desirable 
general offerings, but lines of the former 
character are not granted with any- 
thing like former freedom, and are only 
allowed as offsets to a liberal amount 

f better grade risks. Since the incor- 


NEW 





poration of a credit rating service by 
the governing board, countermen are 
studying this feature of a risk much 
more closely than was formerly done, 
conscious that the moral hazard of a 
risk is fully as important, if not more 
so, than its physical aspects. As the 
credit service steadily improves in qual- 
ity its recommendations are naturally 
being carefully heeded. 

Another factor that has proven bene- 
ficial is the check placed upon brokers 
formerly inclined to order policies re- 
newed without specific sanction from 
the assured. Under the plan now en- 
forced brokers who make practice of 
sending out renewals almost indiscrim- 
inately, only to return them for cancel- 
lation should they prove unacceptable 
to the assured, are in danger of having 
their licenses cancelled by the insurance 
department. They have accordingly im- 
proved their methods in this respect, so 
that where renewal of a policy is now 
ordered the company or agency feels 
reasonably sure that the contract will 
stick. Collections too are better than 
they have been for a long time, brok- 
ers being unwilling to have their names 
reported as being derelict in this respect 
to the department, as is now required. 
Altogether the local situation, despite the 
comparative dearth of new offerings, is 
more satisfactory than it has been for 
a long time, and if conditions now ob- 
taining hold through the remaining half 


of the year, agents will be able to 
close 1927 and collect the sorely needed 
10 percent contingent on their year’s 
operations. 


REPORT ON CENTRAL BUREAU 


Manager Benjamin R. Mowry of the 
Central Bureau, fire insurance division of 
the insurance a organized to 
curb law violations of the “free insur- 
ance evil” in the fire line, has issued an 
announcement to companies, branch 
managers and agents on the operation 
of the bureau during the eight months 
it has been established. The announce- 
ment is in part as follows: 

“The Central Bureau has been func- 
tioning eight months. From many 
sources we learn that much good has al- 
ready been accomplished. The number 
of cancellation notices has been mate- 


rially reduced. Earned premium collec- 
tions have been greatly improved. Brok- 
ers are more promptly returning ‘not 


wanted’ policies prior to inception date 
and are exercising greater care in or- 
dering new insurance and renewals. 

“While we believe the vast majority 
of offices are now properly setting up 
unpaid, unearned premium entries as re- 
quired by the Central Bureau and are 
honestly attempting to collect what is 
due the companies we are of the opinion 
that there are still a few offices not fully 
cooperating. 

‘There are absolutely no exceptions to 
the ruling regarding establishing earned 
premiums on policies, binders or other 
instruments of insurance returned for 
cancellation or marked off after the in- 
ception dates, even though they may 
have been in force but a single day. As 
every ‘live’ policy, binder or other in- 
strument of insurance in the hands of the 
assured or broker would undoubtedly 
have to contribute in any possible loss, 
whether the premium was paid or not, 
the companies are entitled to an earned 
premium thereunder and unless such 
earned premium is paid before the date 
when report of unpaid earned premiums 
is due, you have no alternative but to re- 
port every such item to the Central 
Bureau, no matter how small the 
amount may be. Violation of this con- 
stitutes an acquiescence in the violation 
of the anti-discrimination law according 
te the ruling of Superintendent Beha.” 


English Gets Harmonia 


The Harmonia, one of the Home 
group, has appointed Louis E. English 
of Richmond general agent for Vir- 
ginia and North Carolina. The agency 
represents as well the Boston, Old Col- 
ony, Camden and Providence Wash- 
ington. 
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= | RENT INSURANCE 


IRE may destroy the building and force the tenants to 
: secure quarters elsewhere, but it cannot stop the rent 
hy income of the property-owner who is completely protected 
nion | by Rent Insurance. 

ully 


Rent Insurance assures the owner of a regular rent in 
come from the time that the fire occurs, until his property can 
be made tenantable. 


s to 
rned 


Property-owners who occupy their own premises would 
have to pay rent elsewhere should a fire destroy their home 
may | = . “s 4 
vd Rental Value Insurance will pay the rent until the necessary 
hata repairs can be made. 
edly Tell your pros- Agents should not hesitate to offer Rent or Rental Value 
pects about Rent el a ale clause Sine Subd in uatiainedl of ee 
and Rental Value nsurance to their c ents. 1€ held is un imited, the rates are 
Insurance. low—and the need for protection is great. 
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| AS SEEN FROM CHICAGO 
FRED 8S. JAMES’ FUNERAL | done last November and because no can- 
The funeral services of the late Fred oe oot — bes — — 
S. James, head of Fred S. James & Co., | *45 Ryne bag 4. f the ool ena A 
of Chicago and New York, were held | Went into the hands o eceive 


at the Rosehill Cemetery chapel in Chi- 
cago Sunday afternoon. The 
was in charge of Dr. John 

Stone of the Fourth . Presbyterian 
church. Representing Fred S. James 
& Co. in New York were W. A. Blod- 
gett and O. Wallin. All the 
bers of the Chicago firm of Fred S. 
James & Co. were present except 
George W. Blossom, who is in Europe. 


service | least six 


Timothy | 


Illinois department examiners found at 
months work ahead of them 
before they could start into the receiv- 
ership, The examiners report that dur- 
ing all those months the company man- 


| agement had given its full time to trying 


mem- | 


There were a number of other insurance | 


men present. 

Louis N. James of New 
Whitney P. James of Los Angeles, both 
sons, as well as Robert E. James, an- 
other son, head of the Chicago local 
agency of.R. E. James & Co., were pres- 
ent in Chicago at the time of the death 
of their father. 

* * &* 


EXAMINERS HAVE LONG JOB 


Because the last posting of the books 


of the Marquette National Fire was 


OPPORTUNITIES 


This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men. 

Advertisements which are re- 
ceived before 9:00 . M. 
Wednesday are inserted in the 
current issue. 

“Opportunities” advertisements 
are $5.00 an inch for one inser- 
tion. 

The National Underwriter 

Chicago 








Assistant Examiner 


Wanted by Western Department in Chi- 
cago. State age, experience and salary ex- 
pected. All replies held strictly confidential. 
Address B-41, Care The National Under- 
writer. 








Insurance Accountant 


Fully capable of handling fire company rec- 
ords, including reserves, wants connection. 
Now living in Chicago suburb but will go to 
home office. 20 years experience. Address 
B-3%6 Care The National Underwriter. 








WILL BUY AGENCY 


Will buy general insurance agency in good 
community, with premium income of at least 
fifty thousand dollars. Give full details. Ad- 
dress B-38 Care The National Underwriter. 








Private Office for Rent 


Will rent private office with frll facilities to 
field man or any other desirable tenant. 


August Torpe 
168% Insurance Exchange 
Chicago 








York and} 


to reinsure the business, and allowed 
everything else to wait. 

The examiners are faced with the 
task of figuring the unearned premium 
on 90,000 policies, figuring some of it 
as many as four times because of the 
reinsurance involved. 

After July 15 the offices of the Mar- 
quette National Fire, United Lloyds, 
Bankers Lloyds, the Preferred Under- 
writing Company, the Clothiers Mutual 
Casualty and the Lincoln Casualty of 


| Springfield will be located at Princeton, 





Ill. The offices of the Bulldog will be 
moved there at a later date. The move 
has been made to curtail rental and 
clerical expenses. 


xk *K x 
CORNERSTONE WAS LAID 


The corner-stone for the new fire in- 
surance patrol house in Chicago at Mon- 
roe and Des Plaines streets was laid 
Wednesday with imposing ceremonies. 
The members of the fire insurance pa- 
trol committee of the Chicago Board 
were present. This will house patrol 
companies No. 1 and 2. J. Van 
Every, chairman of the fire insurance 
patrol committee, presided. Talks were 
made by August Torpe, president of the 
Chicago Board; Ernest Palmer, general 
manager Chicago Board, and Capt. 
Frank McAuliffe, head of the fire in- 
surance patrol. 

The members of the patrol commit- 
tee aside from Mr. Van Every are Fred 
J. Sauter, S. H. Quackenbush, Arch O. 
Burdick, James M. Newburger, George 
R. Bowman and Herbert A. Clark. 


*x* * * 
GRANNATT SOON TO RETURN 


Milton H. Grannatt of Chicago, as- 
sistant western manager of the Liver- 
pool & London & Globe, who has been 
abroad for a number of weeks, will sail 
for home in a few days and will be at 
his office the latter part of July. 

“= 


WORK ON MARQUETTE LIQUIDATION 


There is considerable speculation as to 
how the Marquette National Fire and 
its subsidiaries will pay out. The com- 
pany is now being liquidated by the IIli- 
nois department of trade and commerce, 
the representative being H. J. Bailey, 
brother of H. U. Bailey, the director. 
Edward J. Hennessy is the attorney. A 
force of accountants is working on ‘the 
books of the company to determine the 
unearned premiums and also figuring out 
what is due from the Continental and 
Urbaine in the way of reinsurance. 

A few days ago H. J. Bailey, Attor- 
ney Hennessy and Judge Steffen of 
Chicago, who ordered the receivership. 
held a conference. It was decided that 
the final date for filing of claims would 
not be set until the fall term of court 
opened. Mr. Hennessy believes that 
enough assets will be gotten together so 
that the claims can be paid practically 
in full. This will depend, however, on 
the amount that the Marquette National 





The National Underwriter. 





Automobile Leads Given 


A choice opportunity is offered men experienced in soliciting 
full cover automobile insurance in the Chicago territory whereby some 
27,000 select names of automobile owners belonging to an automobile club 
will be placed at the disposal of these salesmen. 
offered about each prospect so that the salesman will have in his pos- 
session information of great value when he starts out. Address B-35, Care 


Full information will be 











will receive from the Pittsburgh Fire, 
which is being liquidated. The Mar- 
quette National owned 80 percent of the 
stock of the Pittsburgh. Director H. U. 
Bailey will leave for Zurich, Switzer- 
land, in a short time to settle the claims 
of the Marquette National over there. 


* * * 


LAUERMAN IS IN CHARGE 


George H. Lauerman, one of Chi- 
cago’s veteran brokers, has been ap- 
pointed general manager of the Motor- 
ists’ Insurance Agency, 2400 South 
Michigan avenue. Mr. Lauerman will 
continue his brokerage business, which 
he took over upon the retirement of 
Hugh Martin, with whom Mr. Lauer- 
man started as a boy in 1894. 

The Motorists’ Association of Illinois 
is an automobile club that is not in the 
insurance business. It is opposed to re- 
ciprocals and mutuals being attached to 
an automobile club, believing that in- 
surance is not one of its legitimate func- 
tions. The Motorists’ Insurance Agency 
has made a line-up with the American 
Automobile of St. Louis to write full 
coverage insurance for members of the 
association. 

Mr. Lauerman states that any mem- 
ber of the Motorists’ Association is priv- 
ileged to place his insurance where he 
desires. The Motorists’ Association In- 











GEORGE H. LAUERMAN 


surance Agency will recognize any bro- 
ker or agent and give him full credit for 
any insurance placed through the 
agency. 

Mr. Lauerman is a staunch believer in 
stock insurance and through years of 
conscientious endeavor has built up an 
enviable clientele on that basis. 

* 
COLLECTION OF BALANCES 

At the annual meetings of field organ- 
izations in the central west this year 
much attention was given to considering 
the system of collecting delinquent 
agency balances. In fact this subject 
has held the center of the stage. While 
some companies have felt that the col- 
lection of balances should be an indi- 
vidual company policy the fact of the 
matter is that the cooperative plan has 
worked most successfully and has re- 
duced the number of delinquents in the 
minds of most of the field organizations. 
Both the Western Union and Western 
Insurance Bureau Clubs which have put 
this plan into effect are strongly for it. 
The extended granting of credit to 
agents has been an insidious factor in 
competition. It has created a number of 
chronic delinquents. The companies 
base their rates on certain factors. Thev 
count on receiving their money within 
45 days. The longer balances are re- 
tained the less the interest yield. These 
days companies rely very much en their 
banking profits to carry the organization 
along. 

At the meeting of the Michigan field 
men last week Insurance Commissioner 
C. D. Livingston stated that the with- 
holding of money by an agent or an as- 





sured practically amounts to rebating. 
He believes that under the agency qual- 
ification law of his state he is empow- 
ered to use his official authority where 
an agent becomes delinquent and is un- 
necessarily withholding premium bal- 
ances from companies. The fact that 
some companies use the extension of 
credit to get agents has had a destruc- 


tive effect and has militated greatly 
against the enforced payment of bal- 
ances. However, as time has gone on 


and local agents have realized that the 
companies mean business, the delinquent 
evil has been greatly reduced. In many 
states field men are not hesitating to 
suspend an agent who has not met his 
obligations and a number of the old 
time chronic delinquents have faded out 
of the picture. Field men are very much 
enthused over the program and gener- 
ally are giving it their hearty support. 
* * * 
INSURANCE STOCK QUOTATIONS 


H. W. Cornelius of Charles Sincere & 





Co., Chicago investment house, fur- 
nishes the following insurance quota- 
tions: 
Bid s 

Aetna Cas. & Surety....... 78 AnOOe 

I MN 35 s'b5 owe a bs,¥s4.0-2 535 545 
Aetna NS eiasdiela wales welawe 542 548 
So) rr 280 ees 
Alliance Assurance 54 56 
American Alliance.......... 340 eee 
American Automobile...... 50 eee 
American Equitable........ 60 oe 
American, Newark.......... 23 24 
American Salamandra...... 52 55 
American Surety........... 242 247 
Automobile of Hartford. 200 210 

3ankers & Shippers. 300 325 
BEN PRIS oc v's os « 0:0 sence 625 
. ae a Sree 325 He 
oe re eres 19 20 
2 ER, eee 53 55 
CY Of Now York. .....ccse 355 365 
Columbian National Life... 215 iets 
Connecticut General Life. . .1500 1525 
Continental Assurance, Ill.. 63 nae 
Continental Cas............ 57 60 
TS eae ee 170 172 
Fidelity & Casualty........ 187 190 
Fidelity & Deposit......... 218 223 
Fidelity-Phenix ........... 115 117 
Fire Association.......... 53 55 
Firemens, Newark......... 224 228 
WPOMMI WITS. 6. ccccccsscces 238 243 
. 2 | Sa eepeges 5 53 
Globe & Rutgers........... 1575 1625 
Great American............ 330 335 
PEOMOWOr WITS .o ck ccsicccces 215 218 
Harmonia Fire ....ccescecss 53 55 
BOOPCLOPE WIPE 2... nicccccwes 535 545 
Hartford Steam Boiler..... 620 630 
US Oe 423 426 
meemeenteaG TMS... ...cccccoes 44 46 
Importers & Exporters.... 101 104 
Independence ............. 20 22 
Insurance Co. of No. Amer. 61 62 
PESOETWOGMOP on ccccecccss 30 34 
hancoin Fire of N: Y....... 70 75 
Lloyds Plate Glass......... 235 250 
Maryland Casualty...... ss Bae 115 
rrr 60 see 
Merchants Fire, com....... 185 195 
Merchants Fire, Pfd........ 125 Joe 
Metropolitan Casualty...... 80 84 
Milwaukee Mechanics...... 40 42 
National Casualty.......... 33 35 
National Fire, Conn........ 785 800 
ee re 430 aa 
Wational Surety ....cccccece 246 250 
National Union Fire....... 255 260 
New Amsterdam Casualty. 68 70 
New England Fire......... 43 45 
eo: ere 43 46 
New York Casualty........ 108 111 
PORGGER DIES ..c cc cccavscees 300 305 
eT Se Se eee 325 as 
North River Fire.......... 160 165 
Pacific Fire of N. Y....... 102 105 
POOR, CORR, oc cccccccces 580 595 
Preferred Accident. 430 440 
Providence W ashington. 375 385 
Reliance Casualty, N. J.... 150 rr 
Rhode TalanmG ..ccccsceses 270 285 
Rossia Insurance ......... 95 98 
et ee SS Re 112 114 
Springfield F. & M......... 585 605 
Be, Paw FH. & Mn occcsecace 125 135 
Stuyvesant, N. Y... 195 210 
UOTOIOTS ci cccccccvsevvsce 1190 1205 
Rs... SORIEY . ocr ccscecese 32 340 
U. S. Fidelity & Guar...... 300 305 
Sr, Gh WOM cenccesvasesevnse 202 206 
U. S. Merchants & Shippers 280 290 
MME cet cakes re 100 eee 

57 60 


Westchester POs cccecvers 
* 
FORM AUTOMOBILE ADJUSTING FIRM 


John L. Koerts George Kitts 
have formed a partnership under the 
firm name of Koerts & Kitts. with head- 
cuarters at 327 South LaSalle street, 
Chicago, to specialize in automobile 
claims for companies only. The firm will 
represent the Transcontinental as well 
as several other companies in the terri- 
tory about Chicago. Since 1913 Mr. 
Kitts has been connected with several 
insurance companies handling automo- 
bile claims in connection with various 
coverages. For several years he was in 

(CONTINUED ON PAGE 18) 
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WILL YOU READ 


Three Paragraphs?- 


Short Paragraphs! 


1. The first is about YOU and your 
market for automobile insurance. 
There is not a town in this country 
that does not contain an appalling 
number of uninsured automobile 


owners. Take stock of the situation 


in your town. 


2. The second is about YOU and 
your agency. You will find a surpris- 
ing satisfaction in adding the facili- 
ties of a strictly automobile insur- 
ance company—a company that puts 
its whole heart into automobile in- 
surance alone. 





YiimM 


3. The third is about YOU and us—The 
Indemnity Company of America. We'd 
like to come into a limited number of 
good agencies. We're strong financially, 
prompt and fair on adjustments and all 
those conventional things but we can 
bring you more than that... a sincere, 
honest-to-goodness desire to serve you in 
an intimate personal way. Let us show 
you what a real help that can be. 


The Indemnity Company of America 
St. Louis, Mo. 


Ch. A. Lemp, President 
Henri F. David, Vice President 


Wm. J. Lemp, Vice Pres. and Treas. 
Sam G. Parks, Secretary 








ROYAL MADE. GOOD 
PROFIT LAST YEAR 


ALL BRANCHES CONTRIBUTE 


Experience in United States Gratifying 
—lIndustrial Stability Is Held 
Largely Responsible 


W. R. Glazebrook, chairman at the 
home office of the Royal, at the annual 
meeting reported a combined profit from 
all departments last year of £1,016,000. 
In commenting on the fire department 
Mr, Glazebrook said: 

“The profit in the fire department 
amounts to £692,619, which is slightly 
more than 10 percent on the premiums, 
and is nearly 3 percent better than the 
previous year, and I think you will 
agree with me that we may sincerely 
congratulate the management on this 
excellent result. Our premiums are 
very nearly stationary, the total being 
some £16,000 more than last year. 


Expansion Noted 


“You will be gratified to know that 
our business shows appreciable expan- 
sion in the home and general foreign 
fields, and that the fact that in the 
aggregate we have done little more than 
mark time during the past year is due 
to a purposeful curtailment of our 
United States business, which shows a 
drop in income for the year of over 
£100,000. 

“The continuance of industrial activ- 
ity in that country is evidenced by the 
fact that the premiums of the fire in- 
surance companies operating there ap- 
proached £200,000,000 and showed an 
advance of £10,000,000. Notwithstand- 
ing this, the companies making under- 
writing losses exceeded both in number 
and amount those making underwriting 
profits, and the aggregate results of 
1926 were little, if any, better than those 
of 1925. 


Business Carefully Written 


“It is gratifying to us to know that 
the efforts which we have made in the 
past few years to subject our United 
States business to careful scrutiny and 
to satisfy ourselves that our underwrit- 
ing standards are well founded and 
properly conservative, have borne fruit, 
and that our business from the North 
American continent has contributed 
some share, though not yet a relatively 
important share to our aggregate profit. 
We welcome the results of 1926 in that 
sphere of our operations as an augury 
of better times. 

“During the year 1926 there were no 
conflagrations of any moment, though 
we sustained two severe individual fire 
losses in April last in California, where, 
by a remarkable coincidence, two large 
oil storage plants, insured under one 
policy and situated 250 miles from each 
other, were set on fire by the same 
lightning storm, creating a total damage 
of well over one million pounds sterling, 
in which we shared with a large number 
of other companies. 


Florida Losses Small 


“There was another serious catastro- 
phe in Florida, where extensive hurri- 
cane damage occurred in the month of 
September last. * * * Fortunately, our 
commitments in the area devastated by 
last year’s unusual occurrence were not 
important, a fact which, to a large ex- 
tent, was due to our conservative under- 
writing in an area which was known to 
be exposed to severe damage from such 
causes. 


New York City Warehouse Fires 


Companies have been watching their 
warehouse losses in New York City. 
There were two serious fires in June 
that will reach $1,500,000. These were 
the Bishop Warehouse at 52 Greenwich 
street and the Stettler house at 400 
Bleecker street. Some of the insurance 
was under marine cover. 
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HENRY CLAY FIRE IS 
MAKING GOOD SHOWING 


HAS ANALYZED ITS BUSINESS 


Unprofitable Classes and Risks Weeded 
Out—Profitable Connections Made 


in Ohio 
The Henry Clay Fire of Lexington, 
Ky., has made notable strides in placing 


its business upon a sound and _ solid 
foundation. The company’s managers 
made a very careful analysis of its busi- 
ness and have weeded out unprofitable 
classes or weeded out such specific risks 
as made some classes unprofitable. The 
company has made a number of desir- 
able agency connections in Ohio within 
the past year and by reason of its loca- 
tion in Kentucky has found it possible 
to be of special service to a number of 
agencies in that state, particularly in 
the handling of farm business, 

The company has about 35 employes 
and is located directly across from the 
Lexington railroad station. There is un- 
doubtedly a Kentucky pride in the 
Henry Clay which is a real asset to the 
company. The latchstring is always out 
at this home office and W. H. Stross- 
man, manager, takes first rank as a host. 


Tornado Losses Heavy 


Tornado losses experienced by the 
Home fleet in the west up to June 1 
aggregated $630,000, compared with 
$205,000 sustained in the same period 
last year. All companies are complain- 
ing of the unusually heavy run of tor- 
nado losses suffered in the west since 
Jan. 1. 


Latham Goes to Philadelphia 


James Latham, manager of the surety 
department of the Aetna Casualty at 
Buffalo, has been transferred to Phila- 
delphia as surety superintendent there. 
He was formerly executive special 
agent traveling out of the home office 
for the surety department. 





INDIANA DEPARTMENT 
STUDIES RECIPROCALS 


CONFERENCE HELD TUESDAY 


Result of Meeting Is That Commis- 
sioner Concludes He Has Little 
Jurisdiction Over Organizations 


On Tuesday of this week Indiana In- 
surance Commissioner Clarence C. Wy- 
song held a conference with representa- 
tives of Indiana _ reciprocals writing 
automobile coverages. The subject of 
the conference was the authority of 
these reciprocals to write “insurance,” 
the commissioner holding that their 
charters specify that they may write 
“indemnity.” The State Automobile, the 
Old Trails and the Oak state that they 
write “insurance,” whereas the Federal 
and others specify their coverage as “in- 
demnity.” 

Merely Recording Office 


About the only definite conclusions 
derived from the conference are that 
the insurance commissioner has little 
jurisdiction over such reciprocals. “The 
commissioner has less jurisdiction over 
these reciprocals than over any other 
class of companies reporting to the de- 
partment,” Mr. Wysong said after the 
conference. The department is little 
more than a recording office for state- 
ments and policy forms, in the com- 
missioner’s opinion. 


Will Ask Modification 


Attorneys for the fire companies will 
ask the Illinois supreme court for a re- 
hearing in the case of Hanover Fire vs. 
Carr with the hope of securing some 
modifications in the recent decision 
wherein the court held that the taxes 
on premiums levied by the counties are 
property taxes and not business taxes. 
Until the court has acted on this peti- 
tion companies have been advised not 
to pay 1926 tax bills coming due this 
year. 








SOME RECENT COURT. DECISIONS IN 
THE FIELD OF FIRE UNDERWRITING 








Insurance Company Held Bound by 
Oral Promise of Local Agent to Have 
Change of Location of Goods Covered 
by Fire Policy Endorsed on Policy.— 
In Franklin Fire vs. Franks, supreme 
court of Mississippi, 111 So. 135, the 
company issued a policy covering a 
stock of merchandise located in a frame 
building. Thereafter the insured moved 
the buildir~ a distance of about 300 
feet from the old site. 

Notice of this removal of the build- 
ing and goods was given to the com- 
pany’s agent. He promised to have the 
necessary endorsement made upon the 
policy. For some reason this endorse- 
ment was not made, and following a 
loss the company denied liability on 
the ground that the policy only covered 
the goods while in the building on the 
site where it was when the policy was 
written. 

Lower Court Upheld 


The insured filed suit and the trial 
court over-ruled the company’s de- 
murrer. An appeal was taken, and the 
higher court in reviewing the record, 
and in affirming the ruling in favor of 
the insured, said: 

“Appellant’s position is that there can 
be no recovery on the policy, because 
appellee failed, when he moved the 
frame store building from its site where 
it was located when the policy was is- 
sued to a new site, to have appellant 
endorse on the policy its transfer, so 
as to make it cover the goods at such 
new site, as provided in the stipulation 
of the policy last above quoted; in other 
words, that appellee can not recover, 
because he failed to ask and receive, 





in the manner provided by the policy, 
appellant’s consent that the policy 
should cover loss by fire on the goods 
while situated in the frame store build- 
ing on its new site. 


What the Assured Did 


“Appellee’s answer to that contention 
is that he did all he could to have the 
policy cover the goods at their new lo- 
cation; that he applied to the insur- 
ance agency, through which the policy 
was issued, which was authorized to 
give its consent to the transfer of the 
policy, so as to cover loss by fire on 
the goods at their new location, and 
the agency agreed to do as requested 
by appellee and to make the necessary 
notation on the policy of insurance; 
that such transfer was not made through 
the fault of such agency, and without 
any fault on the part of appellee. * * * 


Oral Agreement Made 


“According to the allegations of the 
bill in the present case, there was an 
oral agreement between the appellee 
and the appellant’s insurance agent with 
authority to act in the premises; that 
the agent would make the necessary 
notation on the policy, so as to make 
it cover the goods at their new loca- 
tion, as it did at the old; and that ap- 
pellee acted and relied upon that oral 
agreement. * * 

“It is no odaied for appellant that 
the stipulation in the policy requires that 


all such agreements be noted on the 
policy or attached thereto in writing, 
because, under the allegations of the 


bill, 


it was not the fault of the appel- 
lee, 


but the fault of the appellant, that 





NATIONAL LIBERTY GROUP 
PAYING EXTRA DIVIDENDS 





GOOD INCREASE IN SURPLUS 





Additional Distribution Made by All 
Three Companies—Stock In- 
creasing in Value 


The 
clared 


National Liberty group has de- 
extra dividends. The National 
Liberty itself declared a regular semi- 
annual dividend of 10 percent and an 
extra dividend of 20 percent. The Balti- 
more American declared a regular semi- 
annual dividend of 6 percent and an 
extra dividend of 6 percent. The Peo- 
ples National Fire placed its stock on a 
regular annual basis of 10 percent and 
declared a 1 percent extra. The increase 
in surplus of the National Liberty for 
the first six months was more than 
$1,000,000 in excess of the increase for 
all last year. The increase in surplus 
for the six months after the payment of 
dividends is estimated at more than 
$3,000,000. It has been reported for 
some time that the National Liberty 
might declare a stock dividend of 200 
percent but no action was taken. The 
stock of all three companies has been 
increasing in value, the National Lib- 
erty stock having risen 82 points in one 
week, 








AS SEEN FROM CHICAGO 














(CONTINUED FROM PAGE 16) 


charge of the New York automobile 
claim department of the New Amster- 
dam Casualty. He has been an adjuster 
with the Home Fire & Marine and Fire- 
man’s Fund in the New York City office, 
manager of the claim department of the 
Northwestern Casualty & Surety in New 
York City and chief adjuster of the 
automobile department of H. G. B. Alex- 
ander & Co. of Chicago. He is thor- 
oughly familiar with loss adjustments 
and investigations of finance company 
risks as well as regular and direct busi- 
ness and all casualty lines. 

Mr. Koerts has been handling auto- 
mobile fire, hail and casualty risks for 
the past five years. For several years he 
has been handling automobile loss ad- 
justments on Snance accounts, 

* * 

Iles, Lodding, mecin & Co. agents at 
166 West Jackson boulevard, Chicago, 
have opened a life department, taking 
the American National of Galveston, Tex. 

: & @ 

R. E. Schram, formerly with the Tokio 
in the Illinois field, and Ernest Hess, for- 
merly with the Employers Fire, have 
joined the forces of the Insurance Pro- 
ducers Bulletin of Chicago. 


Third Trial Granted 

GRAND RAPIDS, MICH., July 6—In- 
surance companies against whom was 
rendered a verdict in the case of the 
Thompson Transit Company which 
sought to collect for the sinking of the 
steamer Lakeland were given another 
day in court last week when the United 
States circuit court of appeals here 
granted a retrial of the case. About 15 
companies are said to be interested. The 
companies based their case upon evi- 
dence furnished by divers who testified 
they found the steamer’s seacocks open 
as she lay at the bottom, which, they 
said, indicated the craft had been de- 
liberately scuttled. The companies de- 
nied liability. The steamer sank in Lake 
Michigan in December, 1924. 

In granting a third trial, the circuit 
court held the trial judge made an error 
when he instructed the jury to the effect 
that the defendant companies must prove 
the scuttling affirmatively rather than 
that the plaintiff must prove affirma- 
tively that the sinking was from natural 
causes. 








that stipulation was not complied 
with, * * * 

* * £ 
Fire Policy Voided by False Repre- 
sentation That Property Covered was 
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If fire came to your office 
today—would your 
records survive? 


HE most serious loss caused by fire in 
nearly every instance is the loss of records. 


to Retire 


(Fisk Tire Co) 


The sleepy little Fisk kid has been retiring right out in 
















































front of everybody for a good many years. F ; : 
> Physical property is generally insured. 
His retirement program must be something like the man J : 
who carries his insurance in The Home of New York. Every If your records are destroyed, what is there 
night when it’s “time to retire” he can go to bed without a to start from, what is there to work from in 
worry about his property. And year after year while little ° a.) 
Mr. Fisk is “retiring” the man with the Home policy is renew- getting started again: 
ing and “retiring” with well placed confidence in his insurance : . 
protection. There have been too many directors’ meet- 
las ings held in the blackened ruins of burned 
7 buildings, trying to find just where things stand. 
‘3 ad- . 
Don’t let this happen to you! 
nts at . . 
icago INSURANCE A GF Aillsteel Safe is the best protection you 
cago, 
aking THE HOME ésvesss NEW YORK P y 
1, Tex. can provide for your records—the nerves of 
Tokio your business.— And in addition to the fire 
for- ° ° 
"have protection, there is the added advantage 
> Pro- ‘ ° 
im. of being able to place your safe at the point 
, as f of use, just as you would a desk—and a GF 
_—s an emper or your : 
6—In 
n was Save the I IMeE Gients by using Allsteel Safe is as movable as a desk. 
which THE GENERAL FIREPROOFING COMPANY 
awe: The COMBINATION Youngstown, Ohio - Canadian Plant: Toronto 
——— AUTOMOBILE = Branches and Dealers in all Principal Cities 
ere e 
= The GF Allsteel Line: Sates - Filing Cabinets - Sectional 
a INSURANCE HANDIBOOK = Of cares . oa Tables . Snciviog = Transler FO 
2% = Cases - Storage Cabinets - Document Files - Supplies. 
ete The little vest-pocket companion which is = 
. open COMPLETE—Rates for Public Liability, Property Damage, = 
1, they Collision, Fire and Theft at a glance all in one place. = 
en de- CONVENIENT—Fits the vest pocket without annoyance. = 
oe ns New pages easily and quickly inserted. = 
n Lake TIMELY—Revised pages issued promptly, not periodically, = 
showing new information and changes; always up-to-date. © 
circuit COMPREHENSIVE—Rates for all passenger and commer- 
n error ost a Salen cial cars in general use. = 
SCO INS EFFICIENT—Rates f u j ages readily found = 
pene Editions are offered in one operation. cdatnthasteeniii ee E Ss A F F % 
~ than — _—— ATTRACTIVE—Pleasing and dignified in appearance. Has 
firma- wr Pacific district. the substantial aspect of the bound book and the flexibility | 
S of the loose-leaf. 
natural SPECIFICATIONS DURABLE—Will not become solid-looking and “dog-eared.” E rr SSS Attach this coupon to your firm letterhead 
looseleat. Wing. binders Constructed to withstand unusually hard and constant — | THE GENERAL FIREPROOFING COMPANY, Youngstows, Ohio 
FE i ne ECONOMICAL—Worth while savings effected in time and = Please send me at once your booklet “Safeguarding Vital Records of Business."’ 
ym plied at proportionate charges. effort and at nominal cost. = 
Spates gladly submitted upon request, stating quantity required and district E NGI 8... -.2220n- nce nnncenoccncrensceces sae serscnes cone sens conssnes sees nenenscecnsssonscson soccesesoossones 
cover = 
—_— 210 South Hanover Street | Address ........ : EPR ON tree a 
-d was AUTOMOTIVE SERVICE BUREAU ("en noun \ it 
') i ity a A 
Bees. eo mete . 
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Illustrious Group of Men 


Tue death of Frep S. JAmMeEs of Chi- 
cago removes from the scene one of the 
few survivors of Chicago local agents 
who were actively in business at the 
time of the Chicago fire in 1871. JAMES 
L. Ross, who started his agency in 1866, 
and CuHartes E, AFFELD, Sr., who started 
an agency in 1869, are retired but still 
are in fairly good shape. That was a 
notable group of local agency pioneers 
that operated at the time of the big Chi- 
cago conflagration. Many of these men 
became important factors in insurance, 
not only locally in Chicago, but in the 


more general underwriting field. Mr. 
James, both as a local agent and as a 
western manager, was conspicuous 
his ability as a contact man, so to speak. 
He engineered some important projects 
and through his influence was able to 
accomplish much for his agency and his 
branch department. One of his achieve- 
ments and by no means a small one was 
his resourcefulness in securing able lieu- 
tenants and developing them. Many 
men were educated in Mr. JAMes’ school 
and regard their training as most valu- 
able. 


in 


| ate 


Insurance and Advertising Values 


The InsurRANCE ADVERTISING CONFFR- 
ENCE which recently met in Hartford had 
before it advertising experts in the 
general field who claimed that much 
could be accomplished if insurance 
would open its purse strings and spend 
millions in printers’ ink, 

Ernest Etmo CALxkins of New York, 
who is a pioneer in effective advertising 
in many ways and who has been one of 
its foremost spokesmen on the platform 
and in print, was particularly denunci- 
atory of insurance at the Hartford meet- 
ing claiming that this particular busi- 
ness is more secluded from modern life 
and more archaic than any other when 
advertising is considered. Satirically, 
he said that “insurance needs less vice- 
presidents and adding machines and 
more publicity. 

Last year Mr. CaLkrns said the automo- 
bile people spent $31,900,000 in adver- 
tising in 12 big magazines while insur- 
ance spent $1,000,000 altogether. He 
contended that insurance does not in- 
sure against the destructive power of si- 
lence. The speaker held that the agents 
who sell insurance are badly handi- 
capped because the public is wunin- 
formed. He declared that through en- 
lightening publicity methods people 
would become so interested in insur- 
ance they would go to offices and buy 
it. Furthermore by telling real human 
interest stories, he said the public would 
be as enthusiastic over insurance as 
sports. 

Mr. Catxrns scored some excellent points 
in his address and yet in others he 
showed that he had not studied the pe- 


culiar problems confronting insurance. 
The motor car people can add their ad- 
vertising cost to the price of their prod- 
uct and the purchaser pays at once that 
expenditure. Insurance can not do it. 
Insurance is materially different from 
tangible goods. It is something that 
usually comes into fruitage when trou- 
ble arises. 

While there will come some direct 
sales from institutional advertising the 
chief benefit will come from the crea- 
tion of good will and a favorable at- 
mosphere. It will be informative and 
educational. 

Advertising insurance will not draw 
people to offices to buy as will depart- 
ment store advertising. In this coun- 
try, we must not overlook the tremen- 
dous power of personal appeal that sells 
insurance and that is made through 
agents. Undoubtedly agents can be 
helped and sales resistance reduced by 
advertising. 

The difficulty is that advertising ex- 
perts are endeavoring to treat insur- 
ance as they would bacon or flower 
seeds. Insurance officials are not yet 
convinced that advertising will do for 
the public all that the publicity consult- 
ants claim. Hence they are not willing 
as yet to engage in an expensive cam- 
paign. 

In our opinion, if insurance does de- 
cide to expend large sums for general 
advertising it must definitely decide to 
prepare a program for 10 years as a 
minimum. Sporadic publicity does not 
hit the target. Advertising benefits are 
accumulative. Furthermore the cam- 





paign must be carried on by those who 
know not only advertising but who also 
know insurance. 

Probably insurance is too conser- 
vative in this line but it will not be 
moved to action by extreme claims of 
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publicists, however eminent they be. 
Baseball, football and all sports get 


more publicity than any other activity 
and yet do less advertising. Insurance 
has an appeal but it will have to be put 
before the public in its peculiar form. 











PERSONAL SIDE OF THE BUSINESS 














Elwin W. Law of Chicago, western 
manager of the Royal, was the recipient 
of a unique gift last week. W. 
Rogers of Liberal, Kans., sent him a 
baby coyote all properly decked out and 
crated. Liberal is in the southwest part 
of Kansas, close to Oklahoma and 
Texas. The coyote arrived at the Royal 
office in Chicago Thursday, one of the 
real hot days of the season. When the 
expressman delivered the young coyote 
it was almost in a state of coma from 
excessive heat. After being freely 
sprinkled with water it revived. Mr. 
Law immediately put his research de- 
partment at work, studying about food 
and care for animals of this character. 


W. H. Strossman, manager of the 
Henry Clay Fire, Lexington, Ky., is a 
real commuter. Mr. Strossman lives in 
Mt. Sterling and makes the 30-mile trip 
to and from Lexington each day. He 
has no tubes or trains to worry about, 
however. Lexington people use auto- 
mobiles, even if they do know more 
about horses. 


August Torpe, ke. and Mrs. Torpe 
announce the engagement of their 
daughter Rosalee to Clarence William 
Elmer of Chicago, secretary Nye & 
Jenks Grain Co., the board of trade 
house. Mr. Torpe is president of the 
Chicago Board. 


D. C. Lewis of Highmore, S. D., has 
been appointed state insurance commis- 
sioner. He succeeds G. H. Helgerson. 
Mr. Lewis was graduated from Platte- 
ville State Normal in 1903. He served 
as high school principal for three years, 
studied law at La Crosse, Wis., and at- 
tended the University of Minnesota law 
school. He was appointed secretary to 
Congressman John J. Esch of Wiscon- 
sin in 1910. Since 1912 he has resided 
in South Dakota, where he has been 
engaged in farming, banking and in- 
surance. Since Jan. 4, he has been 
secretary to Governor Gelow, w ho now 
appoints him as insurance commissioner. 


Charles F. Hildreth of Freeport, IIl., 
well known local agent and former pres- 
ident of the National Association of In- 
surance Agents, sailed on the “Califor- 
nia” for a trip abroad and will be gone 
until September. He will make the high 
spots of the continent that will include 
Jerusalem, Cairo and Monte Carlo, 
among others, so that he can get a fair 
batting average. 


William H. McGee, prominent marine 
underwriter and president of McGee & 
Co., marine general agents, New York, 
was a week-end visitor to Chicago, 
where his company maintains an office. 
Mr. McGee is well known throughout 
the east as a lecturer on marine insur- 
ance subjects. 


Members of the Illinois Field Club in 
days gone by will remember the old 
time secretary, Miss L. Herpich. 
Miss Herpich married William CC. 
Hughes, who was formerly chief under- 
writer at the home office of the Con- 
cordia Fire. The two went to the Pacific 
coast where Mr. Hughes continued in 
the insurance business. In later days he 
became the chief accountant for the Pa- 
cific Coast Agency Company of San 
Francisco. Last year Mr. Hughes died. 
Mrs. Hughes, who was formerly Miss 
Herpich, then went into the agency as 
a general utility woman. About two 
weeks ago she died, funeral services hav- 
ing been held at Burlingame, Cal., a 
suburb of San Francisco. Miss Herpich 
was well known to the old Illinois Field 
Club members during the time she was 











secretary. One of the members of this 
agency is W. M. Stodgill, who traveled 
for-the old Central National of Chicago 
and later was its assistant secretary. 
Another member is R. R. Stowell, who 
formerly traveled for the Dubuque in 
the East. 


James E. Sheehan, inspector of the 
Hartford Fire mill and elevator depart- 
ment at Minneapolis, is the proud fa- 
ther of a lusty lunged youngster, James 
Edward Sheehan, Jr. 

When the new pater familias was 
wringing his hands and waiting for the 
announcement he was in a nervous con- 
dition. The doctor noting this sought 
to soothe him and this is the way he 
put it: “Now, Jim, calm down. This 
is about my 2,000th case. You're all 
right, I haven’t lost a father yet.” 


E. C. Jameson, president of the Globe 
& Rutgers, sailed from New York for 
Europe last Thursday. 


President George G. Bulkley of the 
Springfield Fire & Marine and John C. 
Harding of Harding & Lininger of Chi- 
cago, western managers, are on a fishing 
trip in Canada. 


Mrs. F. H. Rhoads, wife of the Pa- 
cific Coast manager of the Aetna, was 
killed in an automobile accident in 
western Iowa, where she was spending 
her vacation, on Wednesday of last 
week, Mr. Rhoads, who was recently 
elected president of the Pacific Board, 
was Called to Iowa by telegram, but did 
not know at the time he was notified 
that Mrs. Rhoads’ accident had been 
fatal. 


F. I. Holman, former suburban sec- 
retary of the Commercial Union fleet at 
Philadelphia and more recently a local 
agent at Camden, N. J., is retiring from 
insurance to give his attention to the 
Merchantville, N. J., Trust Company of 
which he is vice-president. 


Charles Weller, ‘Jr manager of the 
brokerage and service department of 
the North British & Mercantile in New 
York, has joined the ranks of the illus- 
trious poets in the east. His muse was 
stimulated by the recent outing of the 
North British organization. Here is the 
lay that Poet Weller sings on his lute: 
"Twas at noon on a beautiful spring June 


day, 

The steamer “Belle Island” sailed out on 
the bay. 

Aboard was the happy North British 
family, bound 

For Roton Point, Connecticut, on the 
Sound. 


The annual outing’s a stirring event. 

For prizes galore all efforts were bent. 

But of all the more strenuous contests, 

The big baseball match was surely the 
best. 

We gladly hail the “All-Brokers” base- 
ball team, 

Which accepted defeat with such gallant 
mien, 

In the special return match soon to be 
played, 

We may have to submit to being well 
flayed. 


Vice-President Dodd 
Breaks Daughter Record 


John A. Dodd, vice-president and sec- 
retary of the American National Fire of 
Columbus, has an interesting family 
which in many cases may hold the rec- 
ord among the insurance households of 
Ohio and in fact Western Union terri- 
tory. To the John A. Dodd family has 
just been added daughter No. 11. All 
the girls are living and are a delightful 
group. 
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IMPROVE OHIO PROTECTION 





Many Towns and Cities Are Now in 
Position to Increase Their Fire 
Fighting Facilities 





For the past two or three years, Ohio 
towns and cities have been greatly 
handicapped in making needed fire pro- 
tection improvements by reason of their 
poor financial condition and a state law 
adopted two years ago which required 
that towns must have the money in 
hands for the purchase of fire apparatus 
either directly from taxes or from the 
sale of bonds. The towns and cities are 
now recovering financially and the bud- 


WANT SOME SEPARATION RULE 


Companies in West Virginia Uniformity 
Association Say They Are Imposed 
on by Outsiders 


Companies to the 
Virginia Uniformity Association that 
pay 20 percent flat commission to 
agents in the state feel that in due time 
separation will have to be forced in 
|some form or the other. The outside 
companies are paying excess commis- 
sions and a number of agents do not 
he sitate to accept these. A comparison 
of the figures of these companies for 
19°26 as compared with the year before 


belonging West 


get law which requires the city to oper- | 


ate on a business basis has worked won- | 


ders in many communities, so that 
during the remainder of this year and 
next year Ohio will be a particularly 
active center in the making of fire 
tection additions and improvements. 
the present time engineers of the Ohio 
Inspection Bureau are performing an 


underwriters’ test on a piece of fire ap- | 


paratus about every ten days. 
Many Improvements Made 


Among the cities which have recently 
installed new waterworks systems 
Tiltonville and Yorkville. Water sup- 
ply extensions have been arranged for 
at Willard, Martins Ferry, Troy, 
mora, Green Springs, Brilliant, Crooks- 
ville, New Paris and Burton. The sub- 
ject is being given serious consideration 
at Manchester and Georgetown. Towns 
which have recently purchased fire ap- 
paratus include Crestline, which is also 
improving its building zone laws and 
providing one or two full paid men for 
the fire department, Fort Recovery, 
New Bremen, Woodsfield, Wellsville, 
Bellefontaine and Celina. Towns which 
are contemplating purchase of fire ap- 
paratus are Minster, Westerville, Bowl- 
ing Green, Sebring, Neffs, Nelsonville, 
Holgate, Ft. Laramie, De Graff, Athens, 
Brady Lake, Belmont, Richwood, Per- 
rysville and Granville. Crooksville re- 
cently purchased a quantity of fire hose. 
Ironton may open up two fire stations. 
New Philadelphia has appointed a new 
fire chief, a former member of the Lo- 
rain department. 





White Opens Columbus Office 


Andrew J. White has been 
manager of the 
0., office 


appointed 
newly opened Columbus, 
of C. L. Harris & Co., general 
adjusters. Mr. White has had an exten- 
Sive casualty experience. The Harris 
organization now has 42 employes 
handling insurance claims and litigation 
exclusively. 





New Agency Organized 


Officers of the United States Mutual 
Benefit in Cincinnati have organized the 
United States Insurance Agency to write 
fire and casualty lines and the agency 
has become a member of the Cincinnati 
Fire Underwriters Association. The offi- 
cers are P. C. Fellows, president; W. T. 
Morford, vice-president; R. C. Huls, sec- 
retary, and S 
of the agency are at 54 Pickering build- 
ing. 


Ohio Notes 


Otto Fisher, aged 38, an insurance man 


at Ansonia, O., was killed when his auto- | 


mobile crashed into a train a few days 
ago. 

A wind and rain storm at Lancaster, 
O., last Saturday night, following the 
intense heat wave, caused a loss esti- 
mated at $50,000. Much damage also was 


done at Newark, O., houses being un- | 


reofed, wires torn down and trees up- 
rooted. 


YIM 


pro- 
pro | 


At 


are | 


Meta- | 


W. Rentz, treasurer. Offices | 


T the asso- 
religiously adher- 
20 percent flat program. Now 
adjustment has been made the 
seem very well satisfied with it. 


shows a viliteaiel increase. 
ciation companies are 
ing to the 
that the 
agents 


However, in a large number of agen- 
cies there is found an excess commission | 
payer or two that does not belong to 
the organization. There has. always 
been a stiff fight put up when an at- 
tempt was made to debar the excess 
commission payers from agencies. Field 


men and association companies say that 
with the struggle for business the pres- 
ence of these non-association companies 
in their agencies proves a great handi- 
cap. 


Lumbermen’s Mutual Figures 


The financial statement of the Lum- 
bermens Mutual of Mansfield, O., as of 
May 1, shows assets $1,946,118, premium 
reserve $1,041,729, permanent fund 
$200,000, net cash surplus $581,288. 
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TO WAGE WAR ON ARSONISTS 


sition to Exercise Control] Over 
Dishonesty in Fire Losses 


LANSING, MICH., July 
fires will be greatly reduced in number 
in this state during the next few years 
if a campaign being launched by Com- 
missioner Charles D. Livingston is suc- 
cessful. The commissioner is seeking, 
by every means at his command, to 
eliminate as nearly as possible the moral | 
hazard from the Michigan insurance sit- 
uation, a hazard which he believes has | 
taken a tremendous toll in the past. 
Since July 1 Commissioner Livingston 
has assumed the duties of state fire mar- 
shal ex officio, and all fire marshal’s 
office activities will be administered from | 
the insurance department as they were | 
until 1921 when the fire marshal’s office 
was made a part of the department of 
public safety. 

But even before taking over his new 
job as state fire marshal, Mr. Living- 
ston has begun to take steps toward 
cleaning up the state from an arson 
standpoint. The first action along this 
line has taken the form of 
various agencies throughout the state 
which have had bad loss records in 
the past. In these communications, the 
commissioner is warning the agencies 
against over-insurance, 
lific aid to the arsonist, and the insur- 
ing of notorious fire-loss_profiteers. 
Thorough investigation of records should 
be made by the agency, it is held, in 
taking a new line and an equally thor- 
cugh inspection of the risk should be 
made to prevent possibility of over-in- 
surance. Commissioner Livingston also 
has a new and vastly improved arson 
law at his disposal. Under the new act 
it is hoped that more guilty persons will 
be brought to justice and more equitable 
sentences given those found guilty. 

Charles V. Lane, who has been chief 
| of the fire marshal’s division since the 
resignation of Homer Rutledge several 
years ago, is expected to continue in an 
| active capacity in the office as assistant 





| ingston and Horace Corell, first deputy 
| commissioner who becomes deputy fire 
| marshal ex officio, under the act. 
Thomas Graham, Peck newspaperman, 
is mentioned as the man slated for as- 
sistant to Mr. Lane. 


| Adjusters for three companies that 
| held policies on the four cottages which 
| were burned near the West Side Hotel at 
Lake Manitou, near Rochester, Ind., set- 
| tled at once for the losses with the prop- 
erty owners. In each instance the 
|}amount of the policy would not cover 
! more than half of the loss. 


6.—Arson 


letters to | 


the most pro-! 


| 


| receiving 


| 








fire marshal under Commissioner Liv- | 


HERBERT BARR WAS HONORED 





Michigan Commissioner Is Now in Po- | Gregory & Appel Entertain in Honor of 


Well Known Field Man Who 
Enters Agency Work 


Gregory & Appel, 
agents, entertained last Friday in honor 
of Herbert L. Barr, state agent of the 
North America, who enters the Gregory 
& Appel agency, leaving field work. 
The function was held at the “Patch,” 
|the country home of John J. Appel, 
| head of the agency. Assisting him in 
was his son, Fred G. Appel. 
All the field men associated with the 
Gregory & Appel companies were pres- 
ent. W. H. Riker of Chicago, assistant 
manager of the North America, presided 
at the dinner in the evening. E. A. 
| Henne of the America Fore office and 
H. G. Casper of Fred S. James & Co., 
of Chicago, were present. Mr. Riker 
presented Mr. Barr with a silver coffee 
service from the North America’s west- 
ern department. The field men of the 


Indianapolis local | 


| attached. 


Gregory & Appel office gave him a golf | 


| permit. 


bag. The Indiana field men of the 
North America presented him with a 
desk set. A telegram was read from 
C. R. Tuttle, western manager of the | 
North America. 
Michigan Fire Chiefs Meet 
BAY CITY, MICH., July 6—Many in- 


teresting topics pertaining to combating | 


fire were 
annual 
sociation of Fire 
addresses and 


discussed here last week at the 
convention of the 
Chiefs. In addition to 
round-table discussions, 
demonstrations of fire-fighting methods 
and of apparatus featured the meeting. 
Election of officers resulted in retention 
of George Boughner, Grand Rapids, as 
president of the association. Charles H. 
Crampton, the Bay City chief, was kept 
treasurer. Other officers chosen in- 
cluded: A. M. Jager, Ecorse, vice-presi- 
dent; George F. Dansbury, Grosse Pointe 
Farms, secretary; Roy Mottshard, Ford- 
son, trustee. Fordson’s invitation to the 
association to hold the convention there 
next year was accepted Consideration 
was given to the matter of affiliating 
with the National association and the 
district organization, the Great Lakes 
association. It was practically assured 
that steps along this line would be taken 


as 


and a delegate will be sent to the Na- 
tional association meeting. 
Fireworks Dealers Foiled 
LANSING, MICH., July 6—While De- 


troit dealers in fireworks obtained from 
the supreme court last week an order 
requiring civic authorities to show cause 
why they should not be restrained from 
enforcing the municipal ordinance pro- 
hibiting sale and use of fireworks within 
the corporate limits, the decision was 
valueless to them so far as this fourth 


Michigan As- | 
| to the matter. 





of July is concerned The court re efused 
to hal forcement of the rdinance 
pending hearing, thus making it impos- 
sible for the dealers to sell their stocks 
this year It is claimed by the dealers 
tha they purchased their $100,000 in 
stock in th belief that the state law 
pre ted them in permitting sales. They 
claim the fact that the ordinance clashes 
w he state law validates it. Muni- 
cip: forces, however, maintain the or- 
dinance is essential to prot property 
ind life 
Luncheon for Ahlin 

A. T. Ahlin, who recently resigned as 
special agent of the Royal in Illinois to 
become Illinois state agent of the Nor- 
wich Union, was given a luncheon by the 
exe ve and department heads of the 
Ro it the Union League Club last 
weel He was presented witha brief 
cast Western Manager Elwin W. Law 
I sided at the affair 
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DEFENSE IS NOT ALLOWED 





Failure of Agent to Attach Vacancy 
Permit Results in Suit Which 
Is Won By Insured 


Milwaukee 
court of Wisconsin, 213 N. 

Winchester, an agent of the 

issued a policy covering cer- 
tain property. It became vacant and 
the insured notified the agent and re- 
quested a vacancy permit be attached to 
the policy. 

At this time the agent had the policy 
in his vault and informed the insured 
that a vacancy indorsement would be 
The agent, it appears, had 
authority to issue riders and attach per- 
mits of various kinds to policies, which 
he had done in the past. 


In Klinger vs. 
supreme 
699, one 
company, 


Mechanics, 


Permit Not Attached 


However, on this occasion, the agent 
neglected to attach a vacancy permit 
and a loss occurred while the property 
was vacant. The company denied lia- 
bility on the grounds of violation of the 
vacancy clause, and insured brought ac- 
tion to recover. The trial resulted in a 
judgment for the insured. On appeal 
the higher court in reviewing the record, 
and in affirming this judgment, said: 

“The insured did what the great ma- 
jority of men who have policies of in- 
surance do when they desire a vacancy 
He went to the agent who had 
represented the company in all matters 
respecting this policy and requested 
that such permit be issued. He was as- 
sured by the agent that he would attend 
He relied on such as- 
surance, and his property was destroyed 
while vacant before such permit was is- 
sued. The issue presented is whether 
the company is now estopped by the 
conduct of, its agent to raise this de- 

* 


| fense. * 


; 
rose 


Judgment Upheld 


“Having in the past recognized the 
power of the local agent to change the 
terms of the policy by attaching riders 
thereto, the company is now estopped 
to set up the defense that the agent 
failed to attach the vacancy permit as 
he had expressly agreed todo. * * * 
Judgment affirmed.” 





Committee Chairmen Appointed 


MILWAUKEE, July 6.—G. A. Strasen, 
president of the Wisconsin State Fire 
Prevention Association for the ensuing 
year, and special agent in Wisconsin for 
the American of Newark, has announced 
the appointment of committee chairmen 
for his term of office. These will com- 
the executive committee. The ap- 
pointments are: Roy L. Nicholson, state 
agent Michigan Fire & Marine, town in- 
spection; Paul E. Rudd, state agent Aetna 
Fire, publicity; A. L. Tolin, special agent 





‘ 
' 
' 
: 





Northern New 
F. Lewis, 


York, 
special 


public buildings; P. 
agent ftoston, boy 


scouts; E. H. Zentner, state agent Fire- 
men’s, law and ordinance; Charles F. 
Rupprecht, special agent Commercial 
Union, speakers’ bureau; Frank R. 
Daniel, chief engineer Wisconsin Inspec- 
tion Bureau, fire protection and elec- 
trical; C. W. Hutchinson, state agent 
Pennsylvania Fire, national fire waste; 
and E. O. Spink, adjuster Home, farm 


fire prevention. 


Severe Storm in North Dakota 


BISMARCK, N. D., July 6—One man 
was killed, three women injured and 
property damage totaling thousands of 
dollars was caused by a heavy storm 
which struck Bismarck last week. Trees 
in all parts of the city were blown down 
and some streets were nearly blocked by 
debris. Officials of the state hail depart- 
ment said hail loss in this vicinity was 
comparatively slight and that apparently 


the hail was only local in extent. 


Filling Station Explodes 


MILWAUKEE, July 6.—A gasoline fill- 


ing station on the south side of Mil- 
waukee exploded last week. The build- 
ing was destroyed and three persons 


THE 


were injured, one seriously. 
the first filling station to 


This was 
explode in this 


city. The cause of the explosion has 
not been determined. The force of the 
blast was directed through the front of 


where the windows 


resistance. 


the filling station, 
offered least 
biown from two automobiles parked in 
front of the station. The damage to the 
filling station is estimated at $8,000. 


St. Paul Agency Incorporates 





ST. PAUL, July 5—The Dwyer-Maas 
| Company has been incorporated with 
| capital o¥ $50,000 to engage in the gen- 
| eral insurance business. The company 
has been operating for about two years 
| under a partnership. Congressman Mel- 

vin J. Maas, who has been one of the 
managing partners, has retired from ac- 
tive direction of the business, but re- 


and director. 
is president and Gene 
treasurer 


mains as vice-president 
D. E. Dwyer, ZJr., 
Maas secretary and 


The Norwegian Mutual Fire of Porter, 
Minn., will celebrate its 50th anniversary 
in 1929. The company was organized on 
a farm north of Minneota, Minn., where 
Gunnlagur Peterson, the first Icelander 
to settle in the state, took a homestead 
in 1875. 
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HELD PROVISION WAS WAIVED ; 


Company Led Insured to Believe that 
Proofs of Loss Were not 
Required 


In Havirland vs. Farmers, 
court of Iowa, 213 N. W. 762 


supreme 


icy. The company defended among 
other things on the ground of the fail- 
ure of the insured to file proofs of loss 
as required by the terms of the policy. 
The evidence tended to show that the 
insured had not complied with the pro- 
vision of the policy in respect to filing 
proofs of loss. However, it was shown 
that following the loss the insured called 
upon the company to see about it, and 
at that time the agents of the company 
informed insured that nothing could be 
cone until they had received a report 
from the state fire marshal’s office rela- 
tive to the fire. The insured took the 
position that this statement of the in- 
surance company’s agent constituted a 
waiver of proofs of loss. 
Waived by Evasive Course 


submitted the question 
of waiver to the jury, which found in 
favor of the insured. On appeal the 
higher court in reviewing the record and 
in affirming the judgment in favor of 
the insured, said: “Proofs of loss re- 
quired by a policy of insurance may be 


The trial court 


waived by a shuffling or evasive course | 


of conduct on the part of the company, 
amounting neither to an actual denial 
nor a distinct recognition of liability, but 


sufficient to lead a reasonably prudent | 


person to believe that proofs of loss are 
not required. 


Policyholder Was Misled 


“In the case at bar, the conduct of 
the insurance company must be viewed 
as more or less evasive. It had notice 
of the loss by letter and also from the 
insured in person. It surely knew the 
purpose of her visit to the home office, 
and the statements made to her by the 
adjuster were sufficient to lull her to 
sleep and make her believe that there 
were no further steps for her to take in 
the collection of her insurance under 
her policy until the company advised her 
in the premises. The insurance com- 
pany knew of its right to have proofs 
of loss, but it was also bound to know 
that it could waive this by such acts 
or conduct on its part as to justify the 
conclusion that it was not intending to 
insist upon full compliance with the 
terms of the policy or the statute.” 


Want Fire Warden for Omaha 


OMAHA,, July 5.—A resolution urging 
the reestablishment of the office of fire 


, an action | 
was brought to recover upon a fire pol- | 


warden in 
executive 


Omaha was adopted by the 
committee of the chamber of 


commerce on recommendation of the fire 
|} prevention committee. The matter will 
| be presented to the city council July 11 
| In the meantime, letters will be sent all 
| civic clubs in the city asking endorse- 
| ment and active support by their mem- 
bers, who also will be urged to attend 
| the council meeting. Members of the fire 
prevention committee said Fire Commis- 
sioner Westergard told them he was in 
favor of reestablishment of the office. 
The council abolished the office of fire 
| warden early in 1925 


Check Up Sedalia Defects 


SEDALIA, MO., July 
with the Missouri State Fire Prevention 
Association and the fire prevention com- 
mittee of the Sedalia Chamber of Com- 
merce, Chief Paul of the Sedalia fire de- 
partment has assigned members of his 
force to go over a large part of the mer- 
ecantile section which was inspected by 
the state association in April. The in- 
spection is for the purpose of ascertain- 
ing the present conditions and the de- 
gree of compliances made to the recom- 
mendations of the state association. This 
has resulted in a thorough recheck of a 
large portion of the mercantile section, 
especially in the congested area, and it 
was found that in a great many cases 
partial or full compliances to the recom- 
mendations had been made although the 
usual postcard notices of compliance had 


5—In cooperation 


not been sent to the secretary of the 
state association, 
The value and need of regular in- 


spection by the fire department mem- 
bers was forcibly demonstrated and the 
Missouri State Fire Prevention Associa- 
tion is cooperating with the fire pre- 
vention committee of the local Chamber 
of Commerce and city officials to secure 
such a regular examination and other 
needed improvements in Sedalia. 


Fire Marshal Names Deputies 


DES MOINES, July 5—J. W. Strohm of 
Clinton, who has just become state fire 
marshal, succeeding J. A. Tracy of Des 
Moines, announced the following ap- 
pointments as deputies: William Blake, 


Clermont, chief deputy; Sam Star, Du- 
buque, and G. G. Shanfelt, Sigourney. 
Mr. Blake, who has been state agent 


under James E. 
bureau of 


Risden, chief of the state 
identification, succeeds F. J. 
Frowick, Des Moines. Mr. Star succeeds 
m=. “< tabbitt, Des Moines, and Mr. 
Shanafelt is reappointed. 


National Union Figures 


The National Union calls attention to 
the fact that in the table giving the pre- 
miums and losses for the three large 
cities in Missouri, a mistake was made 
in Kansas City. The premiums are 
$89,211 and the losses $29,950. 





Hail Storms in Nebraska 


LINCOLN, NEB., July 6.—A hailstorm 
that swept down the North Platte valley 
last week is estimated to have destroyed 
$250,000 worth of almost ripe wheat and 
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other grains. It struck the 

area after five days of excessive heat, 
and cut a swath through 20 miles of 
farm country. Scattered hailstorms in 
Box Butte and Sioux counties and in 
other places in the northwestern part of 
the state are also reported. This section 


suffered less last year 
those sections of the 
1926 have 


than usual, 
State 


| this year. 


Nebraska Notes 


In a fire at Dunning, Neb., June 29, the 
Hotel Robinson and the Joe Figard and 
Hamer store buildings were completely 


destroyed, and the Riggs pool hall and 
| Brown drug store badly damaged. 
Fire bugs operating in Lincoln, Neb., 





to four garages attached to resi- 
one section of the city one 
last week. In one case kerosene 
had been placed against a 


set fire 
dences in 
night 
soaked rags 


Scottsbluff 


while | 
hard hit in} 
escaped with but a few storms | 


|} at Clinton, 


' 


partition inside the garage; in another 
| paper had been piled against a tire; in 
another a blazing oil can was put close 
to an automobile, and in the other some 
painting materials were used 


Iowa Notes 


Cc. M. Maxwell and R. R. Lamb of Des 
Moines have bought the insurance busi- 
ness of John McGuire, Stuart, Ia., and 
will conduct a general insurance agency, 

The Charles G. Lowery Company has 
been organized at Sioux City, Ia., with 
$50,000 capital to engage in general in- 
surance and real estate. Charles G., 
Lowery is president; F. C. Dunkelberg, 
vice-president; R. H. Hatfield, secretary, 
and Helen G. Van Nest, treasurer. 


a prominent local agent 
died the other day from 
was found dead in the 
was one of 


Owen Hoover, 
Mo., 
heart trouble. He 
living room of his home. He 
the old-timers of his section. 
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CALL MIDLAND COMING CITY 


Is in Exact Center of West Texas Oil 
Field, in Good Agricultural Sec- 
tion, Well Located Geographically 





West Texas’ next city will be Midland 
—this is the consensus of opinion among 
oil men from Tulsa to Houston and 
from Dallas to El Paso. Scores of them 
are already located in Midland and 
others are coming as soon as the new 
structures are completed this fall. 

Building permits in Midland the past 
five months have totaled $1,000,000 and 


include new hotel of 150 rooms, each 
with bath, to cost $250,000 and a new 
seven-story office building, in addition 


to the 130 new residences and business 
buildings already completed. Large 
paving contracts have also been let. 

The population has doubled in seven 
years and a more phenomenal growth is 
anticipated for the next year. Midland 
is the exact center of oil operations in 
10 counties and is connected with these 
fields by good roads. It is situated ex- 
actly half-way between El Paso and 
Fort Worth and is the admitted capital 
of the vast cattle country, the home of 
fine Herefords. It is located in a land 
so rich agriculturally that not more than 
one-tenth of its resources have as yet 
been touched. Further, the county has 
the only potash fields in the world out- 
side of those in Alsace-Lorraine, and 
extensive potash mining will be begun 
during the summer, which industry will 
be a large factor in the local develop- 
ment. 

Midland had a fire department of 20 
men and a source of water supply which, 
even before the recent construction 
boom, was inadequate, though it enjoyed 
for the last two years the maximum 
good fire record credit of 15 percent 
because of its care in fire prevention, 
and its key rate has been only 59 cents. 
The city’s growth, however, has caused 
the city council to buy a 320-acre tract 
for additional water supply, which will 
be adequate for a large city, but until 
a number of wells in the new tract have 
been drilled the water situation is grave 
should a conflagration occur. 





Will Inspect Madill, Okla. 


OKLAHOMA CITY, July 6—James A. 
Atkinson, secretary of the Oklahoma 
State Fire Prevention Association, has 
announced a special meeting at Madill, 
Okla., for July 8 for the purpose of se- 
curing better cooperation from the city 
officials. A thorough inspection of the 
town will be made. Experience in Ma- 
dill has been unsatisfactory and many 
companies have withdrawn within the 
last year. Unless the proper cooperation 
is obtained, other companies are threat- 
ening to decline business in the town, 
according to the secretary. 





Empowered to Inspect Buildings 


OKLAHOMA CITY, July 6—Chiefs and 
members of fire departments in all cities 
of Oklahoma have been provided with 
courtesy cards giving them the power 
to inspect buildings within their juris- 
diction, by C. R. O'Neal, state fire mar- 


shal The cards were sent with the re- 


| quest for cooperation in doing away with 





all fire hazards and inspecting buildings 
to aid in reducing the number of fires 
in Oklahoma The laws of the state 
empower fire chiefs to issue orders to 
owners of premises to correct any con- 
dition which might be considered a fire 
hazard. 


Texas Schedules Revised 


AUSTIN, TEX., July 6—The Texas fire 
insurance commission has adopted a 
number of new amendments to the gen- 
eral basis schedules. One of the amend- 
ments takes cognizance of the highly in- 
flammable refuse growing out of the 
salvaging of immature cotton by penal- 
izing boll breakers, boll burrs stacked 
around gin houses and other hazards 
growing out of “bollies. It allows a 
credit for night watch service. The en- 
tire gin schedule is revised upward as a 
result of the heavy losses, 

An entirely new Texas industry 
of producing turpentine 


is that 
and turpentine 


stills are covered in a new amendment 
The same is true as to some features of 
railroad terminals and some new 


features are put into the oil schedules. 


Improves Water Supply 


Teague, Tex., has 
paratively low key 


enjoyed the com- 
rate of 54 cents but, 
in order to secure a greater reduction 
based on better fire-fighting facilities, 
has let a contract to bore four test wells 
preliminary to drilling a number of new 
wells for additional local water supply. 


The first test well will be dug in the 
city park and, when sufficient water 
supply is located, contracts will be let 


for an adequate number of gravel wall 


type wells. 


Greenville Agents Active 


Local agents of Greenville, Tex., will 
actively campaign for a reduction of the 
fire record of their city, which thus far 
has highly excessive, so much so that a 
number of companies have ceased writ- 
ing there. Greenville is a highly pros- 
perous community and no apparent rea- 
son exists why it should have so many 
severe fires, 


Oklahoma Pond Elects 


OKLAHOMA CITY, July 6—W. G. Mc- 
Coy was elected most loyal gander of 
the Oklahoma Blue Goose, with the fol- 
lowing official staff: J. A. Atkinson, 
supervisor; H. K. Lininger, custodian; 
J. O. Truelove, guardian; W. E. Hitch- 
cock, keeper; T. Ray Phillips, wielder; 
J. A. Bosdett, W. C. Brady, T. M. Bur- 
rows, W. J. Kline, A. M. Nielsen, W. B. 
Clinite, guards. H. N. McCool, retiring 
most loyal gander, and A. M. Nielsen 
were elected delegates to the grand nest, 


Opens Office at Harlingen 


The Southwestern Adjustment Com- 
pany has opened an office at Harlingen, 
Tex., in charge of Allen Rutledge. Mr. 
Rutledge has been carrying on inde- 
pendent adjustment work in Texas for 
many years. Harlingen is in the center 
of the valley section of Texas, which is a 
ranidly growing region. 


Speed Opens Adjusting Office 


J. S. Speed, who has had 29 years’ in- 
surance experience, serving the North 
America, Adams & Boyle, the Liverpool, 
& London & Globe, and the last seven 
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's- Poor Richard 
- Daily Amusement 


aid, “Diligence is the mother 
— peisendtnaes tae’ The tete of good luck” 


Shop is ideal for those wishing quick 
service and at popular prices. 





And diligence is not partial to season, time or Rain Insurance has proven its worth time and 
weather, as Poor Richard would add today 








igain at baseball games, lawn fetes, excursions, 
Right now, along with summer weather, bas« sales and a dozen other piaces 
ball and golf, come the days of “special excur- = ’ . 
sions.” Diligence in the direction of the special Te urist Baggage Insurance, \ acation time is 
lines that are particularly active at this time o here. Everyone planning a trip for business or 
year will bring good luck to the agent wh: pleasure should know of this form of protection 
practices it. For instance: 





Start now on a “special excursion” for new 

Automobile Insurance is a typical form of in business along these lines and others. And re- 
surance for summer development. The tremen member that The Franklin Fire has new litera- 
dous increase in motor car owners makes the ture on each of the aforementioned Insurance 
need for complete protection greater than ever covers available to its agents to help them 
before secure 





business 


The Franklin Fire offers to agents a wide range of 
insurance covers. Well qualified agents in territories 
where this Company is not already represented, are 
invited to investigate the advantages offered by this 
old established Company. 
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years with the T. E. Braniff Company, 
as well as seven years as manager of the 
Arkansas Actuarial Bureau, has opened 
an adjustment office in Harlingen, Tex. 
Mr. Speed will, in addition to his loss ad- 
justing, manage his properties in that 
section. 5 


Texas League Games Covered 


All Texas League ball games scheduled 
for July 4 were covered for rain insur- 
ance for the seventh successive year by 
Edward M. Polk, local agent at Corsi- 
cana, Tex., whose records show the in- 
Surance companies have paid out much 
more money than their premiums have 
netted on the ball games. 





Texas Notes 


M. A. Shumard, formerly in the insur- 
ance business in Dallas, died Friday at 
his home at Boerne, Tex. 


Rorick Cravens of the general agency 


of Cravens, Dargan & Co., Houston, Tex., 
sailed from New York for Europe on 
Wednesday of this week for a six-week 
vacation. 

Four men were hurt and large prop- 
erty damage done in the two oil fires at 
Crowell and Sewell, Tex., last week. The 
year’s loss from oil fires has already 
reached millions of dollars. 

Fire Chief Tom A. Meyers, who held 
that position in Dallas for 47 years, and 
is largely responsible for the great ef- 
ficiency the city has attained in fire- 
fighting methods, retired July 1 and Rod 
Gambrell was appointed to succeed him. 


Sam Hayden Ellis was found guilty of 
being an accomplice and given a two- 
year sentence for arson Friday afternoon 
in criminal court at Dallas. He was al- 
leged to have employed J. S. Farrington 
+ A a house owned by Ellis Aug. 26, 
1926. 
ment charging arson. 

Automatic sprinklers caused 
damage to stock and fixtures of the Hig- 
ginbotham-Bailey-Logan Company at 
Dallas Thursday, when waste material in 


Farrington is also under indict- | 


$20,000 | 
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the cutting-room caught fire. The 
sprinkler flooded the seventh floor and 
water poured through to the overall fac- 
tory on the sixth floor before arrival of 


recover $3,000 from the Harlan Water 


| Company, for its failure to furnish water 


the firemen, who turned off the sprinkler | 


system and extinguished the remaining 
blaze with chemicals. 

As a result of the instructions in fire- 
fighting which have been given by the 
Dallas fire department to large indus- 
tries during the last year, a serious fire 
and probable fatalities was confined to 
small damage when employes of the 
Brannon Cleaning Company’s plant, upon 
discovering flame had been caused by 
a visitor with a lighted cigarette, closed 
all doors, turned on live steam and ex- 
tinguished the blaze before it spread to 
adjoining buildings. 


Oklahoma Notes 


Frank D. Zeliffe, Oklahoma state agent 
for the American Eagle, left Saturday 
| for a vacation trip to Chicago and other 
northern points. 

Gladys Perdue, formerly with the Okla- 
homa Inspection Bureau, has been made 
private secretary to the secretary of the 
state insurance board. 
| Henry Brazil, special agent for the 
| Southland Life of Dallas, Tex., with King 
G. Price, has organized the Price & 

Brazil agency at Norman, Okla. The 
| agency plans to write all lines of insur- 
| ance, 

Fire destroyed three business buildings 
at Fletcher, Okla., with estimated loss 
|of $20,000. The companies burned out 
are the Fletcher “Herald,” Fletcher Prod- 

uce Company and the Lerow repair 
shops. 

J. G. Hayden, Oklahoma state agent 
‘for the Retailers Insurance company, is 
expected home from a four weeks’ motor 
| trip to Michigan, July 9. On the trip 
Mr. Hayden visited his former home, 
| Three Rivers, Mich. 

Loss estimated at nearly $150,000 was 
entailed by a fire, which destroyed the 
broom factory within the walls of the 
| Oklahoma state penitentiary at McAles- 
ter. Some damage was suffered by the 
| overall factory which adjoins. 
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GET TOWNS IN HIGHER CLASS 


Kentucky Actuarial and Audit Bureaus 
to Make Special Drive for Improv- 
ing Local Fire Protection 


George Parker, manager of the Ken- 
tucky.actuarial and audit bureaus, in 
talks before the Kentucky local agents 
last week said that a special effort would 
be made, beginning next fall, to get the 
95 Kentucky towns of 500 or more pop- 
ulation, now without fire protection, to 
act favorably on the purchase and 
maintenance of fire apparatus. He is 
confident that these towns can be in- 
duced to protect their property. Of the 
432 rated towns in the state, 134 are in 
Class 9 or better and 151 are protected 
towns. Only 100 of these were pro- 
tected in 1915. At the present time 14 
Kentucky towns are making improve- 
ments. Within the past three years Ken- 
tucky towns have bought 58 new p'eces 
of motor fire apparatus, outside the city 
of Louisville. The bureaus now have 99 
employes, of which 55 are engineers and 
inspectors and 44 clerical assistants. 
These employes are located in one main 
and six branch offices. 


Rating Work Heavy 


In addition to handling the classifi- 
cation of the smaller towns in the state, 
the actuarial bureau has 478,000 pub- 
lished rates to keep up to date, working 
on the plan of rerating each five years. 
There are 525 sprinklered risks in Ken- 
tucky, an increase of 325 in the last ten 
years. At the present time an average 
of one new sprinklered risk is added in 
Kentucky each week. These risks are 
gone over twice a year. 

The audit bureau sends about 300 cor- 
rection tags a day to agents in the state. 
A careful check-up of audit bureau work 
shows that the audit bureau itself has 
been in error in only 2 percent of the 
cases handled. The agents of the state 
have cooperated with the audit bureau 
to the fullest extent, and the 508 tags 
over 60 days old now in the files of the 
bureau are concentrated on daily reports 
from only 20 agencies of the state. 


TOBACCO PREMIUMS DECREASE 


Unseasonable Weather Conditions Have 
Prevented Planting of Normal Crop 
Throughout Kentucky This Year 


Insurance premiums based on the 
Kentucky tobacco business are expected 
to show a marked decrease this year be- 
cause of the decreased acreage. Unsea- 
sonable weather conditions have pre- 
vented the planting of a normal crop 
and it is believed by observers that the 
cut in crop has amounted to as much 
as 40 percent. This entire year is to 
be one of unusual conditions in the Ken- 
tucky tobacco field, since the five-year 
tobacco pool agreement has expired and 
it is uncertain just what response the 
tobacco growers of the state will make 
to a proposal for continuation of the 
pool method of handling the crop. 

From the insurance viewpoint, the 
pool method undoubtedly increased the 
moral hazard on the tobacco risk. Be- 
fore the pool method was used in the 
state companies would write as high as 
$200 an acre on the tobacco. Now the 
maximum is $100 an acre and most of 
the companies do not want to write 
more than $75 per acre. When the crop 
was held in the pool merchants and 
landlords found that the credit extension 
burden became too heavy and finally be- 
gan to put a check to liberal credit fa- 
cilities. This in turn caused the tenant 
tobacco grower himself to become dis- 
satisfied and the consequence is that 
when new association contracts are pre- 
sented to the tobacco growers about 
Oct. 1 of this year, it is believed by 
some that not more than 15 percent of 
the growers will sign up. 

Should insurance conditions become 
the same as before the association mar- 
keting plan was used, there would be a 
marked increase in the tobacco pre- 
miums in Kentucky. The tobacco hail 
season starts about July 1 in Kentucky. 





Recovers From Water Company 


LOUISVILLE, July 5—The Kentucky 
court of appeals recently held that J. B. 
Carter of Harlan, Ky., was entitled to 





| Hugh, a 


pressure sufficient to enable the Harlan 
fire department to extinguish a fire which 
destroyed a brick building owned by 
Carter. Mr. Carter sued for $10,000. 
Proof showed that he had recovered in- 
surance of $5,000. The appellate court 
fixed the value of the building at $8,000, 


deducted insurance collected, and held 
that he was entitled to collect the bal- 
ance, $3,000. 


Louisville Fire Department Changes 


LOUISVILLE, July 5—Edward A. Mc- 
former captain for eight years 


in the Louisville fire department, has 
been appointed chief of the department 
| to succeed Maj. Alex Bache. Samuel 
Rees becomes assistant chief. Chief 
McHugh had about 20 years experience 
with the department, but has been out 
of it for seven years. Mr. Rees was 
formerly a battalion chief, and saw 








service with the salvage corps and Camp 


Taylor fire department. Major Bache 
asked retirement on pension, which was 
allowed, having spent 30 years in the 


department. 


New Kentucky Mutual 


Union Insurance 
Ky., has been 


The 
ington, 


Company, Lex- 
incorporated by 


E. L. Harrison, T. S. Jarboe, P. Daily, 
E. A. Barker, L. A. Barker, John V. 
Dickinson and Frank McKee. It is re- 


ported that it will be a mutual, handling 
farm risks. It has been chartered by 
men active for years in operation of a 
string of farmers’ union stores in cen- 
tral Kentucky. 


Send Questionnaire to Button 


RICHMOND, VA., July 6—Commis- 
sioner Button of Virginia is in receipt 
of a questionnaire from the legislative 
commission probing rates in that state. 
It contains a total of 60 questions bear- 
ing on the Virginia rate situation. Not 
only is he asked to supply a mass of 
detailed information, but his views and 
opinion are sought as to methods em- 
ployed by fire companies in Virginia. Be- 
fore resuming its inquiry the commis- 
sion announced that it was planning 
to give special attention to “very large 
increases made recently in various types 
of automobile casualty insurance.” It 
also planned to probe workmen's com- 
pensation and other casualty rates. 


Virginia Blue Goose Meeting 


The Virginia Blue Goose will hold its 
annual summer splash July 13 at Vir- 
ginia Beach. Officers and delegates to 
the grand nest meeting will be elected. 
A class of goslings will be initiated. In- 
vitations have been extended to the 
Chesapeake and Carolinas ponds to at- 
tend, 





Companies Leaving Mississippi 

Concern over the heavy fire losses in 
Mississippi was revealed at the annual 
meeting of the Mississippi Rating Bu- 
reau at Jackson last week. Bad loss 
experience has caused a number of com- 
panies to withdraw from the state and 
large property owners are having in- 
creased difficulty in obtaining sufficient 
coverage. 

John Sharp Williams III of the Insur- 
ance Commission was a guest at the 
meeting and spoke on “The Valued Pol- 
icy, Arson and Fire Marshal Laws.” He 
gave it as his opinion that the valued 
policy law should be repealed, that by 
its severity the arson law defeated its 
purpose and that the fire marshal law 
is inadequate and should give way to a 
more modern statute. 





Consider Bank Agencies 


The executive committee of the Vir- 
ginia Association of Insurance Agents 
held a session in Roanoke last week, dis- 
cussing bank agencies and other ques- 
tions. It was stated that most of the 
time was devoted to the question of 
bank agencies, but no definite action was 
taken. The committee, it was stated, 
also went over some of the details of 
the program for the annual convention 
of the association to be held at Virginia 
Beach in September. 





Interfering Motorists Cited 


RICHMOND, VA., July 6—Richmond 
fire department officials are determined 
to break up the practice of motorists 
flocking to fires in the wake of the de- 
partment’s apparatus and parking their 
cars in the fire zone. The practice, long 
in vogue, causes traffic congestion and 





interferes seriously with the effective- 
ness of the department. A number of 
motorists were cited to court the other 
day for blocking the apparatus and jam- 
ming the danger zone in a narrow street 
while a fire was in progress. Fire Chief 


Joynes announced that he would con- 
tinue to cite them to court until the 
practice is broken up. 


Settled Case Out of Court 


After being on 
in federal court at 
week, suit of the Patrick Jobbing Com- 
pany of Stuart, Va., against eight in- 
surance companies for recovery of $38,- 
500 carried on a stock of goods in its 
store which was destroyed by fire, came 
to a sudden close when it was announced 
that an agreed verdict of $14,000 in favor 
of the plaintiff had been reached. The 
store burned on the eve of the day set 
for its formal opening. 


trial for several days 
Roanoke, Va., last 


Kentucky Notes 


Charles Milliken, of the MillikentPlamp 
Co., Louisville local agents, has been 
named superintendent of the Louisville 
city hospital by the new board of public 
safety. 

Commissioner Saufley of Kentucky 
spoke at the mid-summer meeting of the 
Kentucky Press Association, at Mayfield, 
on politics and pardons, arguing against 
free pardoning of crooks to prey again 
on the public. 

Charles G. Tachau, of the Louisville 
local agency of E. S. Tachau & Sons, re- 
cently reported to the police department 
that thieves had ransacked his home in 


the county, getting a diamond ring 
valued at $1,000. 

Virginia Notes 
Felix Keegan, associated for some 


years with the local agency of Robert 
Lecky, Jr., in Richmond, Va., died last 
week, aged 67. 

Miss Florence Campbell Pierce, daugh- 
ter of Maj. W. L. Pierce, local agent at 
Christiansburg, Va., is to be married 
— to Robert E. Brown, Jr., of Rich- 
mond. 


Henry L. Rose, grand keeper, will rep- 
resent the grand nest of the Blue Goose 
at the meeting of the Carolinas pond at 
Kanuga Lake, N. C., July 13. 








PACIFIC COAST 




















AGITATION ON SHINGLE ROOFS 


National Board Makes Strong Appeal 
for Support of Ordinance Pend- 
ing in San Francisco 





SAN FRANCISCO, July 6—‘“No 
more shingle roofs” is a slogan which 
is causing much agitation among prop- 
erty owners in San Francisco at present. 
For several months there have been 
many protests from builders and prop- 
erty owners anent the proposed ordi- 
nance presented to the supervisors of 
San Francisco prohibiting the covering 
of all structures in any part of the city 
with wooden shingles. This affects prin- 
cipally the outlying districts, as such 
roof covering is not permitted in the 
business sections. The Spanish style of 
architecture so much in vogue here, 
where tile roofs are a part of the con- 
struction, naturally lessens the number 
of dwellings with the shingle roofs, but 
there are many of the latter and if the 
ordinance should pass it may be it will 
carry with it a provision requiring all 
property owners who have shingle 
roofed buildings to substitute fire re- 
tardent covering. Fresh impetus to the 
agitation has just been brought about 
by the National Board, which has made 
the following public appeal to the citi- 
zens: 

“There are two kinds of conflagra- 
tions, and San Francisco has suffered 
both. Fire spread by heat wave from 
the original blaze is the first and much 
less usual type of conflagration. A typi- 
cal example was the fire of 1906. Far 
more common are conflagrations spread 
by fiving brands. Such fires have oc- 
curred in all parts of the country, and 
they will continue to occur as long as 
wooden shingles are in general use. In 
San Francisco the Ewing Field fire was 
an instance of a conflagration spread by 
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FIRE TESTED 


THE PHOENIX INSURANCE COMPANY 
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Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus to Policyholders Over Half Million 


Agents wanted in Ohio, Missouri, Kentucky, Michigan, 
Tennessee, Kansas, Indiana, Alabama and Florida 


J. R. Jones, 
Sec’y & Mgr. 
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Automobile 
Underwriters! 


You Need This Information on 


New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 
“Auto Appraisal” is a complete service, supplemented 
by weekly bulletins and quarterly revisions. It is 
being used successfully by automobile dealers, finance 
companies, trade associations, and AUTOMOBILE 
UNDERWRITERS of Insurance companies. 
Here is the service at a glance. 
Section one. P 
Complete information on new cars, including prices, specifications, type of motor, etc. 
Section two. : . 
Used car appraisals on all models from 1919 through 1926, including ditcontinued 
cars. 
Section three 
Automobile data on all cars manufactured from 10917 to 1925 with ell the various 
types and their capacity. Shows models, serval numbers, price of cor when new, etc. 
Section four. 
Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 
Let “Auto Appraisal” aid you in the successful underwriting of automobiles. Complete 
information—sampies of the bulletins—pages from the manuals—and a list of the promi- 
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MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO 
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The Western Automobile Insurance Co. 
The Western Automobile Casualty Co. 
The Western Fire Insurance Co. 


Established in 1910 Operating in 18 States 


Combined Assets - - - - $2,635,409 
Combined Capital and Surplus, $1,059,040 
Cash Income, 1926 - - - $1,733,186 


RAY B. DUBOC E. C. GORDON 
President Secretary 
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Fort Scott, Kansas 
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shingles acting as flying brands. 
Within this state there has been ample 
evidence that wooden shingles continu- 
| ally offer this hazard, that conflagrations 
| of this type are not rare or exceptional, 
and that the danger of conflagration is 
constantly present wherever there are 
wooden shingle roofs. Even in its recent 
| history California has had an appalling 
| experience with the shingle hazard. At 
the Berkeley fire in 1923, 9214 percent 
| of the buildings burned had wooden 
| shingles. On the same day as the Berke- 
| ley fire, Boyes Springs suffered a con- 
Se involving 240 buildings, and 
| Marysville had a conflagration in July 
1921, spread by shingles from a burning 
barn to other shingle roofs. At the 
Ewing Field fire 48 buildings were ig- 
nited. Each of these conflagrations was 
due to flying brands, burning shingles 
carried by the wind. No other material 
used in building offers this hazard. San 
Francisco has had her full share of con- 
flagrations. Her citizens will support 
every measure adequate to remove con- 
flagration hazards. Now, the supervisors 
of San Francisco have before them an 
ordinance requiring roofs to be of fire 
retardent materials. All who are inter- 
ested in the safety of the city and of 
their own property await the enactment 
of this ordinance.” 






Apple Business Not in Favor 


SAN FRANCISCO, July 6.— The 
Weenatchie and Yakima valleys are 
known throughout the United States as 
the great apple growing districts of the 
west coast, and fire companies derive a 
considerable revenue from the coverage 
of apples in storage. Some of the com- 
panies, however, do not look with favor 
on this class, owing to the very high 
loss ratio for the past few years, at- 
tributed chiefly to the moral hazard. 

It seems that in 1923 there was a poor 
crop of apples on account of frost, and 
| a large quantity of the fruit saved went 
up in smoke after being warehoused. 
Then in 1924 a very low price for 
apples was established, hence another 
touching of the moral hazard switch 
button. Again in 1925 came labor 
troubles, and last year a car shortage 
was in evidence, with a loss to the grow- 
ers and a consequent loss to insurance 
companies. Thus far this year, no 
unusual circumstance has been brought 
to light and the companies writing the 
class are hoping for more satisfactory 
results. 


Enthusiastic About Campaign 


*SAN FRANCISCO, July 6—Jay W. 
Stevens, chief of the fire prevention bu- 
| reau of the National Board in San Fran- 
| cisco, returned last week from a circuit 
| trip of the United States, taken in the 
| interest of the fire chiefs’ “1927 is fire 
| prevention year” campaign. He was en- 
| thusiastic over the apparent success of 
| the cooperative campaigns which are 

reaching the people of the country this 








year and which, he says, have already 
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MAN’S PAPER 27 years’ experience 
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brought about a marked decrease in the 
volume of losses throughout the coun- 
try and Canada. 


Premiums Off, But Losses Low 


SAN FRANCISCO, July 5.—A canvass 
of general fire and brokerage offices in 
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| San Francisco develops that the first six 
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months of the year have not been busy 
ones in point of premium income, but 
consolation is taken in the correspond- 
ing low loss ratios. At this season of 
the year it has been the practice of most 
offices to employ a large amount of tem- 
porary extra help in order to offset the 
shortage of regular forces on 
of vacations. This year, 
porary employment is not in evidence, 
as the company officials find the vaca- 
tion periods can be bridged without the 
necessity of calling in any outside assist- 
owing to the smaller 
reports being received. 


ance, 


daily 


McClure Kelly Honored 


SAN FRANCISCO, July 6—In recogni- 
tion of services rendered and the esteem 
in which he is held, McClure Kelly, Pa- 
cific Coast manager for the North Amer- 
ica and the Northern of New York, has 


account | 
however, tem- | 


number of 
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You Don’t Know 
What $5.00 Will Buy! 





° FREE !? 
Two of these 


‘ Valuable 
® Bulletins « 


Until you are an Insurance Producers Bulletin subscriber! 


Think of it—every ten days a page of the latest and most valu- 
able information on some phase or line of insurance—a binder 
in which to keep the bulletins for ready reference and an index 


been presented with a ship’s clock by 
James Marshall, vice-president of the ° . ° 
Northern, “whe has been in San Fran- Gan eee poy so that you can get the information you want when you want it 
cisco. The Northern will establish its out coupon aul 
own Pacific Coast department office in | 1. Advertising by an Agent all for $5.00 a year. 
San Francisco Sept. 1. 2 y remy Me | gent. 
aati 3. Automobile Liability and j , j " 
Mow Autemshlis Special Age | y Broverty: Damage These Insurance Producers Bulletins cover every line of insur 
rhesk. &. Welton Mes heeh apeemeeat} S: “Completion Bonds” ance except life. They are written so that you can understand 
automobile special agent for the Fire- | a — Auto wae . : 
eats Fund, Home Fire & Marine and 7. es oes & them they are written by a man who appreciates what an 
Occidental Underwriters for Oregon and | Pro Rate. is i i ; 
ee seca o cee fem tie agent wants is information that he can use to sell more insur- 
a | — and Property Dam- ance 
Utah-Idaho Blue Goose 9. ‘The Co-Insurance Clause 


10. The Fire Insurance 





Officers elected at the annual meeting | Poli . fi : 
of the Utah-Idaho Blue Goose at its an- 11. | ee Form. You owe it to yourself to d out what the Insurance Pro 
nual meeting include: Clarence Doug- 12. Automobile Garage Lia- 


ducers Bulletins are. Use the coupon now! 


lass, most loyal gander, succeeding Hugh 
S. Coburn; J. H. Roberts, 


supervisor; | 





bility and Property Dam- 
age Insurance. 






























J. H. Branscomb, custodian; W. S. Gear- = a Public. e 
heart, guardian; A. J. Snow, Keeper, R. W. y a. 
eart, & > 15. Leasehold Insurance. 4 
Dwyer, wielder. y, 
Drastic Rules on Fireworks Fl 
DENVER, COLA., July 5—This city and Wh te Cc B 5 id 
its mountain parks were protected by at ore an e al ? Fd P 
drastic orders over the Fourth of July. ; Pe 
Cc. D. Vail, manager of parks and im- P n P : 
provements, and Reuben W. Hershey, When Insurance Producers Bulletin W. J. Burdick & Son of Detroit , oe 
manager of safety and excise, issued subscribers send in comments like “We ca ford b ions 7 Res 
hacer gga the sale and use of these is there anything further that aaniee on rg “et eee tg PA ey J 
= types of remaates = gone need be said about their value to you? ducers Bulletins.” y oe f 
in the mountain parks. Only smaller . é od 2 
fireworks specialties were permitted in Chris Muckerman of St. Louis says— The General Insurance Agency at 4 Pes 7 ¥ 
the city. I do not see how an agent can under- Warren, Ohio, says— ; - 4 if é 
— take to advise his clients properly We feel that this Service is + Ss » 
Attend Wyoming Firemen’s Convention without a Service such as yours.” — that the — rf ‘Ss an” i 
y ~ : usiness has been in nee o I 
a "Eee or ecnees te anecomee The Neckerman Agency at Madison, for a long time and we sy? 49 vA 
- . ‘ i . P P © 
the Wyoming state firemen’s convention “a gy — wish to take this occasion 4 2S FF Pos 
at Caspar, Wyo. . eat val ry ee Rs ith k . to compliment you on 2g ge 
Chief Healy led the Denver delegation, gr h. ue and read it wi een in- > a Xe 7 24 
which consisted of Clinton Turnbull, sec- terest. the bulletins. ssc o¢ &s 
retary of the Colorado Firemen’s Asso- e os ts ¢* 
ciation; L. A. Bailey, engineer of the os &y £ - 
Mountain States Inspection Bureau; W. E. = Say e = i 
Fulkerson of the inspection bureau, and « we £ & . 
Julius Pearse, president of the Julius ss x ey ° 
Pearse Fire Department Supply Com- CSS gp +2 : s 
pany. a SY Se S$ ” : 
omens C38 S28Eo # é dt 
Coast Notes A 4 S* SSO Pod . & ” 
ones Seem Oregon z Bony —_ s & 
illers utual is announced this wee 
by Commissioner Lee. “A Staunch and * ° ” 
Walter E. Gray, special agent, has RATE REDUCING Reliable American Company 
opened a branch office at Portland, Ore., 
of the Hartford Fire and Hartford Acci- APPLIANCES D. M. FERRY, JR., 
dent. Heretofore only a service office R J. BOOTH, Vice-President 
has been maintained there. Non-Explosive Safety Cans and F. A. SCHULTE 
Cosgrove & Co. of San Francisco have . * neacurer 
opened a branch at Portland, Ore., in Automatic Oil Waste Cans H. E —— 
charge of G. R. Merriam, who has been 
representing the company here on a part- Each can bears the label of the E. P. WEBB 


Underwriters’ Laboratories and 
the Associated Factories Mutual 


time basis. Mr. Merriam was formerly 
with the Oregon Insurance Rating Bu- 





— Fire Insurance C i 
Arthur M. Brown, senior member of ompanies. 
the general agency firm of Edward 


47 Years of “Honorable Indemnity” 
Surplus to Policyholders, $1,063,84494 


Brown & Sons, has just returned to San 
Francisco after an extended business 
trip, visiting the home office of the Agri- 
cultural at Watertown, and also New 
York, Chicago, Spokane, Seattle and 
Portland. 


Assets, $2,444,102.93 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 


Justrite Manufacturing Co. 
2067 Seuthport Avenue, Chicago, III. ,. 














Miscellaneous Notes 


President Charles L. Tyner of the 
Home of New York, who has been abroad 
for some weeks, has arrived home. 

The Sentinel Fire, running mate of the 
Springfield Fire & Marine, has placed its 
metropolitan agency with Lockwood 
Brothers of New York City. 

Cc. M. Campbell of Philadelphia, mana- 
ger of the automobile department of the 
North America, is making a trip through 
western territory. 

With a view of providing better fire 
Protection to the business district in the 
city and also to the northwest sections 
of the city, contracts will be awarded 
about July 18 for the erection of a new 
| fire house at Altoona, Pa. 


AMERICAN NATIONAL FIRE 
INSURANCE COMPANY 


8 East Long Street COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMI Presiden 
JESSE E. WHITE, Vice-President SOHN A DODD, Vice-Pres. and Sec’y 
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; ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 
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STATE FIRE FUND DEPLETED 


Cutting off of Pennsylvania Income in 
1919 Following Favorable Experi- 
ence Has Reduced Assets 


6.—Penn- 
buildings, 


PHILADELPHIA, 
sylvania’s self-insured state 
valued at hundreds of millions of dol- 
lars with their invaluable contents, have 
been placed in a risky position by the 


July 


depletion of the state’s fire insurance 
fund. Announcement was made last 
week at Harrisburg that the fund had on 


May 31 a balance of $520,000, but that 
more than $400,000 of this would be 
needed to replace the main building of 
the Morganza Training School and the 
equipment of the state printery, which 
were destroyed by fire last spring. With 
the exception of several normal school 
buildings, which carry perpetual fire 
insurance policies, there is no private 
insurance carried on state buildings. 
The commonwealth has been its own 
insurer since 1915. The fund cannot 
be replenished except by an act of legis- 
lature, which will not meet again until 
January, 1929. In case of another dis- 
astrous fire, a deficiency appropriation 
will be necessary, or the governor must 
call a special session of the legislature 
to make a regular appropriation. 

The legislature of 1915 started the 
fire fund when it passed a measure ap- 
propriating 50 percent of the receipts 
from the tax on the Pennsylvania busi- 
ness of foreign fire companies for the 
state fire fund. The law provided that 
when the fund reached a total of $1,- 
000,000, the excess was to be placed to 
the credit of the general revenue fund. 
In 1919 the amendment was passed per- 
mitting distribution of these foreign tax 
receipts to various political sub-divisions, 
and since that time the state has been 
drawing upon the old surplus built dur- 
ing the early and favorable experience 
with fire underwriting. The reason for 
the change in the law was this favorable 
experience, as in 1919 the fund turned 
back $250,000, having reached its legal 
limit of $1,000,000. 


License Connecticut Adjusters 


HARTFORD, July 6.—No person may 
hereafter act as public adjuster without 
a license in Connecticut according to an 


announcement made by Commissioner 
Dunham. The new law provides that 
any person acting as public adjuster 
must be licensed by the insurance de- 
partment. The law does not apply to 
salaried adjusters in the employ of 


regularly licensed companies. 
Commissioner Dunham said that he had 
not yet received any applications for such 
licenses, although it is a violation of 
law under penalty of fine and imprison- 
ment for any person to act as public ad- 
juster after July 1 without such license. 
A written examination is required to 
test the qualifications of the applicants. 


General Adjustment Changes 


Louis F. McIntyre has been appointed 
branch manager of Scranton, Pa., for 
the General Adjustment Bureau, suc- 
ceeding the late Ralph Bab. Mr. McIn- 
tyre entered the insurance business in 
New York City about 14 years ago and 
has been a Bureau adjuster at Scranton 
since 1920. Arthur M. Zell has been 
transferred from the Charleston, W. Va., 
office of the bureau to the Scranton 
office. No other changes in the Scranton 
bureau staff will be made. 


Extinguishers for “Hot Dog” Stands 


BOSTON, July 6—A unique step in 
New England and one which might con- 
tribute towards curbing fire losses is 
the order: which has gone out from 
Boston that all roadside “hot dog” stands 
must be armed with fire extinguishers, 
and furthermore, must have a permit 
from the district forest warden Wil- 
liam A. lL. Bazely, commissioner of con- 
servation in Massachusetts has made this 
a state rule and all stands must have a 
permit and also two fire extinguishers 
or pumps on the premises. 





EXPECT FIGHT ON PROPOSAL 


Board of Fire Underwriters of Alle- 
gheny County Will Consider Amend- 
ment at Quarterly Meeting 


PITTSBURGH, PA., July 6—An 
amendment to the by-laws of the Board 
of Fire Underwriters of Allegheny 
County to repeal the rule authorizing 
members to appoint agents, subagents 
and solicitors not required to write poli- 
cies and to be compensated as brokers, 
will be brought up for action at the quar- 
terly meeting of the organization in 
Pittsburgh, July 14. If the amendment 
carries the following is to be adopted 
as a substitute: 

“From and after Dec. 31, 1927, no 
member shall have more than one pol- 
icy-writing agent within the corporate 
limits of the city of Pittsburgh with 
authority to accept risks and issue poli- 
cies. An underwriters’ agency shall be 
deemed an agency of the parent com- 
pany or companies maintaining said 
underwriters’ agency. 


May Appoint Sub-Agents 


“Members may appoint sub-agents 
and solicitors who shall not be author- 
ized, however, to write policies, and 
shall not be compensated in excess of 
the compensation provided for brokers. 
All appointments in this class shall be 
reported to the committee on brokers 
and solicitors, which shall pass on their 
eligibility to act as such, and include 
their names on the list published or to 
be published to members.” Provision 
is made for fining any member that vio-. 
lates the rule. Refusal to pay the fine 
imposed for infraction will result in sus- 
pension of the member until the fine is 
paid. 

Opposition to adoption of the rule is 
expected to develop even among some 
of the companies that favor reasonable 
limitation of agencies. These com- 
panies feel that the rule is too stringent 
for a city the size of Pittsburgh. Many 
company men in the territory east of 
Pittsburgh are of the opinion that the 
amendment will not be adopted. 


Dunham Calls Conference 


Commissioner Dunham of Connecticut 
has called a conference of officials and 
agents of companies to be held at Hart- 
ford July 18. Changes in procedure in 
licensing agents, solicitors, brokers and 
public adjusters caused by legislation 


recently passed regarding agents’ li- 
censes will be the principal topic of dis- 
cussion at the meeting. 
Stand of Colors Presented 
A stand of colors consisting of the 
American flag and a Blue Goose flag 
was presented to the Empire State Blue 


Goose at the summer meeting at Saranac 
Lake, July 6. It was a complete surprise 
to Most Loyal Gander Jordon, Past 
Most Loyal Gander Arthur J. Hughes 
made the presentation. 


ne 
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Irvine Western Canadian Manager 


It was recently stated that George J. 

Irvine had been appointed Canadian 
of the New Hampshire Fire 
Boston with headquarters at 
Winnipeg. This was an error, as Mr. 
Irvine is manager for the western 
Canadian provinces, Manitoba, Saskatch- 
ewan and Alberta. The Canadian de- 
partment headquarters of the New 
Hampshire Fire is in the Insurance Ex- 
change building in Montreal and R. 
deGrandpe is manager there, 


Gets “Hole in One” 
WINNIPEG, July 5.—Playing in the 
“Black Trophy” golf competition, con- 
fined exclusively to employes and of- 
ficials of fire insurance offices, J. R. 
Steele, an employe of the Western Can- 


K. 
manager 
and the 





ada Fire Underwriters Association, play- 
ing with G. Innes Mackenzie, honorary 
secretary of the Western Canada Golf 
Association, made a record by scoring a 
hole in one, probably without precedent 
in golf. Mr. Steele drove to the green 
at the fourth hole, 180 yards in length, 
the ball stopping within two feet of the 
cup. Mr. Mackenzie also drove to the 
green about three yards from the hole. 
Upon reaching the green, it was found 
that Mr. Mackenzie was stymied. He 
shot, hitting Steele’s ball squarely and 
knocked it into the hole, giving Steele 
the hole in one. Mr. Steele, who received 
14 strokes, won the match by two up 
and one to play. 


British Columbia Fire Underwriters 


At the annual meeting of the govern- 
ing committee of the British Columbia 
Fire Underwriters’ Association, John 
Anderson, branch manager of the Com- 
mercial Union, was reelected president, 
and Frank Rounsefell of Ceperly Roun- 
sefell & Co., vice-president. The govern- 
ing committee now consists of the above 


and A. W. Blake, Fred A. Burgess, F. 
Branch, Chester Deering, F. Gaston, J. 
Hunter Harrison, W. B. Hickman, R. 


Janion, R. Long and Kentish Rankin. 


Big Sawmill Loss 


During an electrical storm at Rock- 
land, Ont., the big sawmill of the Cana- 
dian International Paper Company was 
struck by lightning, which caused a fire 
completely destroying the building, with 
all its machinery and contents. The 
estimated damage approximates between 
$100,000 and $130,000. Through the ef- 
forts of the fire fighters the fire was pre- 
vented from spreading to adjoining mill 
buildings, and the lumber yards not far 
away in which were stored several mil- 
lion feet of valuable dressed timber. 
The loss was covered by insurance. 


Vancouver Agents’ Election 


At the annual meeting of the Van- 
couver, B. C., Insurance Agents’ Associa- 
tion, H. J. Cave, retiring president, in 


his report gave the number of members 





as 160, being 100 percent of the agents 
of board companies operating in the city. 
He reported that there had been no leg- 
islation adverse to agents’ interests. 
The election of officers resulted as fol- 
lows: President, W. P. Buchart; vice- 
president, John W. Wilson; secretary- 
treasurer, George L. Schetky; executive 
committee, A. E. Allerdice, H. J. Cave, 
A. McCreery, Col. E. F. Gunther, H. B. 
Holland, W. A. Lawson and M. Neville. 





Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing June 22 are estimated at $585,300, as 
compared with $648,000 for the corre- 
sponding week of last year. 


British Columbia Pond Election 


The British Columbia Blue Goose at its 
meeting in Vancouver last week elected 
the following officers for the ensuing 
year: Most loyal gander, W. A. Lawson; 
supervisor, C. V. Wakely; keeper, Reg 
Long; custodian, G. Cyril Hodge; guar- 
dian, W. O. Banfield; wielder, B. W. 
Heyer. Past Most Loyal Gander A. Z. De 
Long and John W. Wilson are delegates 
to the grand nest, and Past Most Loyal 
Ganders Fred Burgess and H. B, Leuty 
are alternates. 


Canadian Notes 


Cook’s, Ltd., Moose Jaw, Sask., have 
peo appointed to represent the Sentinel 
ire. 

G. R. Johnson, Edmonton, Alta., has 
been appointed to represent the Equi- 
table Fire & Marine. 


Walter C. Hagan, a well-known insur- 
ance broker of Montreal, died last week. 
He was agent for the Guardian Assur- 
ance. 

The Keith Stewart Insurance Agencies, 
Portage la Prairie, Man., have been ap- 
pointed to represent the Boston and the 
New Hampshire Fire. 

Opening of a branch office at Van- 
couver, B. C., by Chalmers Hall, presi- 
dent of the Hall Insurance Agency of 
Portland, Ore., is announced. The agency 
represents the Hudson, North River and 
the Commercial Casualty. 











MOTOR INSURANCE NEWS 








REORGANIZATION COMPLETED 


Wolverine and Michigan Employers 
Casualty Are Merged as One Full 
Coverage Automobile Company 


LANSING, MICH., July 6—A re- 
organized Wolverine Insurance Com- 
pany of Lansing, now an automobile- 
writing company exclusively, took the 
place this week of the old Wolverine 
and the Michigan Employers’ Casualty. 
The new company is capitalized at 
$200,000 as compared with total capi- 
talizations of the two old companies of 


$467,000, the Wolverine having prev- 
iously had $320,000 and the Michigan 
Employers $147,000 in capital. The 


new Wolverine has a surplus of $300,- 
000. An intensive drive for new auto- 
mobile business will be launched 
throughout Michigan and to a more lim- 
ited extent in Ohio, the only other state 
in which the company is admitted. In 
its new form, the Wolverine can take 
advantage of the Michigan statute al- 
lowing specialized auto companies to 
write all forms of auto coverage in a 
single policy. 

The Wolverine management had for 
some time been emphasizing auto busi- 
ness more and more as it was found 
most profitable of the lines attempted. 
The compensation business of the Mich- 
igan Employers, the first Michigan 
company formed to handle that coverage 
after passage of a compensation law, 
has shown little or no profit for sev- 
eral years, it is said. This business was 
sold profitably, however, it is under- 
stood. Prosperity of the Wolverine 
was indicated by the fact that a 20 per- 
cent dividend has been authorized to 
holders of the old stock. The company 
will operate an agency writing all lines, 
it is stated to be known as the Wol- 
verine Insur-Agency. 


COMMENTS ON AUTO THEFTS 





Newspaper Article Places Blame for 
Most Losses on Manufacturer’s 
or Owner’s Negligence 





NEW YORK, July 6.—Commenting 
upon the theft of automobiles in the 
United States, the value of which it 
estimates at $300,000,000, the “Even- 
ing Post” of this city, said recently in 
part: “An analysis of the stolen car 
situation seems to vindicate the police 
and divide the responsibility between the 
manufacturers and the owners. Investi- 
gation discloses, according to the Stude- 
baker Corporation, that most stolen cars 
were not equipped with locks, or else 
the owners did not take advantage of 
the protection afforded. The problem 
of protecting an automobile is in many 
respects one of psychology. During the 
first few months of ownership the pur- 
chaser will take every possible precau- 
tion. He will lock every protective de- 
vice, no matter how many there are or 
how complicated their manipulation. As 
the months wear on, however, and his 
car remains undisturbed, he is apt to 
assume the attitude of ‘it’s the other fel- 
low’s car that gets stolen, not mine.’ 


Much Blame on Builders 


“Loss sustained through automobile 
theft is actually even greater than the 
bare figures would seem to _ indicate. 
Most insurance companies require 60 or 
90 days in which to search for the stolen 
cars before settling claims. During that 
time the owner is deprived of his ma- 
chine. Viewing the problem through 
the eyes of the manufacturers, much of 
the blame which adjusters and police 
now place on the shoulders of owners 
must be assumed by the builders. The 
manufacturer is under a moral obligation 





to equip his car with locks which are 
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ts not only capable of protecting the cars 
~ but which are simple and easy to oper- = 
ate.” 
2. | 
e- Automobile Theft Case LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
a Subrogation as Against Warehouse- 
ve, man. An automobile was stolen from NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer j 
B a warehouse in which it was stored, and A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 
when returned to the owner was greatly 
depreciated in value. The owner was JANUARY 1ST, 1927, STATEMENTS 
insured against theft, and the insurance 
company discharged its liability to the ORGANIZED 1855 j 
<* owner by payment of a sum less than ’ 
aa the total amount of damages the owner FIREMEN S INSURANCE COMPANY 
_— ~~ Seeahoannans a is aout a Ge OF NEWARK, NEW JERSEY —— ’ 
re- insurance company was _ properly ASSETS CAPITAL LIABILITIES NET SURPLUS POLICYHOLDERS 
brought in the name of the insured.— $27,602,649.57 $5,000,300.00 $17,796,927.66 $4,805,721.91 $9,805,721.91 N 
Smith vs. United Warehouse Co., Sup. Ct., 
Kan. ORGANIZED 1853 
its — ae THE GIRARD F. & M. INSURANCE CO. ’ 
red Auto Inter-Insurers Elect OF PHILADELPHIA, PA. i 
re c. T. Kiplinger, president of the Sam- $5,648,862.17 $1,000,000.00 $2,938,563.59 $1,710,298.58 $2,710,296.58 
ae son Auto Insurance Association of 
a Freeport, Ill, has been elected presi- ORGANIZED 1854 ' 
_~ de dent of the National Association of Auto- 
bok mobile Inter-Insurers. "G. E. ‘anh of MECHANICS INSURANCE Co. j 
le the Federal Auto Insurance Association OF PHILADELPHIA, PA. 
a of Indianapolis was chosen vice-presi- $4,452,703.00 $600,000.00 $2,748,734.22 $1,103,968.78 $1,703,968.78 
ow dent and H. G. Rockwood of the Conti- 
’ 1ental J of Springfie eas . 
a sohonom ob Shak te Seaoisee “4 ara br ORGANIZED 1008 i 
go into effect requiring 50 percent of NATIONAL-BEN FRANKLIN FIRE INS. Co. 
the gross premiums be carried as pre- OF PITTSBURGH, PA. ’ 
iur iability instead of 5 yerce ) 
_ a or oes oe $4,725,350.94 $1,000,000.00 $2,702,814.94 $1,022,536.00 $2,022,536.08 
nel Frank M. Rice, head of the Motor Car- | | 
United Underwriters of Chicago, is the ORGANIZED 1871 
ee see cones ee Seas we 
will practically i out of the ane OF PITTSBURGH, PA. : 
ur- eh acy $4,600,981.46 $1,000,000.00 $2,598,996.65 $1,001,984.81 $2,001,984.81 j 
ur- 
Announces Withdrawal from Michigan ORGANIZED 1670 ! 
_ LANSING, MICH., July 6—The Federal CONCORDIA FIRE INSURANCE co. 
the Automobile of Indianapolis, which has OF MILWAUKEE, wis. n 
been a prominent reciprocal insurer in $5,261 ,240.08 $1,000,000.00 $2,942,034.49 $1,319,205.60 $2,319,205.60 
an- this state for a number of years, will 
esi- fermally withdraw from Michigan July j 
of 9, the Michigan department has been RGANIZED 
> 4 definitely informed. The withdrawal CAPITAL FIRE INSURANCE Co. ij 
Scan h ie nog of ror men Aegina OF CONCORD, N. H. 
exchange was ordered to show cause $724,764.95 $300,000.00 $733.34 $424,031.61 $ 724,031.61 
ai why its license in this state should not 
be revoked. According to word received TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 
by the department, no effort will be made 
| to reinsure Michigan business as the $53,016,552.18 $31,728,804.89 $25, 001 307. 09 
_ reciprocal will attempt to carry all exist- 
ing contracts to expiration. Whether HOME OFFICES 
Commissioner Livingston will agree to + - NEW JERSEY 
‘TS this procedure has not been definitely PHILADELPHIA, Pa. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
stated, but it is presumed that he will, 
as withdrawal takes the company out of DEPARTMENT OFFICES 
for his jurisdiction and revocation of a cer- 
tificate of authority is the only penalty CHICAGO, ILLINOIS SAN FRANCISCO, CAL. 
he can impose upon an offending com- estern Department acific Department 
pany unless there are grounds for prose- w Rush Street ’ Sansome Street 
cution. HERBERT A. CLARK, Manager W. W. & E. G. POTTER, Managers 
ting : 
the Starts Automattic Club LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
h it The Casualty Association of America, 
ven- a Detroit reciprocal which has been op- 
y in erating since 1921, has formed an auto- 
oe mobile club called the Federal Motor 
olice 
it h e SF FS SSS SSS SSS SSS SST TT 
esti- FOR THE UP TO THE MINUTE AGENT 
ude- 
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e of ys 
blem Blue Design 
nany R y4 
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pur- 
bron , Green UN Rbe Meee Shade ; epen a = ompany 
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i his > ORDER YOUR NEA! SUPPLY »4 
> FROM DAVENPORT-TAYLOR MFGR. CO., 413 ORLEANS ST., CHICAGO > 
ot to > OR FROM THE NATIONAL UNDERWRITER, CHICAGO > 
; fe ] aad -.... +4 424 * &*4 44% 4444444444444 OO OOO O84 88 OOOO OOO OOO OOO OS 
1e.” 
F. R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. 
obile Ind ial Fi I ? 
1 the nadustria ire insurance Uo. 
_ Akron, Ohio 
tolen J y 1, 1927 Ww P 
; that Capital $300,000 “aa to Policyholders $447,088 of mB 
| Ma- Total Admitted Assets $1,335,988 
‘ough 
ohn An Ohio Company writing Business through Ohio Agents. Why not 
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ARKANSAS 


A Directory of Responsible Attorneys Specializing in Insurance Law 


ILLINOIS 





O. M. YOUNG 


ATTORNEY AT LAW 
Specializing in 
INSURANCE PRACTICE 


Merchants National Bank Building 
FORT SMITH 





COLORADO 





S. M. TRUE 


ATTORNEY AT LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 

DENVER 





FLORIDA 





BECKES & JARVIS 


Attorneys and Counsellors at Law 
ORLANDO 


Practicing in all State and Federal Courts. 
Specializing in insurance matters. 


JOHN E. CASSIDY 
ATTORNEY 
Facilities to attend Investigations, 
Adjustments and Litigation in 
Central Illinois 





IOWA 


> 
ry 
. 
. . 
. : 
SS 
4 


MINNESOTA 











Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 


Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bldg. 








JOHN H. BURWELL 
ATTORNEY 


Adjusters—Auto, Casualty, Fire and Theft. 
Investigations, Appraisals and Adjustments. 
Trial of Cases in State and Federal Courts. 


Suite 846 Builders Exchange Bldg. 








SPRINGFIELD 














INDIANA 











JACKSON, DUPREE & CONE 


Citrus Exchange Building 
TAMPA 


AIKEN, GRANT & AIKEN 


ATTORNEYS-AT-LAW 
505 First National Bank Building 
FORT WAYNE 
INVESTIGATIONS, ADJUSTMENTS & 
LITIGATION 
References: Hartford Accident & Indemnity 
Company; Norwich Union Indemnity Com- 
pany; Metropolitan Casualty Insurance Co. 











ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


BINGHAM, MENDENHALL 
& BINGHAM 
CONTINENTAL BANK BUILDING 
INDIANAPOLIS 











Frederick A. Brown 
1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley | 
1060 The Rookery 
CHICAGO 





JAMES L. MURRAY 
AMERICAN CENTRAL LIFE BLDG 
INDIANAPOLIS 








Slaymaker, Turner, Merrell, 
Adams & Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 














EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 





JOHN H. KIPLINGER 


Lawyer 
American National Bank Bldg. 
RUSHVILLE 
Specially equipped to handle imsurance in- 
vestigations — adjustments — trial work, par- 
ticularly in southeastern Indiana. 











IOWA 








Insurance Litigation in Cen- 
tral and Western Kansas 


1004 Peoria Life Bldg. PEORIA DES MOINES MINNEAPOLIS 
KANSAS ERNEST E. WATSON 
All Lines 
BROWN, HAY & STEPHEN BEECHING & HALL Represent Companies Only 
714 First National Bank Bldg. ' Lawyers Including Defense of Negligence 
HUTCHINSON 


936 Andrus Bldg. Minneapolis 














Benj. F. Hegler A. V. Roberts 


HEGLER & ROBERTS 


WICHITA 


BUNDLIE & KELLEY 


SAINT PAUL 














KENTUCKY 





JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 





SEXTON, MORDAUNT & KENNEDY 
. ATTORNEYS AND COUNSELORS 
Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 





MISSOURI 











MICHIGAN 


HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 





ALEXANDER & RUTTLE 


Attorneys and Counselors at Law 
1433-1434 Dime Bank Building 
DETROIT 








ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


18th Floor 
Liberty Central Trust Co. Building 
ST. LOUIS 


Specializing in all branches of Insurance 
- itigation 











Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

ALL LINES 

t Companies Only 
916-20 Ford Bldg. 
DETROIT 








D. W. BURROUGHS 


ATTORNEY AT LAW 
Specializing in Automobile and 
Casualty Adjustments 
Phone, Main 2246 
440 Planters Building 
ST. LOUIS, MISSOURI 





NEW JERSEY 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 





SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Chamber of Commerce Bidg., Newark, N. J. 
Telephone 1140-1 Market 





Specialis: in the Law on Breach of Warranty 
and General Insurance Cases 





NORTH CAROLINA 








HICKS & FOLONIE 


231 So. La Salle St. 
CHICAGO 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








Jesse A. Miller I. D. Shuttleworth 

E. J. Kelly J. R. McManus 

Oliver H. Miller Frederic M. Miller 

Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 





~ 





LAURENCE W. SMITH 


Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 





CALE K. BURGESS 


Insurance Investigations, Adjust- 
ments and Litigation 


RALEIGH 








OHIO 





Parrish, Cohen, Guthrie, 
Watters & Halloran 


Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 








THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Bldg. 
LANSING 








HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 
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OHIO (Con.) 





in Insurance Law 


OKLAHOMA 


A Directory of Responsible Attorneys Specializing 





WISCONSIN 





Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 





Rittenhouse, Lee, Webster & 
Rittenhouse 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


Attorneys at Law ATTORNEYS-AT-LAW 
Guardian Bldg. American National Bank Bldg. Adjusters sent any place in Wisconsin 
CLEVELAND OKLAHOMA CITY 111 S. Hamilton St. MADISON 








FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 
1024 HANNA BUILDING 
CLEVELAND 





ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 














JOHN H. McNEAL 
Trial Lawyer 

1367 E. Sixth St. 
Representin J t 
Gen. Acc. & Liab. Ins. Co.; Eagle Ind. Co.; 
Central West Cas. Co.; New 
Cas. Co.; Republic Cas. Co.; U. 
Co.; Am. Guar. Co.; Ind. Co. of 
many others, 


Am.; and 














SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 











Conn, Hoke, Wright & Benoy 
ATTORNEYS AND COUNSELORS 
AT LAW 
503 Hartman Bldg. 
Columbus, Ohio 











KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 








DENMAN, MILLER & WALL 
TOLEDO 











Harold W'. Frazer 

Hampton G. Wall George R. Effler 

John W. Winn, Jr. R. W. Shumaker 
H. T. Hanley 


Fraser, Hiett, Wall & Effler 


ATTORNEYS 
juite 710 Home Bank Building 
TOLEDO, OHIO 


Stanley J. Hiett 








Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn Thomas J. Lynch 





SOUTH DAKOTA. 





BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 








STEPHENS, SLETTELAND 
& SUTHERLAND 


Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 


412-415 First Central Bldg. 
MADISON 











BLOODGOOD, KEMPER 
& BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 

















COLEMAN, MURPHY & McCAULEY 


5009-5019 Plankinton Bldg. 


Milwaukee, Wisconsin 
15 Years Insurance Experience 
Our Claim Dept. Covers Entire State of 





Wisconsin & Upper Michigan 























McNulty, Williamson & Smith 


Lawyers 
DAKOTA NATIONAL BANK BUILDING 
ABERDEEN, SOUTH DAKOTA 








TENNESSEE 





WILLIAM HUME 
NASHVILLE 





TEXAS 





ROBERT W. MAYO 


INSURANCE LAW AND 
ADJUSTMENT OFFICE 


DALLAS 











WASHINGTON 





ROBERTS & SKEEL 
John W. Roberts E. L. Skeel 


William Truscott 
Elwood Hutcheson 
Eugene F. Hooper 





Thomas O. Marlar Leland H. Notnagel 
Ray Martin Edgar W. Norris SEATTLE 
Albert T. Goorley John M. Kiskadden 

WISCONSIN 





Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, Inves- 
tigations, Appraisals, Adjustments, Legal Opinions 
Trial Practice in State and Federal Courts 

‘ Leading Companies Represented 
Names Furnished Upon Request 
503-4-5 The Realty Building 
YOUNGSTOWN 








MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 
GREEN BAY 




















When in 
Omaha 


Hotel Conant 


New— Fireproof 


250 Rooms with Bath 
Rates $2 to $3 

















BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 


hotels famed for hospitality. 











NEW 
NICOLLET 
HOTEL 


The Northwest's 

finest — 600 

rooms with bath 

or connecting 
Frery room an ontside room. Finest 
Rallroom in Northwest. Every facility 
for conventions up to’ 1,500. 


t 
and Special Rooms at $6 to $9. 
W. B. CLARK, Manage 
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| Clu It will be operated in conjunction 
with the reciprocal concern 
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Acvertises Lost Auto Policies 
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FRED S. JAMES BELIEVED 


IN EMPLOYING ABLE MEN 
(CONTINUED FROM PAGE 7) 

1 Dayton, O., companies; Sherwood D. 

Andrus, now with the Inter-State Fire 

of Detroit: John F west- 


Stafford, now 


ern manager of the Sun; Francis Dana: 
Carl G. Whipple, who has been western 
general agent of the Union of Canton 
until it reinsured: Henry L. Bogue, who 


ant secretary of the 
Whitney P 


n California 


was formerly assist 
Grand Rapids: 


souther 


lames, now 


special agent of the 


Fred S. James & Co. companies; Dean 
H. Dresser, now assistant western man 
ager of the National Fire: J. W Hub- 
bell, now president of the National In 
spection Company of Chicago: W. L. 
ing, who later became western man 
ger of the . Providence Washingtor 
Wakefield. who formerly was 
tern manage for Fred S. James & 
( QO. F. Wallin, now in New York. 
ssistant United States manager of 
red S Tames & Co.: IT P Hubble, 
whe became western manager of the 
(,sreenwi H. T. Cartlidge, n west 
ern manager of the Liverpool & London 
& Globe. and others 
James Policy Carried On 
The policy adopted by Mr. James has 
been carried on. The present organiza 
tion of the National Fire in the west 
follows the same program that Mr 
Tames laid down. W. H. Roadifer, now 


comy] 
went 


in the western department, 
Mr. James many years 
ountant. He knew that 
knew his business, 
him entire charg« 
and 


troller 
with ago 


Mr 


him 


as chief ace 
Re adife 
well, gave 


ting 


paid 
of the 
therefore 
great insurance ac- 


west 


ac- 


cout system devel- 


. 1 
oper one ot the 


of the 
Had a Competent Secretary 


Those 


Tames’ 


ontact with Mr 
office Alice \ 
Lacey, his was one of the 
most competent women in her position. 
Mr. James had her in his employ when 
she was a young girl, she looked after 
and business affairs and 
intO a most competent pri- 
tary Mrs. still on 
Fred S. James & Co.'s 
incidents simply show that 
James brought the right kind of 
organization and if they 
task he kept 


them there 
would stay 


came in ¢ 
realized 
tary, 


who 
that 


secre 


personal 


devel ped 
secre Lacey is 


the job in office 


Mr. 
folks 
were 
as 
r as they 

Reinsured Many Companies 


During his day Mr. James made 


some excellent reinsurance deals for the 


National Fire 
for a lar 


foundation 
> 


and built the 
business in some of the west- 

In his halevon era he was 
taking over 20 compa- 


ec 
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DIRECTORY - OR - RESPONSIBLE — 
DEPENDENT ADJUSTERS 
CALIFORNIA INDIANA KANSAS MISSOURI 
Chicago Office: 1027 Insurance Exchange AMERICAN ADJUSTMENT & MoKan-Okla Adjustment THOS. J. ENGLISH 


JOHN F. BLYTHING 
ADJUSTER 
1028 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 
Just Automobile Adjustments 





AUTO THEFT BUREAU, INC. 
Meyer-Kiser Bank Bldg., Indianapolis 
Samuel O. Trimble, Manager 


Automobile & Casualty Claims 
Immediate Alarm Card Service 

















H. L.WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg. 
LOS ANGELES 





V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS 

















COLORADO, WYO. AND N. MEX. 





Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 
Adjusters of Insurance Losses 
All Modern Coverage 
84 Gas & Electric Bldg. Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquergue, N. M. 





INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 














DISTRICT OF COLUMBIA 





NICHOLS COMPANY 


INVESTIGATIONS & ADJUSTMENTS 


FOR 
ay ee COMPANIES 
. C.—Md.—Va.—W. Va. 
oie "625-26-27 -28 gl Building 
WASHINGTON, Cc. 
Practical, Prompt & A AS Service @ 





Automobile Adjustments Only 


EUGENE MciINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 




















ILLINOIS 





KOERTS & KITTS 


INSURANCE ADJUSTERS 


327 SO. LA SALLE ST. 
Telephone Harrison 5177 
CHICAGO 


WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
SOUTHBEND 














Reliance Adjustment & Service Co. 
A. M. Foley, Mgr. 
General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 


201 Union Trust Building, SOUTH BEND 
P. O. Box 617 








WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
PEORIA 


IOWA 











Thomas T. North 


ESTABLISHED 1911 


ADJUSTMENTS 


175 W. Jackson Boulevard CHICAGO 





THEO. F. GREFE 


General Adjuster 
Prompt personal attention 
Terms Reasonable 
314 Plymouth Building 
Phone D 


rake 5782 DES MOINES 








J. R. JONES 
FIRE CASUALTY auto 
gor Commonwealth Bldg. Market 230 
DES MOINES 








WILSON S. 


LEVENS 


AND COMPANY 

















Gale Tilman & Shan Campbell 


Automobile Adjusters and 
Investigators 





Company 
en for Companies Only 
5 Temple Building, Wichita, Kansas 
309 Bonfils Building, Kansas City, 


i ssour 
1011 First National Bazk Bid., Oklahoma City, Okla. 
416 First National Bank Bidg., Tulsa, Oklahoma 











KENTUCKY 





Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 
W. O. SCHMIDT -re (CITY 8134 
Manager PHONES ) MAIN 1801 
1205-9 Inter-Southern Building 
LOUISVILLE 











MICHIGAN 


A.H. DINNING COMPANY | 


Insurance Adjusters 
Automobile -- Fire -- Marine 





944 Free Press Building 
DETROIT, MICH. 
Phone Randolph 0481 








W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 


Cadillac Square Bldg. DETROIT 








WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
GRAND RAPIDS 











MINNESOTA 





LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 














MAIN & BAKER CO. 
General Adjusters 


Minneapolis Duluth 











MISSOURI 


ROSCOE A. BROOKS INSURANCE 
BUREAU 

Prompt Adjustment of All Losses, 

including Hail Losses to Growing 











J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bidg. 
SPRINGFIELD 








JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses 
Adjusted 


HUTCHINSON 








ADJUSTERS 313-14-15 Iowa Nat’l Bank Bldg. Crops. 
CHICAGO DES MOINES Tel. Market 3957 620 Joplin Natl. Bank Bidg. 
JOPLIN | 
KANSAS 
FIRE AUTOMOBILE | | KINKEL ADJUSTMENT AGENCY F. W. LITTLE, JR. 


303-305 Orear-Leslie Building 


Adjuster 
Fire and Automobile Losses 


KANSAS CITY 
Over 3 Years’ Experience 








Specializing on 
AUTOMOBILE and CASUALTY 
CLAIMS 


Pierce Bldg. ST. LOUIS, MO. 








T. A. MORREY 
Adjuster for Fire and Casualty Companies 
718 Pierce Building 
St. Louis, Mo. 








NEBRASKA 


H. A. JEWELL 


ADJUSTER 
Fire, Tornado and Automobile Losses, and 
Casualty Claims 
507-8 Omaha Loan Building OMAHA 
J. R. JONES, Manager 
#9 Securities Bldg. 
DES MOINES OFFICE 











NEW JERSEY 
- 


A. M. FREEMAN CO. 


General Adjusters 
TRENTON 





420 E. State St. 











OHIO 





S. R. LEWIS 
204-8 Davis & Farley Bldg. 
CLEVELAND 
Tel. Main 167 i 











THAYER’S UNDERWRITERS | 
SURVEY COMPANY } 

FE A. Thayer, Gen. Mgr. N. R. Thayer, Supt. 
503-6 Finance Bldg., 750 Prospect Ave., S. E 

Phone Main 6956-695 CLEVELAND 
Specializine in the adjustment of automo- | 
Lile losses and liability claims. 
Investigators for the past twenty-five | 
years. | 











ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. DAYTON 
Phone Gar. 1150 Gar. 3182M 











DALE I. LADD 


INSURANCE ADJUSTER 
Specializing in Autumobile Losses 
221 Huron St. Toledo, Ohio 








O. J. MARSH 


Adjuster for Companies in N. W. Ohio and 
Southern Michigan 
AUTOMOBILE AND FIRE 
3906 Berkeley Dr. TOLEDO, OHIO 


Phone Jefferson 1341 
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One inch, one column wide, one time, Five Dollars. 
OHIO 1362 Insurance Exchange, Chicago. 
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INDEPENDENT ADJUSTERS 


OKLAHOMA 





WISCONSIN 


Lee W. Bort, Inc. 


Independent Adjusters 
Home Office: Beloit, Wis. 
MILWAUKEE OFFICE 


Holden P. Bort, Associate 
490 Broadway Phone Broadway 3107 





THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 
Offices at 


Oklahoma City 
215 Merc. Bide. 
Guy H. Fuller, Mar. 


Tulsa, Okla. 
213 Atco H3idg. 
L. M. Hallock, Mgr. 











PENNSYLVANIA 








WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
MILWAUKEE 


Tri-State Automobile Adjusters 
WILLIAM A. McGUIRE, Manager 
Inspecting, Adjusting and Investigations 
for the Insurance Company 


Jones Law Building - - PITTSBURGH i 








TEXAS 


Bates Adjustment 


We have served th 








NURNBERG-SCHIFFLER & CO. 


General Adjusters 
Underwriters Exchange Bidg. 


Company 


nhanie 
ympantes for 


more than twenty-six years.” MILWAUKEE 
Offices: Oklahena City, Oklahoma; Tulsa, 7316 
Oklahoma; Dallas, Texas; Abilene, Texas; 490 Broadway Phones-Broadway } 7315 


Amarillo, Texas, amd Wichita Falls, Texas 

















“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
Kirby Building 
DALLAS 
for our contract and Fee Schedule for 
handling Casualty Losses 


COMPLETE ADJUSTMENT SERVICE 


DAVID LAWSON | 


53 Merritt St. Phone 2991 


OSHKOSH, WIS. 


Ask 





























JAMES J. CAREY JOSEPH GERSON E. T. LYONS 
President Vice-President Sec. & Managing 


Underwriter 


THE 


COLUMBIAN NATIONAL 
FIRE INSURANCE COMPANY 


of Lansing, Michigan 


Fire Windstorm Rents 


Use & Occupancy 























GEO. M, EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. 
Federal Ins. Co. of Jersey City 
Globe Indemnity Co. of New York 
Sterling Fire Ins. Co. of Indianapolis 
Fire & Marine Und. Agency of Automobile Ins. Co. of Hartford 








Do you make use of the medium thru which you 
can reach thousands of interested insurance men? 
National Underwriter want ads are result getters. 
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nies. Most important of these were the | also became western manager of the 
Grand Rapids, German of Indiana, Co- | Washington Fire & Marine of Boston, 
l iz ‘ire of Nebraska; Shawnee | which was reinsured in the National in 

of Topeka; Forest City of Rock-| 188s. Mr. James was then given the 
or¢ Miami Valley of Dayton, O.; . 


western general agency of the National. 














me ea aie Nek ita: | Judge. James Nichols, the president of 
3 : - the National Fire, was a fast friend of 
Insurance Company of Tennessee and ag TI ne : | aad 
others. Mr. James was able to get|™* 73mes ee ee ee 
these companies on very favorable | @Uemtly together. It was often said 
terms. In case of some of them he took | that Mr. James never asked anything ot 
over the underwriter. Charles Richard- | Judge Nichols that the latter did not 
son, for instance, was taken to Chicago | 8™@" 
from the Firemen’s of Dayton, later be Blossom Enters the Agency 
‘coming second assistant manager of the . 
Nati : i’ Mr "iene wee ‘veallls George W. Blossom became a part- 
the chief underwriter in the western de- | "¢T Of Mr. James in 1887 and later was 
artment for number of years Mr. | #PP* inted assistant western general 
tlidge was taken over from the |28ent of the National of Hartford. 
nee Mr. Bogue was absorbed Both men, therefore, were intimately 
he Grand Rapids. The Columbia associated during a long period pel ym 
Nebraska plant was continued | 2%4 brought together and developed one 
s the Columbia Fire Underwriters with | Of the large local agencies in Chicago 
C. O. Talmace in chases. The Porest 1 ™* well as looking after the western de- 
City is continued as the Forest City de- | Partment of the National Fire : 
parte : Fred S. James & Co. opened an office 
Yn in New York which has become one of 


Cordial 


Personal Qualities th When later on 


e large agencies there 














Mr whe; aaide from tele ‘Sisins Mr. Blossom retired from the National 
bilit » most genial _s warm | Pire’s western management and later 
: 11S biiedi « we : *? 
hearted man It was through his per- | Mr. James took similar steps they be- 
sonal amd social connections Gat tn = came United States managers for the 
i aniti VUld OTili¢ t } S ileal a>» ’ 4 
ab] oe anaes = | General of Paris, Urbaine of Paris and 
able to swing much influence. He lived | ' ' 
nate ae Pian Pie ae cane Sage Eagle, Star & British Dominions In 
well, he entertained much, he was popu- |, 
sy j hrough his relationship iter years, however, Mr. James faded 
- isiness Ta the ~ a a] rom the picture and spent most of his 
Fire and his local age He was a| time at Altadena, Cal., a suburb of Pas- 
prince as a hos idena He kept in touch, however, 
vith the organization, but with the ad 
Calumet Was Organized | vance of years and the breaking of his 
—_ : , health he found it impossible to carry 
When Henry Fowler. formerly Ohi re ' oil H 7 ; : ; 
state agent of e Home of New Yorl . - oe ae . eS Se eS Oe 
pee ' 1 ‘ : “+ | healtl tl two ears M lames has 
organized the Calumet of Chicago, he | °°" e oe ¥ 
got the point here he ld not | t!ree in the insurance business 
) t point w could no “ae Patience ft . 
ie last $150,000. He went to Mr Robert | *, head of Robert I . James 
and Mr lame ucceeded it & ( Chicago local agents: Whitney 
an Mr ames suct i . 
* the rest of the stock and } P. is southern California agent for the 
! St T a) Ss ( nd 1e 
, Tred S. 1 . & ; nenanion 
the dominant power in the com Fred james & ( companies and 
a ae aol : : . Louis N. is head of Louis N. James 
und the scenes. The San Fran ‘ : Woy 
arthquake and fire crippled the | ¢O™P@"y, | rokers in New York City. 
aa : } He also left two daughters 
and caused Mr. James mu M ak ak tnt tal | 
personal distress and embarrassment — es yan — 


Fine Specimen of Manhood 


ACTUALLY REMOVES 
MYSTERY FROM JU. & O. 


J ames was 


f manhood 


magnificent speci 


physically He was as 


straight as ;¢ rrov 51 | well es : ‘ : 
traig +f c oe By init warthy, wel (CONTINUED FROM PAGE 8) 
groomed, tall and impressiv > mi 1 1 1 
5 F - we oon : = He —_ make the points much clearer than any 
i avi Dl¢€ limpressior wi r ] 
, cn I pF cs h a 1€ | amount of explanatior An illustration 
went, "ome years ago whe € vegan | { 
Pligg a Fea a ll ny a ae rade is always clearer than a description, no 
reak, his triends were shocked at 
+] RR : Bina ‘* | matter how many words are used in the 
the disintegration Of What was at one desc tior 
time one of the finest looking men in 
the insurance business in the west Actually Removes the Mystery 
i» teint i ee Se 
Shrank from Public Speaking [he brief Foster book with its illus- 











2 trations is worth more to anyone who 
ae. James was not a public speaker | wants to understand U. and O. insur- 
not did he take part in discussions ~ ance than anything heretofore published, 
extent at meetings He naturally | regardless of size It actt takes the 
ank trom bringing himself to the | mystery out of U. and urance. It 
fre nt in this connection However, in| ic not only simple and to under- 
{ stern Union. ti hicago Board ' 7 
the V estern Union, t Chicage B ara | stand, but it shows clearly that U. and 
and other organizations he wielded a] QQ _ jncurance is really simple 
itt 


big influence Sometimes the batteries 


k rom U. and 


“Removing the Mystery 


~ a number of competitors were leveled | O Insurance” is sold at a low price 

at Mr. James, but his fortifications were | only $1.95 per copy. or four copies for 
‘ - - ni » | py, r tour as tof 

always well built and withstood attack er Order should be sent to 7 ‘aa Na- 

tics interecti , tm + that a ee 7 re 

It i interesting to note that Mr. Jame TIONAL UNDERWRITER, 1362 Insurance Ex- 

was the last surviving charter member change 


of the Western | Cateage 
In connection with the field force that 
represented National Fire there | 
never gathered together a 


probably was 
stronger set of individual in 


nion 


the 


INSURANCE BUSINESS 
DISCOVERS NEW FIELD 


men, char 


acter, aggressive, fighters and business 

builders. They carried the banner of a Tae worn we 

the National throughout their respective It is estimated that during 1925, 5,800,- 
territories and eve ne knew tl at it 000 miles were flown and more than 
vas hung on high 700,000 passengers transported Air 


line s 
throughout 


transportation 


| larly 


are peraing 


England 


regu- 


Started in | nce 
‘rance, 


Insurance Early 


Mr. 


James 


spent almost all his life in | Switzerland, Germany Holland, Bel- 
Chicago He was born at Barrington, | gium, Denmark Austria, Hungary, 
Ill., near Chicago, Feb. 20, 1849 He | Roumania and Poland 
became connected with the agency of “An item of more than usual impor- 
Alfred James & Co. in Chicago at the | tance and interest is the fact that insur- 
age of 15 years Alfred James was a/|ance rates for all risks, including theft 
brother and later became president of | of merchandise carried by air, are much 
the Northwestern National, being the | less than on that transported by rail 
father of the present president. After |or boat. Financial matter, merchandise 
five vears Fred S. James was taken into] and freight of all kinds may often be 
the firm. Shortly after the Chicago fire | transported by air with greater safety 
of 1871 he opened his own local agency. | from loss or damage than by surface 
Later he became western manager of | transportation. Gold and silver are be- 


Lon- | ing shipped across the English channel 
He | betwee n Amsterdam, Paris and London. 


Association of 
Boston Underwriters 


the Fire Insurance 
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One airplane last year carried over $4,- 
000,000 in gold bullion.” 


Queen Pioneered 


The Queen was the first of 
American fire cqmpanies to assume 
fire and collision hazard of airplanes. 
Other companies quickly entered the 
field and within a short time a dozen or 
more were writing the business. To 
unify underwriting practices, tabulate 
loss and other data and arrive at proper 
rates the companies formed the National 


the 
the 


Aircraft Association, which functioned 
only for a limited time, the experience 
of the member offices being such that 
one after another ceased to write the 
business. The principal reason was the 
severe collision losses occurring by 
planes “taking off” and. landing. Today 
the Independence companies are about 
the only underwriting organization 


writing plane insurance on a Jarge scale. 


The Hartford Fire and its ally, the 
Hartford Accident, accepts some busi- 
ness, as does the Indemnity of St. 
Louis. The Travelers grants limited 
casualty coverage. 

Barber & Baldwin of this city, avia- 
tion underwriting agents for the Inde- 


pendence companies of Philadelphia, 
specialize in placing airplane insurance. 
The firm recently secured full indemnity 
for the 25 planes built by the Boening 
Air Transport Company of Seattle. 
formed to operate a mail and passenger 
carrying service between San Francisco 
and Chicago. Bowden, Gazzam and Ar- 
nold of Seattle, brokers, placed the line. 


Barber Is Aviator 


Horatio Barber, head of the New 
York underwriting firm, is an aviator of 
eight years’ flying experience, having 


designed and built each of the 28 planes 
he used. He has also written a num- 
ber of text books on aviation. Mr. Bar- 
ber became convinced that aviation in- 
surance could safely be written, and in 
1912, while resident in London, induced 
a number of British companies to form 
an association for writing the business. 
The organization is still maintained. No 
individual company on the other side 
writes the business independently, all 
appreciating its hazard and the need for 
proper distribution of the liability. Mr. 
Barber came to New York some five 
years ago and at once specialized in avi- 
ation insurance, profiting by the wide 
experience gained on the subject on the 
other side. 

Comprehensive aviation 
which embraces liability for 
fire, lightning and transportation: acci- 
dental damage, theft, robbery and pil- 
ferage, public liability, passenger liabil- 
ity, property damage, tornado, cyclone 
and windstorm—as viewed by Mr. Bar- 
ber produces the following ‘advantages 
(1) Minimum of gaps between cover- 
iges, and (2) generally, lower rates of 
premium, since the insurance company 
issuing such coverage will have a wider 
field to average over and will secure 
more premium with which to pay losses 
than would be the case if it wrote only 
one or two lines and very likely got only 
the more hazardous ones. 


coverage— 


loss from 


Other Hazards Covered 


Indemnity under separate contract 
may be had covering personal accident, 
cargo risks, compensation, and employ- 
er’s liability. The customary maximum 


liability assumed for accidental damage 
to the aircraft through fire or theft is 
$47,500: that for personal accident, $75,- 
000 for any one person and for cargo 
$25,000 on any one consignment. Larger 
limits may be effected by special ar- 
rangement. Life insurance for profes- 


sional aviators or for those traveling as 
passengers is granted by the United 
States Life up to a limit of $50,000, on 
a single risk. Ordinary rates are 
charged, plus a loading for the addi- 
tional hazard. Should the assured aban- 
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don flying at any future time and so 
pledge himself the extra. premium 
charge is removed. 

Concerning the possibilities of devel- 
oping aircraft insurance in this country, 
Mr. Barber said: “Until a short time 
ago it was seldom that I was required 





to cover an aircraft to a greater value 
than $10,000. Now I am constantly cov- 
ering them at values from $25,000 to 
$40,000, and I- think that within the 
next year or 18 months there will be 
aircraft valued at not less than $75,000 
each that will require insurance. The 
premiums (predicated on 10 years’ ex- 
perience) amount to a good deal com- 
pared with the value of the planes. As 
a rule for one year’s comprehensive in- 
surance the premium will run from 20 
to 25 percent of the value of the air- 
craft, and in some cases it will amount 
to more than that.” 


Fieid for Local Agents 


As to the field of endeavor opened by 
aeronautics for local agents Mr. Barber 
considers it excellent “if agents will 
only make a thorough study of the ap- 
plication forms and policies and take 
the trouble to learn something about 
aviation,” he said. “It is almost impos- 
sible for an agent to do this class of 
business if when he meets the aircraft 
owner he does not know one end of 
an airplane from another; is not familiar 
with any of the technical terms nor 
understands the peculiar hazards inci- 
dental to flying. I think that if an 
agent will inform himself properly in 
regard to this special line of business he 
will make fairly good money from the 
start and will, no doubt, lay the founda- 
tion for a larger business in the future.” 
In submitting a line, Mr. Barber stated, 
it is imperative that the agent or broker 
not only thoroughly equip himself as to 


the extent and character of coverage 
granted by each class of indemnity, but 
that he clearly and fully answer all in- 


quiries in the application blank. Failure 
to do so entails delay and possibly rejec- 
tion of the risk. At present not more 
than half a dozen agents in the United 
States are specializing in aircraft insur- 


ance. One of the number recently 
placed a line carrying a $50,000 pre- 
mium. ° 


Though there is considerable pioneer- 
ing yet to be done in aviation under- 
writing, as there unquestionably is in 
aerial navigation, that progress in both 
directions will be made from now on 
is unquestionable. It behooves com- 
pany executives and their local repre- 
sentatives to be alert to the increasing 
opportunities. 





INTERESTING INCIDENTS 
IN LONG CAREER CITED 
(CONTINUED FROM PAGE 10) 
There is no clause which is 
Without it there can be no equi- 
In connection 
questions have 


years. 
fairer. 
table distribution of loss. 
with this clause many 
come up. Such questions as, ‘Is a mort- 
gagee bound by the provisions of the 
coinsurance clause?’ are puzzlers. 
Answer to this particular question, it 
seems to be more generally accepted, 
that the mortgagee is bound to see that 
the property is insured up to the amount 
demanded by the coinsurance clause. He 
has it in his power to secure insurance 
as much as any one and has just as 
much responsibility in seeing that the 
insurance is up to the right amount. 
Hence, it is generally agreed he is 
bound by the provisions.” 


Using Bible in Adjustment 


In citing one of the instances how re- 
sourceful an adjuster must be in making 


adjustments, Mr. Bament told the fol- 
lowing story: 
“There was a Quaker in eastern In- 


diana who had the 80 percent coinsur- 
ance clause on his policy. He had paid 
premiums faithfully for many years 
and finally had a loss of $800. The good 
old Quaker carried only $800 of insur- 
ance, whereas the total value of the 
property was $2.000; he was a coinsurer 
to the extent of 50 percent. He could 
only collect $400. It was a difficult 
to show the old Ouaker why he should 
not receive the full remuneration for his 


his 


ioh 


loss, when he had been paying his pre- 
mium year in and year out. 
“So the adjuster called unon his re- 


the Quaker, 
‘You know 
and prom- 


sourcefulness. He said to 
nointing to the man’s Bible: 
this book is full of conditions 





ises. You know that unless you comply 
with them you can not go to heaven. 
Well, it is the same way with the insur- 
ance plan. The policy is just full of 
promises and conditions. But unless you 
comply with them you can not expect 
to enjoy the full benefit of those prom- 
Inasmuch as you have only partly 
complied with the conditions, you are 
only entitled to part payment of your 
loss... The good old Quaker saw the 
point and was satisfied.” 


DE VAN FAVORS SINGLE 


INTEREST POLICY 
(CONTINUED FROM PAGE 8) 

efforts to bring into the association le- 
gitimate and qualified agents; recom- 
mending for consideration the use of the 
limitation clause on policies covering 
risks in unprotected territory; recom- 
mending to the association cooperative 
advertising in local papers, by local 
boards, or in the absence of local board, 
by groups of agents. A resolution on the 
subject of automobile clubs was as fol- 
lows: 

“Resolved, that this association urge 
all its members to support their local 
automobile clubs, and take an active part 
therein, not only as a means of discour- 
aging the tendency of automobile clubs 
to go into the insurance business, but 
also to prevent the use of their clubs 
as a most tempting medium for promot- 
ing compulsory automobile insurance. 
Resolved, that our legislative committee 
and officers continue to discourage the 
passing of any compulsory automobile 
insurance laws, and obtain the data nec- 
essary to intelligently defeat this 
measure.” 


ises. 


Kentucky Convention Notes 


D. A. Brooks of Sturgis, Ky., one of 
the oldest agents in point of service in 
the state, attended the convention in 
Lexington. He was one of the early 


organization. Mr. Brooks 
as one of the patriarchs 
the Tuesday eve- 


members of the 
was introduced 
of the association at 
ning banquet. 

x * 

Louisville told the 
about the organization of the 
association in the old Phoenix Hotel in 
Lexington five years before the begin- 
ning of the present century. Mr. Snyder 


Frank 
convention 


Snyder of 


is one of the deans of the insurance 
business in Kentucky and has a wide 
acquaintance throughout the middle 
west. For a time after the death of 
Frank Ritchie, he acted as manager of 
the Cincinnati office of the Liverpool & 
London & Globe before that office was 
finally discontinued. 
: 2 & 

Kentucky insurance men are confi- 
dent that the 12% percent rate increase 
will stick. They expect the court case 


to be won and they do not look for any 
serious trouble to develop politically. At 
the present time while the state is going 
through a primary campaign to select 
candidates for governor and the state 
legislature, the insurance issue is not 
receiving any attention. The only candi- 
date, or rather prospective candidate, 
who had shown signs of making it an 
issue, has withdrawn from the race. 
* * 
insurance commissioner 
popular with the Ken- 
agents. They believe 
he has shown a disposition to be fair 
in his dealings with them and with the 
public. Not only was Mr. Saufley at the 
Lexington meeting but his department 
was represented also by Mrs. Virginia 
Tuck, secretary to the insurance com- 
missioner, and Mrs. Margaret toper, 
special agent from Bowling Green. 
tsk £ 
Ed Miller, president of 
Board, and one of the 
licans of Louisville, 
position as president of the Louisville 
Water Company in spite of the change 
in administration there. Mr. Miller until 
a few months ago held a position on 
the board of public works but then be- 
came president of the Louisville Water 
Company for a term of four years. On 
the board of public works he would have 
been removable and very probably would 
have been a casualty in the political 
turn-over at Louisville. 





S. M. Saufley, 
of Kentucky, is 
tucky insurance 


the Louisville 
prominent Repub- 
will remain in his 


Flour, sand or earth is the most effi- 
cient extinguisher of gasoline or oil 
fires. The use of water only spreads 
the flame 











“SOM SOME RECENT COURT 


| DECISIONS 














(CONTINUED FROM PAGE 18) 


Unincumbered—In Continental vs. Far- 
lass, Court of Appeals of Kentucky, 293 
S. W. 952, the plaintiff bought a farm 
at a commissioner’s sale. He executed 
a bond for the purchase money in the 
usual form with a lien retained on the 
land to secure its payment. The plaintiff 
did not at that time pay for the farm. 

Following this plaintiff procured in- 
surance on the house and barn on the 
farm as well as a certain amount on the 
household goods. Thereafter the prop- 
erty was all destroyed, and plaintiff sub- 
mitted proof of loss. 


Liability Was Denied 


By the express terms of the policy it 
also provided that it should be void 
unless the insured was the sole and un- 
conditional owner of said _ property. 
When the company ascertained that 
plaintiff did not in fact own the property 
since he had not paid for it and the 
purchase price constituted a lien on the 
property it denied liability. Plaintiff 
filed suit and recovered a judgment in 
the lower court. On appeal the higher 
court, in reversing this judgment, said: 


What the Court Held 


“The application which he made states 
that there was no incumbrance against 
the property. It seems to us that it is 
material to the risk in a case where 
nothing whatever has been paid on the 
purchase price for the property, and 
when the incumbrance against it repre- 
sents the total amount which the in- 
sured was to pay for the property. It 
is not a question of whether he knew 
of the falsity of the representation. 

“It is only necessary to show that 
the representation was false and that it 
was material to the risk. It is shown 
by uncontradicted proof that the repre- 
sentation was material to the risk, and 
it necessarily must be so. When a man 
makes an application for insurance on 
his property it is his duty to make the 
fullest disclosure of every element which 
may affect the risk. 


Information Not Given to Agent 


“This is true whether inquiry is made 
about such elements by the agent; but 
in this instance appellee admits that he 
did not disclose to the agent that the 
purchase money was unpaid and that it 
constituted a lien against the property. 
The court should have sustained the 
motion for a peremptory instruction to 
find for appellant. The household goods 
were in the house which was insured 
and the farm products were in the barn, 
and there is no way to separate the in- 
surance and say that a part of it was 
valid and a part invalid. Judgment is 
reversed and cause remanded for pro- 
ceedings consistent with this opinion.” 

* * * 

This action was based on policies in- 
suring against a “loss or damage by fire 
originating from any cause except inva 
sion, foreign enemies, civil commotions, 
riots or any military or usurped power 
whatsoever.” Held that plaintiff’s neg- 
ligence in placing a pot, with ingredients 


in it for making soup, on a gas stove 
would not bar a recovery by her when 
she did not intend to have any other 
fire than the flame of the stove. Ellis 
vs. Norwich Union Fire, Sup. Jud. Ct 
Mass. 
* . o 

The policy became void because the 

personal property insured became ent- 


cumbered by a chattel mortgage. Held 
that when a policy has become void t 

cannot become valid by anything shor 
of a new contract. Waiver or estopne 
will not revive same. Inventasch vs. St 
perior Fire, Sup. Ct., Rhode Island 


Some one has said thet there are not 
competent people enough in the world 
to go around, so some of us may get in 
competent lawyers, doctors and insur 
ance men—therefore be careful 
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HOBBS DRAFTS REPORT 
ON COAL MINE RISKS 





| 


Will Be Submitted to Executive 
Committee of Commissioners 
at Cincinnati Meeting 





FEW WANT THE BUSINESS 





DISCONTINUES WRITING 





LIFE INDEMNITY PLAN 
TRAVELERS ANNOUNCEMENT 
Will Eliminate This Feature from Its 

Disability Insurance Contracts 
in the Future 
The Travelers has made a most im- 
| portant announcement concern i ng 


Responses of Companies to Question- | 
naire Show Little Desire for Mine 
Compensation Cover 





NEW YORK, July 6.—Clarence W. 
Hobbs, representative of National 
Convention of Insurance Commissioners 


the 


on the National Council on Compensa- 


tion Insurance, is summarizing the re- 
sult of his recent investigation of the 
coal mining insurance situation, which 


report he will submit to the executive 
of the National Convention 
at its meeting in Cincinnati July 19. It 
will be recalled that following the com- 
plaint of the coal mine operators that 
they were unable to get sufficient com- 
pensation insurance, the commissioners 
at their annual gathering in Los An- | 
geles last fall named a special commit- 
tee to study the general problem, 
selecting as its chairman Commissioner | 
Button of Virginia. Subsequently the | 
committee discussed the matter with | 
company officials, the latter in turn ap- 
pointing a committee, composed of both 
stock and non-stock carrier representa- 
tives, to work out a feasible plan for 
granting the indemnity. Several of the 
company men in accepting places on the 
committee made it very clear that such 
action by no means implied the readiness 
of their respective offices to assume coal 
mine risks. 


committee 


Responses Not Encouraging 


Later the Travelers offered a method 
under which it was felt coal mining 
properties might safely be granted the 
desired indemnity. This plan was laid 
before the company members of the Na- 
tional Council by Mr. Hobbs, with the 
request that each indicate its attitude. 
The responses, while numerous, were 
far from encouraging, the majority of 
the companies being fearful apparently 
of writing coal mine risks under any 
conditions in view of the previous loss 
record of the class. The Travelers, of 
course, indicated its entire willingness to 
assume the business under the plan it 
proposed, while certain other companies 
were similarly minded, providing it were 
written through a pooling arrangement, 
so as to distribute the catastrophe haz- 
ard. Yet other carriers declared for bet- 
ter rates, both for the loss cost and the 
service elements. 

Five Companies Writing Business 


About five institutions, including both 
stock and non-stock, are now accepting 
coal mining risks, the most aggressive 
of the stock writers being the Metro- 
politan Casualty of this city. A big fac- 
tor in dealing with the business is the 
securing of adequate and dependable re- 
insurance facilities, the market for which 


| be 


changes effective July 1, in its commer- 
cial accident and disability forms. The 
company, beginning on that date, 
stopped issuing accident coverage pay- 
ing life indemnity during period while 
insured should be unable to perform the 
duties of his occupation. All commer- 
cial forms issued by the company 
for total disability which prevents per- 
forming the duties of insured’s occupa- 
tion for one year, but that after these 
52 weeks full weekly payments would 
continued only while insured was 
prevented by injuries from engaging in 
any occupation or employment for wage 
or profit. 
Cuts Out Speculators 


In its announcement of this change, 
the Travelers emphasized that the cov- 


erage is just as complete as it ever was | 


for the man who is totally disabled but 
that it will offer the company an oppor- 
tunity to put an end to the buying of 
accident insurance for speculative pur- 
poses. 


The change made by the Travelers | 


applies to the following forms: “Maxi- | 
|}mum,” “Leader Accident,” ‘“Disable- | 
ment and Dismemberment,” “Accumu- 


lative Accident,” “Incomparable Disabil- 
ity,” “Leader General Disability” and 
“General Income Disability.” 


Loss Ratio Has Been High 


The writing of disability insurance 
has been a constant battle to furnish 
adequate protection to the honest and 
legitimate claimant without opening the 
way for the practice of fraud and specu- 
lation on the part of unscrupulous buy- 
ers of insurance. While the volume of 
premiums in the disability field has been 
increasing rapidly of late years, the loss 
ratio has not been so satisfactory. Par- 
ticularly last vear, a number of compa- 
nies found that automobile losses were 
adding heavily to accident loss totals. 

Turn Toward Conservatism 

As the Travelers is the leading writer 
of accident insurance and its practices 
have always been carefully considered 
by men long experienced in the busi- 
ness, this new announcement is believed 
by many to mark a possible turning 
point back toward more conservative 
underwriting and policy making in the 
accident field. The whole tendency of 
the past few years has been to broaden 
and liberalize the accident policy and 
many underwriters have been skeptical 
as to whether or not the new policy 
forms could withstand pressure of the 
unscrupulous and speculative buyer of 
accident insurance. 
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coal mining risks in the country totaled 
| $4,267,000. 


now | 
provide that full indemnity will be paid | 


| FIREMAN’S FUND LAUNCHES 


OCCIDENTAL INDEMNITY 
|TO OPERATE AS SUBSIDIARY 


San Francisco Company Formed to 


Write Compensation Insurance for 
Stevedores and Dock Workers 


SAN FRANCISCO, July 6.—Ofiicials 
of the Fireman’s Fund 
have completed the 
Occidental 


organization of the 
Indemnity Company, which 
has been formed for the purpose 
writing compensation insurance under 
the provisions of new federal com- 
pensation law for stevedores and dock 
workers The company launched 
}in record time, havin organized 

chartered by tl and licensed t 
operate, all within one w It has a 
capital of $300,000 and a surplus of a 
like amount. 

Under the California insurance c: 
the Fireman’s Fund cannot write 
marine casualty lines as indicated by the 
new act and in order to qualify it was 
found necessary organize a subsid- 
lary company. No officers as 
been announced. The intimation 
that such a company was contemplated 
was when the license was granted by 
the insurance department and the names 
of J. B. Levison and Henry Rosenfeld, 
a director of the Fireman’s Fund and 
well known financier of San Francisco, 
appeared on the bond. The firm was 
organized for the principals by the law 
| firm of Goodfellow, Eells, Moore & Or- 


the 


was 


g been 





eek. 


de 


the 


to 
have vet 


nrst 


| rick, legal representatives of the parent 
company. 


INCOMPETENT DRIVERS 
CAUSE MANY ACCIDENTS 


ANN ARBOR, MICH., July 
million incompetent drivers of automo 
biles in the United States contribute to 
making this nation’s traffic 
problem one of the most 
tions of the day, according to 


6 


accident 


serious 


ques- 


|E. Hill, New York, general safety 
|agent of the New York Central railroad 
and vice-president of the National 
Safety Council, in an address before the 
| first annual session of the Michigar 
| Industrial Safety Congress Only 5 


percent of the total number driving cars 
is made up of incompetents, Mr. Hill 
said, but even so small a percentage 
uns into huge numbers Something 
|} of the problem out of which has come 
|}such developments as compulsory auto 
insurance was thus depicted by the 


{ t 
speaker who maintained that the remedy 
for accidents lies in scientific study, edu 


strict enforcement of 


cation, and safety 


|laws. Uniform traffic regulations and 
}some real qualifications for licensing 
|} drivers were urged as possible helps 
toward solution of the matter. The 


speaker contrasted the lax requirements 
for becoming an automobile pilot with 
the rigid qualifications for operating a 
locomotive. He held this difference to 
be partly responsible for the auto acci 
dent toll of 23,000 lives last year as com 
pared with railroads’ 79. 


the 


The New York Indemnity 
|} the appointment of McMurtrie 
Agency Company as general 
| surety at St. Joseph, Mo 


announces 
& Powell 
agent for 


of | 


\ } 


Charles | 


| CASUALTY COMPANIES 
| STUDYING RESULTS 


| Underwriters Are Solicitous as to 
the Present Trend of the 


Times 


|RATES HAVE GONE DOWN 


of San Francisco | 


| Some Classes Last Year Showed an 


Unprofitable Experience—Surety 
Had the Best Record 


NEW YORK, Since the Na- 
ional Bureau of Casualty & Surety Un- 
derw 


July 6 


riters issued its tabular matter 


showing the experience on various 
classes of business last year underwrit- 
ers have been studying the sheets assid- 
going over every item and com- 
paring the indi- 
theirs. 


most disconcerting features 


average ratios and the 


company experience with 


1 
One of the 


fact that the 1926 figures show an 
that 
have always been counted on to give a 


profit, notably automobile liability. 


underwriting loss on some classes 


Figures for the Year 


The net loss on all classes last year 
was $9,346,934 on earned premiums of 
$534,247,353. The incurred losses and 


claim expense amounted to $322,934,965; 

production expense, $139,727,647; 

total loss and expense, $543,594,283. This 

} gives 1.7 percent loss on the underwrit- 
ing transactions of the year 

The total and claim 





the 


ratio 


1 
1oss 


was 
60.4 percent; the production expense 
ratio 26.2 percent; expense ratio, includ- 
ing claims ratio, 49.4 percent: general 
administration and tax ratio, 14.8 per- 
cent. In the accompanying table the 
main major classes of business are 


shown and it presents some interesting 
hgures 
Profitable Classes 


It will be seen that out of all the 
classes the only ones that produced an 
underwriting profit last year were surety, 
plate glass, burglary, steam boiler, credit 
and some of the small miscellaneous 
lines. Workmen’s compensation came 
in for another big loss, it amounting to 
$11,675,092. Health insurance gave the 
bad jolt, amounting 

Other liability classes 
than automobile showed a loss of $3,141,- 


oO 
1% 


companies a to 
$2.651.096 loss 


99. Automobile liability, which showed 
a loss of $1,329,073, was the most dis- 
appointing because heretofore it has 


been counted on as one of the pet classes 


that companies desire to write 


Surety Had a Good Record 


The biggest profit producer was surety; 
gave $6,926,505. If a company did not 
write surety it might be said to be out 
f luck Plate glass and burglary 
treated the companies well, each con- 
tributing over $2,000,000 the profit 
side the books. Accident gave the 
companies a small loss last year. This 
is one of the lines that companies have 

(CONTINUED ON NEXT PAGE) 
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NEW KANSAS RATES LIKELY 


| 


TO BE TAKEN INTO COURT | 


RESIST COMPENSATION SLASH 


Companies Hold That Only Other Al- 
ternative Is to Cease Writing of 
Class in That State 


NEW YORK, July 6.—Instead of 
allowing the 11 percent increase in com- 
pensation rates in Kansas sought by the 
National Council on Compensation In- 
surance, held to be necessary in the 


light of the experience in the state for | 


the completed years 1922, 1923 and 1924, 
and to take care of the added 


benefits | 


and regulations in the new compensation | 


law effective June 30, Commissioner 
Baker ordered an average reduction of 
approximately 5 percent from former 
tariffs. In other words, the companies 
are asked to write the business at rates 
16 percent below those they hold to be 
necessary. 
by the commissioner, two courses are 
open to the carriers unless meantime 
Mr. Baker radically changes his ruling. 
They must either cease writing 
compensation business in Kansas or go 
into court and endeavor through such 
channel to compel the commissioner to 


essential. 


Likely to Go Into Court 


It is regarded as unlikely that Mr. 
Baker will reverse his previous decision, 
and the companies are unwilling to 


| the 


In the light of this decision | 


further | 


| such liability an independent rate could | 


| for each 


cease transacting compensation business | 


in the state, mainly for the unfavorable 


effect such action would have upon their | 


other lines. The probabilities are, there- 
fore, that they will appeal to the United 
States court, as they did a short time 
ago in Georgia when the ruling author- 
ity of that state declined to grant them 
adequate tariffs, and so seek to force 
the hand of Commissioner Baker. Sen- 
timent in favor of pursuing such policy 
is quite pronounced among company 
Officials in the east, both of stock and 
mutual persuasion. Definite decision in 
the matter will likely be reached in a 
short time. 

Aside from the returns on coal mine 
risks, which are not affected by the 
present situation, the premiums on com- 
pensation business in Kansas approxi- 
mate $1,250,000 annually. The chief in- 
sureds are packing establishments, lead 
and zinc mine operators and owners of 
oil wells and related industries, 


Increases Under New Law 


Under the terms of the new compen- 
sation law of Kansas the maximum 
death benefit is increased from $3.800 to 
$4,000 and burial expenses are allowed 
in all cases. Weekly compensation for 
total disability is now $18 as against the 
former allowance of $15, while the com- 
pensation for partial disablement is ad- 
vanced from $12 to $18 weekly. Future 


lump sum payments must be computed 


on a basis of 95 percent of the total, 
instead of 80 percent as heretofore. The 
opposition of employers to the rate in- 
crease 
tention that the companies had too often 
elected to make lump sum settlements, 


CASUALTY COMPANIES 


STUDYING RESULTS | 


(CONT’D FROM PRECEDING PAGE) 
been seeking. It may be said that ac- 
cident, automobile liability, other liabil- 
ity, fidelity, surety, plate glass and 
burglary are the lines that companies 
chiefly desire. 

Inasmuch as the automobile liability 
premiums are second only to workmen’s 
compensation, company officials will 
give this class particular attention. The 
results seem to indicate that the rates 
have been beaten down too far or that 
much more care must be taken in un- 
derwriting. 


asked for was based on the con-- 


| automobile 


MUCH INTEREST IN NEW 


AUTO LIABILITY FORM | 


RAISE QUESTION ON NEW RATE 


Seen in Uniform 
Charge for Contingent Regardless 
of Make of Car 


Discrimination Is 


The question has been raised whether 
the new rate for employers’ contingent 
insurance is not discrimina- 
tory. It is pointed out that the rate is 
4 percent of the “W” class, regardless 
of the kind of car that may be involved 
in the employe’s accident on which the 
employer is sued. Agents are doing a 
big business on this form and the new 
rate is very convenient. 

On the other side it is pointed out that 
policy on contingent liability 
not cover any specific automobile, and 
furthermore the rate applies to all em- 
ployes whether they own automobiles or 
not. A concern that desires to purchase 
contingent automobile insurance on the 
new rate is charged for telephone girls, 


office boys, stenographers, etc., as well | ¢ 
as “outside” employes. 
There is no doubt whatever that on 


be made, without reference to the auto- 


grant the rates underwriters hold to be | mobile manual, and that such rate when 


independently established could agree to 
a penny with 4 percent of the “W” rate 
territory. 


| and that a saving in payments would be 


effected under the operation of the new 
statute. 

The following table shows the 
amounts claimable for death and for per- 
manent total disability and for the loss 
of various members of the body under 
both the old and the new law of Kansas, 
figured at the allowable discounts, and 
makes clear why the carriers are 
mined if they are to continue to transact 
compensation business in the state to 
get a proper premium: 

7 Results U nde r~ 














Nature of Present yew Incr 
Injury Act Act % 
Sree a $3,800 $4,000 
Disc 682 166.70 
oo eee 3,118 3,833.30 
eG , 6eecke 150 200 
PUR. cccceas 150 
3,268 4,183.30 
eee - 915.30 28 
Perm. Total Dis. 7,488 
Dis 351 
9,187 
rere 200 
"7,337 
ERCP. «0. 2,117 45 
Loss of arm 3,780 
BB, sa cweee 65.60 
2,078. 40 3,614.40 
BOOT. sssav« 1,536 74 
Loss of leg..... 2.400 3,600 
| 417.60 156.60 
1,982.40 ~ 8,444.60 
Incr. . has 1,462.20 74 
| Loss of hz ind. 1,800 2,700 
ee 297.60 111.60 
1,502.40 2,588.40 
Incr. re 1,086 72 
Loss of » 250 
Dise. 89.10 
2 160.90 90 
Iner 898.50 71 





does | 


deter- | 


| MESSENGER IN ACCIDENT 
AND COMPANY MUST PAY 


—_——_ 


| SHOWS NEED OF CONTINGENT 
Boy on His Own Bicycle Renders Em- 
ployer Liable for $10,000—Boosts 
Automobile Cover 


Contingent liability of employers re- 
ceived a striking illustration last month 
when a verdict was rendered against the 
Western Union Telegraph Company, in 
a court at St. Louis, Mo., for personal 


injury in an accident in which a mes- 
senger boy on a bicycle was involved. 
Ever since the famous Dillon case 


against the Prudential, agents have done 
a big business on contingent automobile 
liability for employers whose salesmen 
or other employes use their own cars, 
or cars belonging to their friends or 
others. A bicycle accident, of course, 
would not be covered under an automo- 
| bile policy, but the fact that the Western 
; Union Telegraph Company was held lia- 
ble in the amount of $10,000 for injuries 
caused by a messenger boy on his own 
bicycle, clearly illustrates the 
protection for employers. 

The suit was against the 
company and street railway company 
jointly and the verdict was against both. 
The plaintiff alleged that he was injured 
in an accident when he was struck al- 
most simultaneously by the bicycle and 
the street car. 


R. C. Pogge Establishes Office 


R. C. Pogge, formerly a partner in the 
firm of Pogge & Lewis, has opened his 
own agency at 965 Insurance Exchange, 
Chicago. The Pogge & Lewis partner- 

















ship has been dissolved. Mr. Pogge will 
represent the Republic Casualty for all 
lines as general agent. He will an- 
nounce his office’s fire connections at an 
early date. 
| Loss of eye.... 1,320 1,980 
Disc. 201.60 75.60 
| 1,118.40 1,904.40 ” 
} ee ae 786 70 
| Loss “~j hearing 
(both ears). 1,200 1,800 
DISC, .occcee 167.60 66.60 
1,032.40 1,733.40 
| BGP. <csancs ébe 701 68 
| Los of maeenee aie a 
rs ‘ 30 50 
| “— - geiatet eseee ea 150 50 
| Loss ‘of ‘thems. 720 1,080 
TOE. sconces 81.60 30.60 
| 648.40 1,049.40 
ae ae 401 62 
| Loss Ist finger. 444 666 
} PIBE: ccvece’s 26.40 9.90 
| 417.60 656.10 
Inet, 00<0- amie 238.50 57 
Loss 2nd finger. 360 540 
| i ew see 9.60 3.60 
350.40 536.40 
BROP. sicccer nme 186 53 
4 240 360 
co 3rd finge Bs _ i: - 
Loss ith finger.. 180 270 i 
| ner. sseiksk aees 90 50 
Loss great toe. 360 540 
disc. owe 9.60 3.60 
~ 350.40 536.40 
BOP. 6 s0cex 186 53 
Loss of _ toe 
(other than 
great toe..... 20 180 
IMCP. cccccce 60 50 
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RATE REVISION PLAN 
INTERESTS COMPANIES 


EXPERIENCE UNDER SCRUTINY 


Vice-President Moray of Hartford Acci- 
dent & Indemnity Gives Plate Glass 
Men Subject for Thought 


NEW YORK, July 6.—The thought 
of Norman R. Moray, vice-president 
and general manager of the Hartford 
Accident & Indemnity, to promulgate a 
series of independent plate glass insur- 
ance rates for use by agents of his 
company throughout the United States, 
unless the offices holding membership in 
the National Bureau of Casualty & 
Surety Underwriters and those sub- 
scribing to the service of the W. F. 
Moore office agree upon a satisfactory 
revision of existing tariffs on or before 
July 21, is of absorbing interest to plate 
glass underwriters. 3oth of the rate 
making bodies appointed a committee 
to study jointly the results under pres- 
ent rates. The companies represented 
by the Moore Bureau have had their 
figures in hand for some time, awaiting 
only word from the National Bureau 
men that they too are ready for a com- 
parison of figures. 


Based on a Series of Years 


The tabulation of the former office is 
based on the results in different terri- 
tories for a series of years, the record 
of any individual 12 months not being 
deemed sufficient to warrant either an 
advance or a decrease in rates. All 
rates are predicated on a base figure, 
reductions therefrom being granted 
according to general experience, due to 
causes not always definable. Ohio, with 
the worst general plate glass loss ratio 
in the Union, is one of the states in 
which some companies would like to 
have existing tariffs reduced, a course 
wholly unwarranted by experience. 


Some Problems to Be Solwed 


Other managers favor modifications 
in particular cities on the Pacific coast, 
because of improved loss records in the 
recent past. Executives who counsel a 
conservative course, however, point out 
that if a rate reduction is allowed in one 
demand for like treatment is 
made by other communities, 


at once 


| thus impellling a downward movement 


generally. It is further emphasized that 


|if the plate glass business is now show- 


ling a profit the reverse was the 
| few years ago, 


case a 
and in making money at 


| present the companies are only recoup- 


| creased 


i City. 


| panies writing 


ing losses previously sustained. 





Taxicab Rates Increased 


Lincoln Mutual Casualty has in- 
its rate on taxicabs to $38 per 
month for Yellow Cab fleets in New York 
The taxicab insurance situation 
is still unsettled and yet the super- 
intendent has not approved the rates of 
any company on this line. The com- 
the line are showing an 
increased desire to put the business on 
a safe basis and the Lincoln -Mutual’s 
increase was made with this end in view. 
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| STATISTICS ON 1926 BUSINESS OF NATIONAL _BUREAU COMPANIES 























Loss Acqui. Other 
Premiums Losses and P roduc tion Other Und. Loss Ratio Ratio Exp.Pct.. Loss or 
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og 4) ae 495,581 -- 14,554 54.9 28.3 17.7 — 1.6 
Pe <edecsiukhe 700,816 _ 65,716 33.8 20.8 13.1 +31.4 
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PROPOSE ALLIANCE TO. 


CONTEST FAKE CLAIMS | 


“Ambulance Chasers” and “Shyster 
Lawyers” Cause Heavy Drain 
on Companies 


FRAUD RINGS DISCLOSED 


Some Casualty Officials Consider Time 
Has Come for Concerted Action 
Against Professional “Sharks” 


NEW YORK, 


chasers” 


July 6—‘Ambulance 


and “shyster have 


ever been a curse to the casualty busi- 


lawyers” 


ness and insurance companies are forced 
to pay out heavy sums each year be- 
cause of the constant activity of these 
individuals. Accidents resulting in trivial 
injury to persons or slight propertv 
damage, for which the average individual 
would think of making 
claim, are seized upon by professional 


not ordinarily 


ciaim sharks and made the basis for 
threatened damage suits unless the ex- 
tortionate damands for compensation are 
complied with. While occasional de- 


mands of this character are challenged, 
in too many instances the insurance 
companies follow the line of least re- 
sistence and expense and settle upon a 
compromise This tends to en- 
courage the continued aggressions of 
the professional sharks. The extent to 
which the practice of prosecuting faked 
claims or those of but trifling merit has 
developed is attested by the recent ex- 
posure of organized gangs of claimants 
in this city and in Philadelphia, and the 
attention now being given the matter by 
grand juries. 


basis. 


Suggest Associated Effort 


To meet 
is offered 
either 
their 


the situation the 
that the casualty companies 
through the medium of one of 
several established bureaus or by 
the creation of a separate body, fight all 
fake claims to a finish and at common 
expenses. Such action no individual of- 
hice can well afford to undertake, but it 
could easily be accomplished and at a 
minimum of cost through associated 
effort. Through such a central organ- 
ization the names and methods of pro- 
fessional claim sharks would readily be 
learned, and if these gentry discovered, 
as they speedily would, that all unjust 
claims would be bitterly contested and 
they would have to wait vears before 
getting final judgment, if indeed, they 
everv received such award. their inter- 
est in the business would come to a 
speedy termination. 


suggestion 


Property Owners Took Action 


When the number of claims filed 
against the owners and tenants of build- 
ings in certain sections of this city 
became so numerous that casualty com- 
panies declined longer to write the busi- 
ness, the property-owners formed a de- 
fensive organization, employed skilled 
legal talent, and while meeting all legiti- 
mate claims for injury promptly and 
fairly, resisted to the utmost all un- 
worthy demands, defending them vigor- 
ously in the court, when compelled to, 
but in the great majority of instances 
witnessing the termination of the case 
when the attorneys for the injured per- 
sons appreciated they were in for a stiff 
fight. 

As illustrating there is in 
claim chasing, a reputable lawver of this 
city was recently approached by a shys- 
ter who proposed that they join forces 
in handling accident claims, the attorney 
being f annual income of 


the pront 


assured of an 
not less than $15,000 and being told that 


| Michigan Industrial 


his only part in the game would be to | 


write form letters to insurance compa- 
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SHOW LOSS FROM ACCIDENTS 


Speakers Indicate Compensation 
Cost Is Not Greatest Burden 


ANN ARBOR, MICH., July 6— 
Welding of the state’s industrial safety 
forces into a coherent group which may 
be expected to show results within the 
next few months or years in decreased 
industrial accidents and better condi- 
tions for compensation carriers is be- 
lieved to have been accomplished at the 
first Michigan industrial safety con- 
gress held here last week. Eugene J. 
Brock, chairman of the compensation 
commission of the state department of 
labor and industry, was president of the 
congress and the state department more 
or less sponsored the event. 

John L. Lovett, manager of the Michi- 
gan Manufacturers’ Association, told 
why safety measures are economically 
valuable to the average employer and he 
maintained that payment of compensa- 
tion is not the greatest loss coming of 
an accident but the replacement of the 
man. Representative Frank Wade, 
president of the Michigan Federation of 
Labor and cosponsor of the Wade-Bart- 
lett compensation act raising the rate 
in Michigan through action of the 1927 
legislature, offered fullest cooperation 


of the organized workers with their em- | 


ployers in perfecting safety 
Among the speakers were 
Vernor, Chicago, manager fire preven- 
tion department, Western Actuarial 
Bureau: Governor Fred W. Green: E. F 
Corn, Chicago, field representative of 
National Safety Council; L. W. Wal- 
lace, Washington, American Engineer- 
ing Council secretary. 


policies 


Does Not Have Veto Power 


LINCOLN, NEB., July 6.—According 
to a decision just handed down by the 
supreme court in the case of Jackson 
against the Ford Motor Company, the | 
state compensation commissioner does 
not have the power of veto on lump sum 


settlements in cases arising under the 
employers’ liability law where the injury 
results in death or permanent disability. 
The court says that the final power lies 
in the courts. Jackson had suffered a 
permanent partial disability and was 
awarded $15 a week for 45 weeks, 
$6 a week for the remainder of his life. 
The parties agreed on a commutation of 
$5,010, the district court approved, and 
a transcript was sent to the commis- 
sioner. He refused to approve, but the 
court, on being advised, entered the or- 
der. The company appealed for a ruling. 
The supreme court holds that if the 
legislature had intended that the 
missioner should have absolute 
veto it would have said so. 


Protects Employer as Well as Employe 
LINCOLN, NEB., July 5.—The 
men’s compensation law is for the 


work- 
pro- 


tection of the employer equally with the 
employe: the latter is bound to be con- 
tent with what the law allows and may 
not elect to sue at common law for dam- 
ages The Nebraska supreme court so 
holds in denying the right of Miss Lora 
A. Hower to sue the Rudge & Guenzel 
department store, Lincoln, for injuries 


received by tripping on a= staircase in 
the store Miss Hower came to Lincoln 
as New York representative of a firm 
leasing beauty parlor space in the de- 
partment store She claimed that she 


nies for alleged injuries suffered by their 
assureds, or rather for which their pol- 
icvholders might be liable. This may be 
an extreme case, or the ambulance 
chaser may have been drawing upon his 
imagination in his eagerness to get a 
reputable attorney to link up with an 
unsavory practice, but that thousands of 
dollars are paid out for fraudulent claims 
every year, and that shyster lawyers in 
considerable number do little else for 
2 living save to handle such i 
undeniably true. 

Through the 


cases, 15S 


medium of various or- 


Safety Congress | 


Richard E. | 


with | 


com- | 
power of | 


| was its employe and not that of the 
| Lincoln store. The court says that 
where two persons exercise some meas- 


ure of control there is joint employment, 
and the evidence shows she was subject 
to store rules and was paid by the local 
company. The Ocean Accident is insurer. 


When Cowboy Is Not a Cowboy 


LINCOLN, NEB., July 6.—If a cowboy 


attends only to the necessary duties of 
sorting, feeding and driving cattle, the 
supreme court of Nebraska will look 


with favor on his claim under the work- 
men’s compensation act, if the owner car- 
insurance. 3ut if he repairs fences 
and odd chores around the ranch, 
he is a farm laborer and hence does not 
under the Nebraska statute. F. E. 
Cowden, employer of Charles E. Crowley, 


ries 


does 


come 


carried such insurance with the Gen- 
eral Casualty & Surety Cowden oper- 
ates a 4,500-acre ranch. Crowley was 
at one end of a wire stretcher when it 
broke, and received severe and perma- 
nent hurts 


Appoint California Deputy 

SAN FRANCISCO, July 6—Warren H. 
Pillsbury, for many years connected with 
the California industrial accident com- 
mission and more recently engaged in 
private practice, has been appointed 
deputy commissioner for the enforce- 
ij; ment of the new longshoremen’s and 
harbor workers’ compensation act in 
California. Offices have been established 
| in San Francisco and the insurance phase 
| of the new law will be under the super- 
vision of the California Inspection & 
Rating Bureau, which recently an- 
nounced the rates as compiled and pub- 
lished by the National Council on Com- 
pensation Insurance Other offices will 
be established in Seattle and Portland 
in the near future. 


North Dakota Fund Solvent 


BISMARCK, N. D., July 
pletion of an examination 
of the state workmen’s compensation 
bureau, O. B. Lund, examiner for the 
state board of auditors, reports that 
finances of the bureau are in good condi- 


6.—Upon com- 
of the affairs 


tion. After setting aside a reserve of 
| $35,000 as an estimated additional med- 
| ical expense on awarded claims, Mr. 


Lund places the surplus 
reau at $737,808. “In 
fund as a whole is in a solvent condition 
and on the basis of the present volume 
of risks carried has ample net profits set 
aside to the surplus fund to meet any 
catastrophe or emergency that might 
arise,” according to Mr. Lund. 

Total assets and liabilities of the fund 
are placed at $1,742,304, including the 
surplus. Of the assets $1,666,045 is in 
cash or cash items; $1,072 is in registered 
school and township warrants; $15,522 in 
bonds securing unpaid premiums; $15,050 
in unpaid premiums billed during the 
last 90 days: $19,968 in uncollected inter- 
est on the bureau's funds, and the re- 
|} mainder in furniture and fixtures, rail- 
way mileage books and an automobile. 


fund of the bu- 
our opinion, the 








Automobile Liability Case 


action 
obtained 


This brought on a judg- 
ment driver of insured 
| car, which was being used by such driver 


was 


against 


in a manner other than named in the 
policy without the consent, express or 
implied, of insured owner Held that 
where the car in question was used at 
the time of accident in a manner other 
than that named in the policy, the court 
was not in error in directing a verdict 
for the defendant insurance company.— 
| Kazden vs. Stein, Ct. of Appeals, 8th 
1 Dist., Ohio 


ganizations the fire insurance companies 
do not hesitate to prosecute suspected 
arsonists, nor to contest claims believed 
after investigation to be wholly without 
merit, and in doing so they are not only 
defending the interests of their honest 
policyholders but are acting for the pub- 
lic weal. The suggestion offered by a 
leading official that the time has arrived 
for the casualty offices to form a similar 
offensive and defensive alliance for deal- 
ing with professional claimants and their 
lawyers, is worthy of careful considera- 
tion by the interested fraternity. 





NEW YORK INDEMNITY 
IS LEAVING BUREAUS 


Will Adhere Strictly to Rates on 
All Classes of Business 
It Writes 


OVERLAPPING IS NOTED 


Action May Hasten the Movement to 
Simplify the Organization End of 


Insurance Operations 


NEW YORK, July 6.—President 
Spencer Welton of the New York In- 
demnity, that the 
rived by company from its 


feeling benefits de- 


the mem- 
bership in a number of casualty organi- 
the 


has 


zations were disproportionate to 


heavy expense entailed thereby, 
given formal notice of retirement from 
the following National 
of Casualty & Surety Underwriters, 


Workmen’s Compensation Publicity Bu- 


bodies; 3ureau 


reau, Insurance Federation of America, 
3oiler & Engineering Insurance Survey 
3ureau, Bureau of Personal Accident & 
Health Underwriters, Plate Glass In- 
surance Exchange of New York, W. F. 
Moore plate glass insurance rating serv- 
ice and the Plate Glass Insurance Sur- 
vey Bureau of New York. Its mem- 
bership in the Surety Association of 
America, the Towner Rating Bureau 
and in the conferences governing acqui- 
sition costs, in the general casualty and 
in the fidelity and surety fields respec- 
tively, will be retained. 
Will Adhere to Rates 

In advising of his important decision 
Mr. Welton made very clear his pur- 
pose of adhering strictly to established 
rates and ethical practices in every line 
of underwriting, his uniform letter of 
resignation reading in part: “For admin- 
istrative reasons which have to do with 
the policy of this company in the op- 
eration of its business, it is necessary 
for me to ask that vou accept our resig- 
nation from your bureau as of the first 
date it is possible to make that resigna- 
tion effective under our agreement te 
join your bureau. It is with profound 
regret that I send this notice to vou, 
no alternative. 


but today I see 


Will Not Be a Disturber 

“To prevent misunderstanding, let me 
say that although the New York In- 
demnitv Company is withdrawing from 
every bureau in which membership 1s 
voluntary, it will, nevertheless, maintain 
and strictly adhere to bureau rates and 
do nothing which in any way can be 
construed as taking any unfair advan- 
tage of its competitors by reason of its 
non-membership in the various bureaus 
and associations referred to.” 


Overlapping of Effort 


That there is an overlapping of effort 
on the part of a number of the estab- 
lished casualty bureaus, is unquestioned. 
It was a recognition of this fact and 
with a purpose of remedying it that the 
Association of Casualty & Surety Ex- 
ecutives was formed in December last. 
The function of this organization, mem- 
bership in which as its title implies, 1s 
restricted strictly to company officials 


empowered with authority to enforce 
whatever action might be determined, 


was to make a thorough survey of prac- 
tices in the surety and general casualty 
fields, and to recommend means for con- 
solidating the governing machinery; 1n- 
creasing its efficiency and reduce the op- 
erating expense. While the association 
has been in existence for seven months, 
and has held three or four meetings, 
at which various committees have been 
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appointed to deal with specific prob- 
lems, nothing tangible has yet resulted. 


waiting for concrete 
Welton has now filed 
of the New York In- 


Apparently tired of 
action, President 
the resignation 


Bases 
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demnity from a number of the different 
organizations. This action, it is gener- 
ally conceded now, will hasten move- 
ment on the part of the chief executives’ 


| association. 








WITH BURGLARY UNDERWRITERS 








ACTION CONSTITUTED THEFT | 


Loss Through Acceptance of Worthiess 
Checks Held Covered by Broker’s 
Blanket Bond 


In Underwood vs. Globe Indemnity, 
court of appeals of New York, 156 N.E. 
632, the company issued a_ broker’s 
blanket bond containing the following 
provision: “Through robbery, holdup, 
or theft, by any person whomsoever, 
while the property is in transit within 


20 miles of any of the offices 
hereunder, and in the custody of any of 
the insured’s partners, or any of the 
employes, or any messenger temporarily 
employed; or through negligence on the 
part of any such employe or messenger 


covered 


having custody of the property while 
in transit as aforesaid.” 
While this bond was in force a sales- 


e insured made 
bonds in the sum of 
$2,500 to one Dunn. In payment for 
the bonds the salesman accepted a pur- 
ported certified check which thereafter 
proved worthless. It then developed 


man in the employ of th 
delivery of Liberty 


j;ja cu 





that Dunn had resorted to this trick in | 


order to get possession of the bonds 
and he escaped. The company took the 
position that the loss was not covered 


by the bond because at the time of the 
delivery of the bonds they were not in 
transit. The cause reached the higher 
court of appeal, and in reviewing the 
record, and in holding that the bond 
covered the loss sustained, the court 
said: 
Constituted Theft 

“The bonds were taken from Del Re | 

by a false token, false representations, 


constituting theft. 


Theft*means larceny 


Dunn stole the bonds from 
Del Re by reason of false representa- 
tions and a false token. The bonds, 
while handed over to Dunn, were never 
delivered to a customer, as Dunn was 
not a customer, but a thief, posing as 
stomer in order to steal. He was 
no more a customer than he would have 
been if he had grabbed Del Re by the 
throat and taken the bonds from his 
custody, in which case he would have 
committed robbery. 

“The bonds were in transit within the 
meaning of this policy when they were 


or stealing. 


taken out for delivery, and until de- 
livery, in the legal sense of that word, 
to a customer. The bonds were in Del 
Re’s possession when they were ob- 
tained from him by a trick and false 
device; title never passed to Dunn; they 
were procured from Del Re by com- 


mon-law larceny.” 





Burglary Cases Decided 


Held that the finding of fact that the 
brokers were agents of defendant for the 
acceptance of the premium was unsup- 
ported by the facts and hence accept- 
ance of the premium by the brokers 
after notice of cancellation by the insur- 
ance company did not revive the policy. 
Mord vs. Hartford Accident & Indem- 
nity, Ct. of Ap peals, N. Y 

* 

Where the agent of the company 
knew that plaintiff's alarm was not work- 
ing and charged him at the same rate as 
a place not having an alarm, but the 
suee contained a warranty that the 
alarm would be in good working order, 
held that defendant was estopped from 
asserting the breach of such condition. 
Wilas vs. Fidelity & Deposit, Sup. Ct. 
Mich. 








“ACCIDENT AND HEALTH | 








LIFE INCOME PLAN DROPPED | MAY USE PRESENT MACHINE 


Pacific Mutual Life Withdraws the Un- 
limited Sickness Indemnity of 
Its Disability Policies 


Mutual Life 
has found it 


has an- 
necessary 


The Pacific 
nounced that it 
to withdraw from sale the unlimited 
sickness indemnity feature of its com- 
mercial disability policy. Similar action 
has been taken by a number of other 
companies because they have found that 
the provision creates unprofitable expe- 
rience. The Pacific Mutual Life held 
on to this feature hoping that by care- 
ful selection it could continue it. How- 
ever, its own experience has demon- 
strated that the premium charged for 
the coverage is insufficient and that a 
proper premium would be prohibitive. 


Disclaims Liability for Agents 


In view of a recent court decision hold- 
ing that an agent of the company who 
was killed in an automobile accident was 
an employe under the meaning of the 
workmen's compensation law and that 
the company was. therefore. liable under 
that law. the Business Men's Protective 


of Lincoln, Neb., writing accident and 
health insurance, has sent out special 
notice to all of its agents, notifying 
them that it will assume no liability in 
ease of, injury to agents working on a 
commission basis. They are further noti- 
fied that the company assumes no 
authority as to control over their time, 
having no right or title to it. It takes 
the position that, being an independent 
institution within themselves, they are 
free at all times to sell any lines that 
they would like to as their time is en- 
tirely their own, 





Suggestion Made That Proposed Organ- 
ization Employ Industrial Insurers 
Conference as the Basis 

Some Indus- 
which until 
the Southern 


of the members of the 
trial Insurers’ Conference, 
last year was known 
Industrial Insurers’ Conference, who 
have been receiving letters inviting 
them to become charter members of the 
new organization of industrial writing 
companies, are questioning whether the 
present conference to which they belong 
may not form the foundation for the 
new organization. The Industrial In- 
surers’ Conference is already national in 
scope, having changed its name last 
year in order to conform to its national 
character. This conference has for its 
purpose the consideration of problems 
of the man on the debit, both from the 


as 


agent’s viewpoint and from the view- 
point of the company. These are funda- 
mentally the purposes of the organiza- 


tion which is now being projected. 
Would Have Group Sections 


Those who consider that the present 
Industrial Insurers’ Conference might 
furnish the foundation for the new or- 
ganization would have the special prob- 
lems of the accident and health writing 
companies to be considered in a group 
section and special problems of those 
writing life insurance to be considered 
in another group section. Today, how- 
ever, particularly among members of the 
Industrial Insurers’ Conference, there 
are few companies not writing both dis- 
ability and life insurance. In fact the 





major interest of the strongest members 


of that conference are now centered on 


life insurance rather than accident and 
health insurance. 

Because the old organization and the 
projected organization have the same 
objects in view, because of the multi- 
plicity of present insurance organiza- 
tions and the expense involved in at- 
tending them and because the Indus- 
trial Insurers’ Conference is already ex- 
isting, it is considered probable that the 
special committee, named at Hartford 
to start a new organization on its way, 
may be invited to confer at least with 
the Industrial Insurers’ Conference to 
consider a plan which would avoid plac- 
ing two organizations of similar nature 
in the insurance business. 


WORLD RECORD IS CLAIMED 


Continental Casualty Rolls Up Large 
Volume of Applications, Premiums 
in Two-Month Contest 








in this state has advised them to go 
ahead and write insurance, so it is pos- 
sible that further complications will] 
arise. 





Has New Accident Policy 


The Ohio State Life 
travel and automobile 
known as the “Septpes” 
icy protects against accidents resulting 
from cranking, demonstrating, driving or 
riding in automobiles; being struck, run 
down or run over by an automobile, 
burning or explosion of an automobile, 
suffocation caused by carbon monoxide 
from the exhaust of an automobile; re- 
pairing a private automobile or chang- 
ing a tire; wrecking of a passenger car 
while the insured is riding as a passen- 
ger on a steam, electric. street, elevated 
or subway railway train. For travel ac. 
cidents the benefits are as follows: Loss 
of life, two limbs or two eyes, $2,450; 
one limb, $1,225; one eye, $840. For auto- 
mobile accidents the benefits are as fol- 


is issuing a new 
accident policy 
policy. The pol. 


lows: Loss of life, two limbs or two 
eyes, $1,050; one limb, $490; one eye, 
$350. These indemnities are increased 


7 percent each year until 49 percent has 





~ been added. The policy provides $98 a 
. ° , month for seven months for total dis- 
Announcement is made by the Conti- | apility, $7 for surgeon’s fees for non- 
nental Casualty that what is believed | disabling injuries and $98 for identifica 
to be a world record for applications tion and emergency. The cost is $7 per 
and premium volume in the accident | year. ; = 
line was made in the company’s drive | The company has etn : divi- 
for new business from May 1 to June | *!0n of the health and accident depart- 
= pa - 7 wei ment with Lewis G. Reynolds of Dayton, 
30. TotaJ figures are not yet available. | ,, as general manager, to handle the 
The figures for the amount of business | new policy. ; 
done by the winners are as follow: 
Mortimer Cahill took first honors . 
with 305 applications for a total of $13.- | Accident Notes 
950 of premiums. Ralph Thorsen of J. John A. Keelan, superintendent of 
B. Thorsen won second honors with oat for oe Time of Mitwaskes, has 
257 ' at Iv $ ) returne to 1e oO ce atter eing on a 
“97 apps for approximately $10,000. fishing trip at Pine Lake, in northern 
James Ten Broek of Grand Rapids, Wisconsin. 
Mich., won third place with 203 apps M. M. Wensel has taken over the Fed- 
for $8,636. Fourth place went to Allen eral Life, accident and health agency of 
M. Reager of Louisville, Ky., for 222 Frank W. Hughes, Webster City, Ia. Mr. 


apps for $7,187. Lyle Stephenson of 
Kansas City wrote a premium total of 
$8,552, but his apps numbered only 103. 

The first five winners averaged more 
than $10,000 each in premiums. An in- 
teresting feature of the contest is that 
only one man, the winner of first place, 
ever has been known as a producer of 
accident business in any volume. Many 
others in addition to the winners did 
splendid work in a line that was new to 
them. 

The company had the largest net writ 
ing of health and accident in May and 
June that it has ever had. 





Will Pay for Aircraft Accidents 


The Pacific Mutual Life announces 
that it will pay indemnity under its per- 
sonal accident policies and under the 
accident portion of its disability policies, 
except the so-called limited contract, to 
the extent of the minimum amount pro- 
vided in the policy for any loss specified 
resulting from injuries sustained while 
the insured is riding as a fare-paying 
passenger in a licensed commercial air- 
craft provided by an incorporated com- 
mon carrier for passenger service and 
while such aircraft is operated by a li- 
censed transport pilot and is flying in 
a regular civil airway between definitely 
established air ports. It will not cover 
injuries sustained in any military or 
naval aircraft or any form of unlicensed 
aviation of travel or while the insured 
is acting as a pilot or mechanic of an 
airplane. This will not entitle the as- 
sured to recover under the double in- 
demnity provision. 





Refused Oregon License 


SALEM, ORE., July 6.—An Oregon li- 
cense for 1927 has been refused to the 
Mutual Benefit Health & Accident of 
Omaha by Commissioner Lee, on the 
ground that it is not a stock company 
and that the Oregon laws do not permit 
such a company to operate in the state 
without capital of at least $200,000 and 
surplus of $100,000. 

The company claims the right to oper- 
ate on the strength of its financial status 
in its home state of Nebraska, but the 
attorney general has ruled that a con- 
tingent fund, which the company’s Ne- 
braska fund is said to be, cannot be con- 
sidered as deposit capital. 

Commissioner Lee has requested 
company’s agent to surrender their 
but the company’s 


the 
li- 
general agent 


censes, 





Hughes has been made manager of the 
Webster City territory for the Central 
Life of Des Moines. 
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LOWERING OF RATES SOUGHT 


Hartford Accident & Indemnity Goes on 
Record at Meeting Against Present 
Charge for Coverage 





NEW YORK, July 7.—In response 
to a call by General Manager Norman 
R. Moray of the Hartford Accident & 
Indemnity, representatives of companies 
writing the plate glass line met here last 
week to consider the question of a 
downward revision in rates. 

In addressing the meeting Mr. Moray 
said that underwriting profits are too 
high in some sections of the country 
under the present plate glass rates. A 
statement on the rate situation was pre- 
sented for the Hartford Indemnity in 
which it was announced that unless the 
National Bureau companies and_ the 
companies subscribing to the W. F. 
Moore Bureau reach an agreement that 
will eliminate excessive rates as ex- 
pressed by loss ratios, the Hartford In- 
demnity will immediately put into effect 
a series of reductions ranging from 5 to 
33% percent. 

In discussion on the Hartford Indem- 


nity’s announcement it was _ revealed 
| that negotiations between the Moore 
Bureau and the National Bureau al- 


ready are under way for revision of the 
rates in areas that have shown loss 
ratios below the normal. The Hartford, 
therefore, agreed to postpone action on 
its proposed changes until July 21. 


Constitution’s Coast Appointments 


J. P. Kessler, Pacific Coast manager 
for the Constitution Indemnity, an- 
nounces a number of northwest general 
agency appointments, including the 
Union Trust Company, Walla Walla, 
Wash.; Swaze & Riehle, Tacoma, Wash., 


and S. H. Salomon, Portland, Ore. The 
Constitution Indemnity is now entered in 
California, Oregon and Washington, and 
Montana, Idaho, Nevada and Utah will 
be entered in the near future. 


July 
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has 
—~ H. G. B. Alexander, President . 
ern Some buildings, like certain temples of the 
Fed- Greeks, speak to the mind almost as music 
y of CHICAGO speaks—and change anxiety to trust” — 
the | vom 
ntral Back of every large institution is something more than a 
Casualty Insurance Surety Bonds mere hulk of stone and steel—back of every organization 
is something more than just forms and furniture—back of 
every success is the will to serve. 
Two men started the STANDARD on the way to recogni- 
tion 43 years ago—and through all these years the men of 
ora STANDARD have upheld their ideals. Their’s was a simple 
sy W riting Casualty Insurance creed—their’s was the desire to serve—they were men who 
Fi ° held the esteem and confidence of fellow men far above 
tdelit and Suret Bonds the mere making of money. 
& ; 
Seal And so today in Detroit—bordering on beautiful Cass Park 
nt & -is a worthy monument to insurance. It is the Home 
~~ Office of one of America’s oldest and largest Casualty and 
of a Bonding companies. 
foray Years will come and go—new generations will arrive—and 
Me. surviving it all will stand this monument of the STANDARD 
s. A ACCIDENT INSURANCE COMPANY OF DETROIT. 
$ pre- 
ity in 
* the | STANDARD SERVICE SATISFIES 
v. ¥ \ 
t that \ 
ex- 
In. 
eftect 
n 5 to + ° 
ate Business- Builders 
vealed 
_—— Developing 
iu al- : ‘ : . 
of the a) Fidelity and Surety Bonds, Automobile, 
$5 7 *¥* . 
rtford, Al / Or Elevator and General Liability, Accident, 
on on 2 NS TI TUTION ’ Health, Burglary and Plate Glass Insurance 
Z 7 « é Appreciate the co-operation of the 
ents 7 
reas Massachusetts Bonding 
—"> 
eneral & Insurance Company 
«i: || FEDERAL SURETY CO. Boston T. 3 FALVEY, Presiden 
>. The Write for Terri 
ool HOME OFFICE DAVENPORT, IOWA the tor Tervitery 
_ <a Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,856.96 
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NOT LIABLE TO THIRD PARTY | 


Provision in Bond on Government Con- 
tract Covering “Damages to Person 
or Property” Construed 


The liability of a surety on a govern- 
ment contractor’s bond to a person in 
jured in performance of the contract 
was determined in a_ recent action 


brought on a bond given by a contractor, 
with defendant bonding companies 
sureties, for the performance of a con 
tract made by the contractor with the 
United States. The bond exacted 
by the United States pursuant to the 
provision of the act of Aug. 13, 1894, as 
amended by the act of Feb. 24, 1905; 
U. S. Comp. Stat., Sec. 6923. The bond 
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WANTED 


Experienced man in charge of production for 
large Casualty and Surety Agency. Prefer 
= with field and city production experience. 

Will pay good salary to right man. Answers 
should give full record of experience and will 
be strictly confidential. Address B-27 Care 
The National Underwriter. 








Hooper Holmes and Library Bureau Accident & 

Health Claim 

Experience and History Cards 

FOR SALE : 
Set of Hooper Holmes and Library Bureau Acci- 
dent & Health Experience and History cards filed 
together in six nearly new L. B. special cabinets 
costing $150 each More than 400,000 cards kept up 
to date Company selling cards began business in 
1924 It ts therefore apparent ecards are nearly new 


Address B-37 Care The National Underwriter 








SPECIAL AGENT WANTED 


Large Stock Company operating Branch Office in 
Chicage will consider applications from experienced 
Casualty and Surety men for position of Special 
Agent in down state territory. Plenty of opportunity 
for richt man who can demonstrate ability to de- 
velop agency production Give complete details of 
vour experience in first letter, also mention salary de- 
sired Address 8-40, Care The National Under- 
writer 








was in the usual form, and ran only to 
the United States and was conditioned 
on the faithful performance by the con- 
tractor of all the conditions of the con- 


tract and the prompt payment of all 


| persons supplying labor or materials in 


i to 


the prosecution of the work provided for 
in the contract. The contract contained 
a clause by which the contractor agreed 


“be responsible for all damages to 
person or property which may occur in 
connection with the prosecution of the 


work.” Plaintiff's claim was a judgment. 
affirmed by supreme court of the state 
for damages ensuing upon the wrongful 
death the husband while in the 
employ of the contractor. Plaintiff con- 
tended that the quoted language im- 
ported a promise on the part of the con- 


of 


tractor which created a contract for her 
benefit. 
Held, that plaintiff could not recover, 


for if the clause in question imported a 


promise to the United States to pay 
| damage to person or property, in the 
absence of any liability on the United 


| privy 


States, it was not one which gave a right 
of action to a third person who was not 
to the contract or to the consid- 
eration. Such benefit as the third party 
might derive indirectly from its perform- 
ance was not the equivalent of a contract 


| with his benefit and advantage as its ob- 


| ject 


and with the intention of benefiting 
or protecting him. The purpose of the 
quoted language was to allocate respon- 
sibility as between the United States 
and the contractor and to foreclose 
claims either by the contractor or third 
persons against the United States for 
damage to person or property.—U. S., 
for use of Spencer vs. Mass. Bonding, 
U. S. Circuit Court of Appeals, 6th Cir- 
cuit. 


Held Covered by Bond 


BISMARCK, N. D., July 6.—The su- 
preme court of North Dakota holds that 
in cases where the county treasurer fails 
to take proper steps to conserve funds, 
the state bonding department is liable. 
The decision was rendered in the case 
of Mercer county vs. H. J. Roberts and 
the state bonding fund. When Roberts 
was treasurer of Mercer county, he re- 


ceived a certificate of deposit and placed 





FULL COVERAGE 
AUTOMOBILE CONTRACT 
Embracing 
FIRE 
THEFT 
PUBLIC LIABILITY 
PROPERTY DAMAGE 
COLLISION 
TORNADO 


OHIO, INDIANA, W. 


Established 1910 





Desirable Open Territory in 
VIRGINIA, PENNSYLVANIA and KENTUCKY 
Write Agency Department 


THE AMERICAN LIABILITY Co. 
CINCINNATI 
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Report Your Business Direct 


Let us explain our agency proposition 


AMERICAN CASUALTY COMPANY 


READING, PENNA. 
ASSETS $3,2184290.89 























UN IDE RW RITER July 7, 1997 
it in a bank in which some of the coun- | of Maryland, will be the head of the 
ty’s money was kept. The bank closed | bonding department. Ely & Mann has 
and it was found that Roberts had de- | had a bond department for some time 
posited in it more money than had been | but has never developed it to any ex. 
provided for in the resolutions of the | tent. In his work with the Fidelity ¢ 
county board. The county sought to col- | Deposit, Mr. Atkin has made a specialty 
lect on his bond. It lost in the Mercer | of development work. Until December 
county district court and the decision | 1926, Mr. Atkin was branch manager fo; 
was reversed by the supreme court de- | the Fidelity & Deposit at Havana, Cuba 
cision, 

Change Milwaukee Picnic Date Causes of Losses Given 

MILWAUKEE, July 5.—The annual | Figures recently tabulated and re. 
picnic of the Surety Underwriters’ Asso- | leased by the Towner Rating Bureau op 
ciation of Milwaukee will be held July | the causes of losses under bankers 
12 instead of July 19 as originally blanket bonds indicate the importanee 
planned. It probably will be held at to the bank and the surety company of 
Roese’s Resort on Pewaukee lake. The | having all bonded persons carefully ip. 
association held its last meeting of the ' Vestigated. The figures on losses and 
season on July 1. The weekly sessions | their causes are as follows: 
will be resumed in September. } Inside defalcation by officers and em. 

| ployes, including inside forgery, 64 per 
American Bonding in Kansas City | Cet: mysterious disappearance, mig 
placement or destruction, 12 percent; logt 

KANSAS CITY, MO., July 6.—Ely &| in transit, 7 percent; theft by an out 
Mann of this city has been appointed | sider 6 percent; forgery by an outsider, 
general agent for the American Bonding | 5 percent; holdup of office, 4 percent: 
of Baltimore. Otho Atkin, for the past | unclassified 1% percent; safe burglary, 
ten years with the Fidelity & Deposit | % of 1 percent. 

| = 

| PERSONAL GLIMPSES OF CASUALTY MEN 
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Stanley G. Martin, second vice-presi- 
dent of the Independence Indemnity, 
accompanied by Mrs. Martin and their 
daughter, sailed on the steamship ‘“Mon- 
trose” June 25 for a vacation in Europe. | 


| 

On July 1 the Central Surety of Kan- | 
sas City celebrated its first anniversary. 
The event was marked by one candle 
placed on the desk of Fred W. Fleming, 
president of the company, by employes 
of the Central Surety. The company is 
now operating in 38 states and has ap- 
proximately 2,000 agents in these states. 


Clifford B. Morcom, vice-president 
of the casualty departments of the 
Aetna Life and affiliated companies and 
also vice-president of the Automobile, 
celebrated his 25th anniversary with the 
companies July 1. Vice-president Mor- 
com in charge of the company’s 


is 


;en 





underwriting, excluding the fire and life 


lines, and had his early training in the 
liability henenrtenmet of which he was 
assistant secretary for many years. He 


isa member of many underwriting com- 
mittees in connection with different in- 
surance organizations. 


NEBRASKA BUS COVERAGE 
RULING IS INSURED 


NEB., 

railway commission has 
order covering liability insur- 
on intertown passenger bus serv- 


LINCOLN, 
Nebraska 
sued an 
ance 


July 6—The 


is- 


ice. The new policies to be issued will 
carry endorsements that are somewhat 
broader than now, which the commis- 
sion says will afford the public more 
adequate protection in that the policy 
covers all cars operated by each com- 
pany, whether described in the policy or 
not. This was conceded by the com- 


panies without much protest. The com- 
mission finds that the limits of liability 
shall be increased as follows: On mo- 
tor vehicles carrying 12 passengers 
less, $5,000-$20,000; 13 to 20 
gers, $5,000-$40,000; 21 to 30, $5,000 to 
$60,000; over 30, $80,000. This will 
cause a slight increase in premiums to 
be paid, but the operators made no ob- 
jections. Heretofore the commission 
has not required bus operators to carry 


or 
passen- 


property damage insurance, but under 
the new order each vehicle must carry 
$1,000 


The commission will require that any 
company issuing these policies in the fu- 
ture must have a surplus to policvholders 
of not than $300,000. The en- 
dorsement further provides that the ob- 
ligations of the policy shall not be af- 
fected by any act or omission of 
bus company or its employes with 
spect to any policy condition, nor 
default in payment of premiums, or in | 
giving notices required, nor in death. 
insolvency, legal incapacity or inability 
of the assured nor by the violation of 


le ss 


} 


Van Lear Black, chairman of the 
board of the Fidelity & Deposit, who 
has been in Europe for the last several 
months, is making an airplane flight to 
India and Java. He will make 14 stops 
route, and will spend several days 
in each city he visits. The start of the 
flight was made at Amsterdam, Hol 
land. Mr. Black is keenly interested in 
commercial aviation and in the last few 
months has flown over a number of the 
established European airways. 


G. R. Bartels, assistant 
the claim department in 
office of the Northwestern Casualty & 
Surety and the Union Indemnity, was 
married last week to Miss Caroline For- 
kin of Chicago. 


manager oj 
the Chicage 


Walter W. Morse of Portland, 
first vice-president and agency 
of the Eastern Casualty, has been elected 
president of the Lions’ Club of Port- 
land. Mr. Morse has been prominent it 
the club since its organization, having 
served as director and vice-president an 
was chairman of the general committe 
which entertained the New England 
| convention at Portland. 


Me 


director 


any statute or commission ite Can- 
cellation notices must be served on the 


railway commission, the secretary « 
which is also made _ attorney-in-fac 
upon whom all legal service may b 
made in lawsuits. The policy is als 
made a continuing indemnity, whid 
| shall not be reduced as to any succeed 
| ing accident by any payment of clair 
or by any payment on any previous a 
cident. 


| 


| Guarantee 
H post. 


| ing 


| 


Scadden Is Associate Manager 

SAN FRANCISCO, July 6.—Thoma 
A. Scadden of San Francisco has be 
come associate manager of the Mass 
| chusetts Bonding with F. B. Potwi 
| Mr. Scadden resigned from Landis & 
Brickell, general agents for the Londo 
& Accident, to take the net 
His selection to manage the com 
pany jointly with Mr. Potwin give 
credence to the report that it will write 
compensation business in California ® 
the near future. Mr. Anadis n has long 
experience in casualty underwriting, hat 
been ten years with the San Frat 
cisco office of the United States Fidelit 
& Guaranty and five years with the Lon 
don Guarantee & Accident. Mr. Potwt 
will continue to supervise the fidelity am 
surety business of the company on th 


coast. 


Smith With London Guarantee 

The London Guarantee & Accident aa 
nounces the appointment of Clyde C 
Smith special agent for Iowa. M 
Smith was formerly with the Centr 
Federal Fire of Davenport, Ia.. as spe 
cial agent, and has been active in insu 
ance circles and fire prevention activitit 
for the past 20 years 


as 
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Wade Fetzer Was 
the Recipient of 
An Order Shower 


Wade Fetzer of the general agency 
of W. A. Alexander & Co. of Chicago 
arrived at his office Monday from a trip 
gbroad. Unbeknown to Mr. Fetzer his 
ofice had made June “Wade Fetzer” 
month. It resulted in 2,400 applications 
jor new business of various kinds. 








WADE FETZER 


These orders printed on_ blue 
were fastened to strings of red, 
and blue ribbons and festooned along 
the walls of Mr. Fetzer’s private office. 
The walls were completely covered with 
these strings of orders. When Mr. Fet- 
zer arrived at his offfce on Monday he 
found it decorated in this artistic way 
together with a beautiful bouquet of 
roses. He held open house during the 
day, meeting the members of his agency 
and friends who called on him. 


paper 
white 


Unearned Premium Issue Up 


SIOUX CITY, IA., July 6.— The 
Iowa courts will determine whether 
claims for unearned insurance premiums 
take preference over general claims, the 
issue having been raised in the suit of 
the Roberts Agency of Chicago to re- 
cover $62,000 against the defunct Ameri- 
can Bonding & Casualty of Sioux City, 
which failed in 1921. Should the court 
hold for the plaintiff in the action, the 
decision would apply to approximately 
$500,000 of like character. 


Elevator Company Held Liable 


DES MOINES, July 5.—The Otis Eleva- 
tor Company rather than the Randolph 
Hotel Company must pay the $29,000 
judgment obtained by Lois Hoskins 
against the hotel company following the 
elevator tragedy four years ago in which 
two persons were killed, two died of in- 
juries and several were severely injured, 
the Iowa supreme court holds. 

The ruling was in denial of a petition 
for rehearing on the high court’s opinion 
of last December, holding the elevator 
company liable. Under the decision, 
which is final in this case, the elevator 
company must pay the hotel company 
approximately $17,000 it has already 
paid, and assume the rest of the obliga- 
tion. 

Suits growing out of the elevator crash 
totaled $187,500. The federal court of 
appeals recently held directly the op- 
posite of the Iowa supreme court in a 
suit of Richard G. Hoskins, administrator 
of the estate of Harry W. Hill, deceased, 
against the Otis Elevator Company. Mr. 


Hill was one of those killed in the acci- 
dent. 





Long Branch Buses Affected 


One result of the recent failure of the 


Manufacturers Liability of Jersey City 
Was the tying up of buses in Long 
Branch, N. J., the policies on which had 
been cancelled by the insurance com- 
pany after it had been placed in re- 
ceivership. 





XUM 





SURETY CASES DECIDED 
IN THE HIGHER COURTS 





Held, among other things, that if a 
creditor without knowledge of the surety 
gives time to the principal by enlarging 
the credit beyond the contract period, 
the surety is discharged both at law and 


in equity. Greek ane Union vs 
American Surety, U. S. Dist. Ct. West. 
Dist. Penn. 
* * * 
Where the bank advised defendant 


surety company of the embezzlement of 
its employe as soon as all the items of 


loss had been determined by it, held that | 
under the bond, | 


the notice was timely 
which provided that notice be given 
the earliest practical moment” and 
mediately” after the act or omission 
shall come to the knowledge of the em- 
ploy er. Peoples 
Fidelity & Guaranty, 
x * 


“at 


Sup. Ct. La. 
* 


Contractors’ Bonds—Held that the 
surety on a contractor's bond has a prior 
lien on moneys in the hands of a county 


“im- | 


State Bank vs. U. S. | 


| 





| 


belonging to a contractor for payment | 


of labor employed and materials actually 
furnished over a bank to whom an as- 
signment of the funds was made a year 
thereafter. Also, there could be no lien 
on the fund, under the statute, for oil, 
grease and kerosene furnished for use 
in maintaining and operating contrac- 
tor’s automobiles and tractors in con- 
nection with the job. Federal Surety 
Co. vs. Rand, U. S. Dist. Ct. Dist. of 
Kan., 1st Div. 
x *k * 

Rights of Indemnitor Against 
Principal, Limitations—An indemnity 
company was compelled as surety to re- 
spond on a bond because of defects in 
paving constructed by its principal. In 
aétion by the indemnity company to re- 


as 


coup from certain officers and stock- 
holders of its principal, who in a written 
application for the bond had bound 


themselves to save the indemnity com- 
pany from all losses, costs and charges 
by virtue thereof, the record is consid- 
ered, and held, the action was not barred 
either by the five or the three-year 
statute of limitations. American Indem- 
nity vs. Peak, Sup. Ct. Kan. 


Lilly Is General Agent 
J. Lilly, formerly with William B. 
Joyce & Co., has been appointed general 
agent in St. Paul for the Continental 
Casualty and Continental Assurance. He 
has taken offices in the Robert street 
building. 


R. 


New York Indemnity Appointments 

The New York Indemnity announces 
that Raymond D. Mabie is now connected 
with its metropolitan branch office at 
100 William street, New York City, as 
manager of the forgery, fraud, mer- 
chants protective and automobile bail 
bond departments. A. Ed. Kleinberger 
has been placed in charge of the same 
bonds in the Detroit branch office at 954 
Buhl building. 

Walter Wood has become 
with the metropolitan branch as special- 
ist in burglary and plate glass lines. 

The New York Indemnity 
the appointment of Branz & Feldman 
general agents for casualty insurance 
Fall River, Mass. 


as 


Promote New Florida Company 

The Atlantic Casualty of Jacksonville, 
Fla., is in process of organization. The 
company is to have capital of 
In the literature issued to 
moting the company, it is 
the new company will be 
experienced casualty men. 


U. S. F. & G. to Enlarge Building 

BALTIMORE, July 5.—The board of 
directors of the United States Fidelity & 
Guaranty has 


stated that 
managed by 





the erection of five new stories to the 
annex of the present building. Growth 
of the business of the company has made 
necessary further extension of the office 
facilities, it was stated. 


Where the operator of buses had sole 


ownership of record, held that the clause | 


in the policy was not violated, even 
though an agreement existed to execute 
chattel mortgages. Cook Motors Corp. 
vs. Casualty Association of America, Sup. 
Ct. Mich. 


connected | 


| 
announces | 


at | 


$50,000. | 
assist in pro- | 


authorized President R. | 
Howard Bland to proceed with plans for | 





International’s Casualty 


AUTOMOBILE (All Lines) 
PUBLIC LIABILITY 





botiacval 1s Moan Fatection 


Contracts 


provide a 


Complete Modern Protection 


PLATE GLASS 
ACCIDENT & HEALTH 


GJnternational 
INDEMNITY COMPANY 


Casualty Insurance 
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Was It Worth $5.00? 


24 Concord St 
Rochester, N. 


May 25, 1927. 
Union Indemnity Co., . 


100 Maiden Lane, 
New York City, N. Y 


Gentlemen : 


As you know, my husband Anthony Santo who held your licy SA-404815, was 
killed by an automobile on May 22nd ” — 


Am writing to tell you that Mr. Darcy, your Claim Manager today gave me a 
check for $1,000 in full payment of my claim For my circumstances your quick 
and fair action has been a Godsend, and I am very thankful 


Sincerely yours, 
THERESA SANTO 


NORTHWESTERN 


CASUALTY AND SURETY COMPANY 


Union Inpvemnity 
Company 


EXECUTIVE OFFICES: Union Indemnity Building, New Orleans 
EASTERN DEPARTMENT: 100 Maiden Lane, New York 





| 








GRAND 3270 


WISCONSIN CASUALTY SERVICE CO. 


BRUMDER BLDG., 105 WELLS ST. 


General Adjusters—Auditors—Inspectors 
MILWAUKEE, WIS. 








LP 








4 CASUALTY 


_THE NATIONAL UNDERWRITER 




















G.LWARRS S&S COMPANY 


Auditorium Garage Building, Cleveland, Ohio 
GENERAL ADJUSTERS 
RISK SURVEYS-AUDITS 
Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 
Akron Office—525 Second National Bank Building 
Youngstown Office—504 Realty Building 


Toledo Office—1151 Nicholas Building 
Columbus Office: 701 Outlook Building 














Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
ia are Far Ahead of the Average, and Contain Features which make 
them distinctive. 


We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 
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| 
| 
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100% Co-operation 


We wish to thank our customers and 
friends for the co-operation we are 
receiving since the recent reduction 
in prices on Plate Glass. 


We shall continue to render the same 
service and UNTIRING efforts in mak- 
ing replacements. 


‘‘A Retaliation for our Past Success” 


OUR INSPECTION DEPARTMENT IS AT YOUR SERVICE 


AMERICAN GLASS Co. 


1030 NORTH BRANCH ST. 

















Full Coverage CHICAGO, ILL. 
: Stock Company TELEPHONE: MOHAWK 1100 :: ALL DEPARTMENTS 
Automobile UNDERWRITERS CASUALTY COMPANY 
Insurance PLANKINGTON fn gy 
At Capital and Surplus Re-Insurance DEE A. STOKER 
Independent $200,000.00 Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Rates Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 
A gents Solicited Blanket Auto Excess Fire Covers in American Companies 
=a 8 NATIONAL UNDERWRITER WANT ADS PAY a $5 One Inch, One Issue = «8 














AMERICAN 
SURETY 


Company 
NEW "YORK 


100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 








Territory: 











WANT ADS 
in The National Under- 


This Company should have your consideration. 


Accident and Health 


Automobile — Plate Glass 


Compensation — Liability, all lines 


Illinois, Indiana, lowa, Kentucky, 
Maryland, Michigan, Minnesota, 
Missouri, Nebraska, Ohio, Penn- 


sylvania, Wisconsin. 





writer are read every week 





by thousands of interested 
insurance men—that’s why 
they are result getters. 


1 inch $5.00 
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CENTRAL WEST CASUALTY COMPANY 
DETROIT, MICHIGAN 


Surplus to Policyholders, 
December 31, 1926, $1,375,069.61 




















1927 





Hi] ||_84 
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EMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, President 


AND EXCESS INSURANCE 

EXCLUSIVELY. A compre- 
hensive service for Casualty Companies 
and Life Companies which issue casualty 
features. 


(iso Excl REINSURANCE 


Companies may negotiate with our Home 
Office or with our Branch Office in their 
territory. 


HOME OFFICE 
Insurance Building 
KANSAS CITY, MO. 


CHICAGO OFFICE 
Room 731 4 NEW YORK OFFICE 
166 W. Jackson Blvd. 85 John Street 


Jack Woodhead, Ehmann & Co., 
RES. VICE-PRES. MANAGERS 


























WHY do most property owners select Stock 

Companies to carry their fire insurance? 
Insurance cannot restore one dollar of 
destroyed wealth but it should ftx the cost of 
this uncertainty. When the premium is not 
a fixed charge, the purpose of insurance is 
only partly served. Stock insurance fixes the 


premium cost. 


Would a business man buy even a suit of 


clothes if the price was to be adjusted upon 
the amount of profit his tailor might make 
for the year? 


INSURANCE COMPANY 


Newark, N. J. 


| No. 1/0 of a Series | 








